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(GLWRU 

 
&HP�=H\WLQRJOX��3K�'� 

(DVW�6WURXGVEXUJ�8QLYHUVLW\�RI�3HQQV\OYDQLD 
 

*XHVW�(GLWRU 
 

$QQHWWH�0��+ROED��3K�'� 
3O\PRXWK�6WDWH�8QLYHUVLW\ 

 
 

7KH�3HQQV\OYDQLD�&RPPXQLFDWLRQ�$QQXDO�DV�SXEOLVKHG�LV�WKH�SURSHUW\�
RI�WKH�3HQQV\OYDQLD�&RPPXQLFDWLRQ�$VVRFLDWLRQ��7KH�ULJKW�RI�UHSUR�
GXFWLRQ�RI�LWV�FRQWHQWV�LV�H[SUHVVO\�UHVHUYHG�E\�WKH�DVVRFLDWLRQ��7KH�DV�
VRFLDWLRQ�ZDLYHV�WKH�UHTXLUHPHQW�RI�SHUPLVVLRQ�LQ�WKH�FDVH�RI�IDLU�XVH�RI�
EULHI�TXRWDWLRQV�IRU�VFKRODUO\�SXUSRVHV�DQG�FULWLFLVP��UHTXHVWLQJ�RQO\�
WKDW�DSSURSULDWH�FUHGLW�EH�JLYHQ�IRU�HDFK�TXRWDWLRQ��3HUVRQV�DQG�SXEOLVK�
HUV�ZLVKLQJ�WR�UHSURGXFH�DUWLFOHV�VKRXOG�FRQWDFW�WKH�HGLWRU�IRU�VSHFLILF�
SHUPLVVLRQ� 
 
3OHDVH�IROORZ�WKH�MRXUQDO�DUFKLYH�DW�3HQQV\OYDQLD�&RPPXQLFDWLRQ�$V�
VRFLDWLRQ�ZHEVLWH�# KWWS���SFDVLWH�RUJ�SFD-MRXUQDOV�DQQXDO-DUFKLYH�� 
 
7KH�3HQQV\OYDQLD�&RPPXQLFDWLRQ�$QQXDO�LV�QRZ�DOVR�LQGH[HG�E\�WKH�
(%6&2�+RVW� 
 
7KH�SULFH�SHU�FRS\�IRU�QRQ-PHPEHUV�LV�������� �$OO�EXVLQHVV�FRUUH�
VSRQGHQFH�UHJDUGLQJ�PHPEHUVKLS��SD\PHQW�RI�IHHV��DQG�PDWWHUV�SHUWDLQ�
LQJ�WR�WKH�&RPPXQLFDWLRQ�$QQXDO�RWKHU�WKDQ�VXEPLVVLRQ�RI�PDQXVFULSWV�
VKRXOG�EH�DGGUHVVHG�WR�WKH�([HFXWLYH�'LUHFWRU� 
 
5RQDOG�&��$UQHWW��3K�'�� 
([HFXWLYH�'LUHFWRU 
'XTXHVQH�8QLYHUVLW\� 
����)RUEHV�$YHQXH� 
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3LWWVEXUJK��3$ ������� 
3KRQH� ����-���-����� 
)D[� ����-���-����� 
DUQHWW#GXT�HGX 
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3HQQV\OYDQLD�&RPPXQLFDWLRQ�$QQXDO 
6XEPLVVLRQ�*XLGHOLQHV 

 
7KH�3HQQV\OYDQLD�&RPPXQLFDWLRQ�$QQXDO�LV�GHGLFDWHG�WR�DGYDQF�
LQJ�RXU�XQGHUWDNLQJ�RI�KXPDQ�FRPPXQLFDWLRQ��0DQXVFULSWV�
VKRXOG�EH�RULJLQDO�DQG�VKRXOG�GLVFXVV�LQVWUXFWLRQDO��WKHRUHWLFDO��
SKLORVRSKLFDO��DQG�RU�SUDFWLFDO�DVSHFWV�RI�DQ\�DUHD�RI�FRPPXQLFD�
WLRQ��5HYLHZV�RI�UHFHQW�ERRNV�DQG�RU�YLGHRWDSHV�LQ�DQ\�DUHD�RI�
FRPPXQLFDWLRQ�DUH�DOVR�FRQVLGHUHG�DW�WKH�HGLWRU¶V�GLVFUHWLRQ��
:KLOH�DUWLFOHV�DXWKRUHG�E\�3HQQV\OYDQLDQV�DQG�DUWLFOHV�FRYHULQJ�
3HQQV\OYDQLD�WRSLFV�DUH�HVSHFLDOO\�ZHOFRPH��PDQXVFULSWV�RQ�DOO�
WRSLFV�DQG�IURP�DOO�UHJLRQV��LQFOXGLQJ�LQWHUQDWLRQDO�VXEPLVVLRQV��
DUH�LQYLWHG�DQG�ZLOO�UHFHLYH�IXOO�FRQVLGHUDWLRQ�IRU�SXEOLFDWLRQ� 
 
7KH�3HQQV\OYDQLD�&RPPXQLFDWLRQ�$QQXDO�LV�D�UHIHUHHG�MRXUQDO�RI�
WKH�3HQQV\OYDQLD�&RPPXQLFDWLRQ�$VVRFLDWLRQ��0DQXVFULSWV�IRU�
WKH������LVVXH��Y�����DUH�QRZ�EHLQJ�UHFHLYHG��7KH�DFFHSWDQFH�
UDWHV�IRU������DQG������MRXUQDOV�ZHUH�UHVSHFWLYHO\�IHZHU�WKDQ����
DQG����SHUFHQW��6XEPLVVLRQ�VKRXOG�IROORZ�WKH�ODWHVW�$3$�VW\OH�
VKHHW��3OHDVH�IRUPDW�\RXU�SDSHUV�IRU�EOLQG�UHYLHZ�DQG�UHPRYH�
DQ\WKLQJ�WKDW�PD\�JLYH�DZD\�\RXU�LGHQWLW\��0DQXVFULSWV�VKRXOG�
QRW�H[FHHG������ZRUGV�LQFOXGLQJ�UHIHUHQFHV��QRWHV��WDEOHV�DQG�
RWKHU�FLWDWLRQV��$OVR�ERRN�UHYLHZV�VKRXOG�QRW�H[FHHG������ZRUGV��
3OHDVH�VXEPLW�\RXU�DUWLFOHV�WR�7KH�3HQQV\OYDQLD�&RPPXQLFDWLRQ�
$QQXDO�DW�P\�HMPDQDJHU�FRP�SFD�ZHEVLWH��7KH�VXEPLVVLRQ�GHDG�
OLQH�LV�0D\�����������3&$�$QQXDO�LV�LQGH[HG�E\�WKH�(%6&2�
+RVW¶V�&RPPXQLFDWLRQ�6RXUFH�GDWDEDVH��3OHDVH�YLVLW�
ZZZ�SFDVLWH�RUJ�IRU�PRUH�LQIRUPDWLRQ� 
 
6RPH�LPSRUWDQW�GHWDLOV�WR�IROORZ�ZKHQ�VXEPLWWLQJ�\RXU�PDQX�
VFULSWV��LI�\RX�XVH�IRRWQRWHV�RU�HQGQRWHV��(QGQRWHV�RQO\�DQG�ZLWK�
RXW�IRUPDWWLQJ��QR�IRRWQRWHV���QR�VXSHUVFULSW�IRQW�WR�LQGLFDWH�DQ�
HQGQRWH��MXVW�UHJXODU�QXPEHUV�DQG�ZH�ZLOO�VXSHUVFULSW�XSRQ�HGLW�
LQJ��LQVHUW�WDEOHV�DQG�LOOXVWUDWLRQV�DV�LPDJHV�RQO\�RU�VHQG�VHSDUDWH�
3')�ILOHV�RI�WKHVH�SRUWLRQV�RI�WKH�GRFXPHQWV��IRUPDWWHG�KDQJLQJ�
LQGHQWV�RQO\�RQ�UHIHUHQFHV�RU�QR�IRUPDWWLQJ�DW�DOO��QR�³UHWXUQ´�DQG�
³WDE´�WR�FUHDWH�WKH�ORRN�RI�D�KDQJLQJ�LQGHQW� 
 
(GLWRU��&HP�=H\WLQRJOX��3K�'���3URIHVVRU�RI�&RPPXQLFDWLRQ�
6WXGLHV��0RQURH�+DOO������(DVW�6WURXGVEXUJ�8QLYHUVLW\�RI�3HQQ�
V\OYDQLD��(DVW�6WURXGVEXUJ��3$�������-������3KRQH�����-���-
������)D[�����-���-������(PDLO���F]H\WLQRJOX#HVX�HGX� 

7KH�3HQQV\OYDQLD�&RPPXQLFDWLRQ�$QQXDO������������ 
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7KH�3HQQV\OYDQLD�&RPPXQLFDWLRQ�$VVRFLDWLRQ��3&$��SUR�
PRWHV�WHDFKLQJ��VFKRODUVKLS��VHUYLFH��DQG�DQ�RQJRLQJ�FRPPLW�
PHQW�WR�WKH�GLVFLSOLQH�RI�KXPDQ�FRPPXQLFDWLRQ� 
7KH�$VVRFLDWLRQ�EHOLHYHV�LQ� 
 
7HDFKLQJ 
· $GYDQFLQJ�DQG�GHYHORSLQJ�FRPPXQLFDWLRQ�FXUULFXOD 
· 5HVSRQGLQJ�WR�VWXGHQW�DQG�VRFLHWDO�QHHGV� 
· $WWHQGLQJ�WR�DQG�FDULQJ�IRU�WKH�VWXGHQW�LQVLGH�DQG�RXWVLGH�RI�

WKH�FRPPXQLFDWLRQ�FODVVURRP 
 
6FKRODUVKLS 
· 3URPRWLQJ�FRPPXQLFDWLRQ�VFKRODUVKLS�ZLWKLQ�WKH�.H\VWRQH�

6WDWH 
· 3URYLGLQJ�D�GLVFLSOLQDU\�FRPPLWPHQW�WR�3HQQV\OYDQLD�VFKRO�

DUV��UHDFKLQJ�RXW�WR�WKH�ODUJHU�GLVFLSOLQH 
· %HLQJ�D�GZHOOLQJ�SODFH�RI�3HQQV\OYDQLD�FRPPXQLFDWLRQ�

VFKRODUVKLS�KLVWRU\ 
 
6HUYLFH 
· &RQQHFWLQJ�WKH�ODUJHU�FRPPXQLW\�WR�WKH�FRPPXQLFDWLRQ�GLV�

FLSOLQH 
· 6XSSRUWLQJ�HIIRUWV�WR�SURIHVVLRQDOL]H�VWXGHQWV�LQ�FRPPXQLFD�

WLRQ�ILHOGV 
· 6HUYLQJ�RXU�VWXGHQWV�LQVLGH�DQG�RXWVLGH�RI�IRUPDO�LQVWLWXWLRQDO�

VWUXFWXUHV 
 
&RPPLWPHQW�WR�WKH�'LVFLSOLQH 
· 1XUWXULQJ�WKH�JUDVVURRWV�DSSOLFDWLRQ�RI�FRPPXQLFDWLRQ�LQ�WKH�

ZLGHU�FRPPXQLW\ 
· &DULQJ�IRU�WKH�GLVFLSOLQH�RQ�WKH�ORFDO�DFDGHPLF�FDPSXV 
· 6XSSRUWLQJ�WKH�ODUJHU�GLVFLSOLQH�DW�WKH�UHJLRQDO��QDWLRQDO��DQG�

LQWHUQDWLRQDO�OHYHOV 
 
7KH�2UJDQL]DWLRQ 
7KH�3HQQV\OYDQLD�&RPPXQLFDWLRQ�$VVRFLDWLRQ�ZDV�RULJLQDOO\�
IRXQGHG�DV�WKH�6SHHFK�&RPPXQLFDWLRQ�$VVRFLDWLRQ�RI�3HQQV\O�
YDQLD��6&$3��LQ�������,WV�FXUUHQW�WLWOH��WKH�3HQQV\OYDQLD�&RPPX�
QLFDWLRQ�$VVRFLDWLRQ��3&$���FRPPHQFHG�LQ������ 
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3UHVLGHQW� 
-HQ�-RQHV 
6HWRQ�+LOO�8QLYHUVLW\ 
MMRQHV#VHWRQKLOO�HGX 
 
 
)LUVW�9LFH�3UHVLGHQW 
-LOO�%XUN 
3HQQ�6WDWH��%HUNV 
MNE��#SVX�HGX 
 
3XEOLFLW\�2IILFHU 
0DU\O�5�0F*LQOH\ 
8QLYHUVLW\�RI�3LWWVEXUJK� 
DW�-RKQVWRZQ���� 
PUU��#SLWW�HGX 
 
3$�6FKRODU�6HULHV 
(GLWRU�5RQDOG�&��$UQHWW� 
'XTXHVQH�8QLYHUVLW\ 
DUQHWW#GXT�HGX 
 
0HPEHU�DW�/DUJH 
5LFK�7DOEHUW� 
*HQHYD�&ROOHJH 
ULFK�WDOEHUW#JHQHYD�HGX 
 
 
 
 
 

,PPHGLDWH�3DVW�3UHVLGHQW 
$PDQGD�0F.HQGUHH 
8QLYHUVLW\�RI�1RWUH�'DPH 
DPDQGD�PFNHQGUHH#QG�HGX� 
 
 
6HFRQG�9LFH�3UHVLGHQW 
-RHO�:DUG 
*HQHYD�&ROOHJH 
MVZDUG#JHQHYD�HGX� 
 
([HFXWLYH�'LUHFWRU 
5RQDOG�&��$UQHWW 
'XTXHVQH�8QLYHUVLW\ 
DUQHWW#GXT�HGX����������������������� 
 
 
3$�&RPPXQLFDWLRQ�$QQXDO 
(GLWRU�&HP�=H\WLQRJOX� 
(DVW�6WURXGVEXUJ�8QLYHUVLW\ 
F]H\WLQRJOX#SR-ER[�HVX�HGX 
 
0HPEHU�DW�/DUJH 
'U��1DRPL��%HOO�2
1HLO� 
&ODULRQ�8QLYHUVLW\ 
 QRQHLO#FODULRQ�HGX 

3HQQV\OYDQLD�&RPPXQLFDWLRQ�$VVRFLDWLRQ 

����-�����([HFXWLYH�&RPPLWWHH 

)RU�PRUH�LQIRUPDWLRQ�DERXW�WKH�3HQQV\OYDQLD�&RPPXQLFDWLRQ 
$VVRFLDWLRQ�YLVLW�WKH�ZHEVLWH�DW�KWWS���ZZZ�SFDVLWH�RUJ� 
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*XHVW�(GLWRU¶V�/HWWHU 
6SHFLDO�,VVXH��&HQWHQQLDO�&HOHEUDWLRQ�RI�WKH�:RPHQ¶V�9RWH 

 
$QQHWWH�0��+ROED 

3O\PRXWK�6WDWH�8QLYHUVLW\�� 
 

7KLV�VSHFLDO�LVVXH�RI�WKH�3HQQV\OYDQLD�&RPPXQLFDWLRQ�$VVRFLD�
WLRQ�$QQXDO�SXEOLFDWLRQ�FHOHEUDWHV�WKH�FHQWHQQLDO�RI�WKH�ZRPHQ¶V�
YRWH��7KH�\HDU������KDV�EHHQ�PDUUHG�E\�RQH�RI�WKH�PRVW�FRQWHQ�
WLRXV�SROLWLFDO�HQYLURQPHQWV�LQ�UHFHQW�PHPRU\��VLJQLILFDQW�VRFLDO�
XQUHVW��DQG�D�SDQGHPLF�WKDW�LV�QRZ�JRLQJ�LQWR�D�VHFRQG�VXUJH�QD�
WLRQDOO\�DQG�SRVVLEO\�D�VHFRQG�\HDU�RI�VLJQLILFDQW�LPSDFW��,QVWHDG�
RI�IRFXVLQJ�RQ�DOO�WKDW�LV�ZURQJ�LQ�WKH�ZRUOG�WRGD\��WKRXJK�WKRVH�
LVVXHV�ZLOO�QR�GRXEW�EH�SDUW�DQG�SDUFHO�RI�IXWXUH�3&$�$QQXDO�LV�
VXHV��WKLV�LVVXH�IRFXVHV�RQ�WKH����WK�DQQLYHUVDU\�RI�WKH�SDVVDJH�RI�
WKH���WK�DPHQGPHQW�WKDW�XVKHUHG�LQ�WKH�FRQVWLWXWLRQDO�ULJKW�IRU�
ZRPHQ�WR�YRWH�LQ�WKH�8QLWHG�6WDWHV��/LNH�WKH������:RPHQ¶V�
9RWH�&HQWHQQLDO�,QLWLDWLYH��KWWSV���ZZZ�����FHQWHQQLDO�RUJ����WKH�
$QQXDO�LV�FHOHEUDWLQJ�WKLV�PLOHVWRQH�RI�ZRPHQ¶V�MRXUQH\�WRZDUG�
GHPRFUDF\�LQ�WKH�8QLWHG�6WDWHV�E\�SXEOLVKLQJ�DQ�LVVXH�GHYRWHG�WR�
WKH�FHOHEUDWLRQ�RI�ZRPHQ�DQG�WKHLU�ULJKW�WR�YRWH�PDUNLQJ�WKHLU�
RIILFLDO�DQG�OHJLWLPDWH�SDUWLFLSDWLRQ�LQ�$PHULFDQ�GHPRFUDF\��7KLV�
LVVXH�ZLOO�ORRN�DW�VSHFLILF�ZRPHQ��WKHLU�KLVWRU\��WKHLU�FRQWULEX�
WLRQV��DQG�WKHLU�UROH�LQ�VRFLHW\�ERWK�EHIRUH�DQG�DIWHU�WKH���WK�
DPHQGPHQW�ZDV�SDVVHG�� 
 
7KH�VL[W\-VL[WK�&RQJUHVV�PHW�LQ�:DVKLQJWRQ�'�&��RQ�0D\�����
������7KHUH��D�SURSRVDO�ZDV�SUHVHQWHG�WR�WKH�DPHQG�WKH�8QLWHG�
6WDWHV�&RQVWLWXWLRQ�WKURXJK�D�MRLQW�UHVROXWLRQ��7KH�SURSRVDO�VXJ�
JHVWHG�DQ�DPHQGPHQW�WR�WKH�8QLWHG�6WDWHV�&RQVWLWXWLRQ�WKDW�
ZRXOG�SURYLGH�WKH�ULJKW�IRU�:RPHQ�WRR�OHJDOO\�YRWH��7KH�WH[W�RI�
WKH�DPHQGPHQW�VWDWHG���7KH�ULJKW�RI�FLWL]HQV�RI�WKH�8QLWHG�6WDWHV�
WR�YRWH�VKDOO�QRW�EH�GHQLHG�RU�DEULGJHG�E\�WKH�8QLWHG�6WDWHV�RU�E\�
DQ\�6WDWH�RQ�DFFRXQW�RI�VH[´��8��6��&RQVW��DPHQG��;,;���7KLV�
DPHQGPHQW�LV�FOHDQ�DQG�FOHDU�EXW�ZRPHQ¶V�SDWK�WR�WKLV�PRPHQW�
LQ�KLVWRU\�ZDV�QHLWKHU�FOHDQ�QRU�FOHDU��+LVWRU\�WHOOV�XV�WKDW�WR�
UHDFK�WKLV�PLOHVWRQH�LQYROYHG�D�YHU\�ORQJ�DQG�FKDOOHQJLQJ�VWUXJ�
JOH�WKDW�UHTXLUHG�GLVUXSWRUV��DJLWDWRUV��DQG�SURWHVWHUV�&OLIW���������
0DQ\�RI�WKHVH�HDUO\�YRLFHV�GLG�QRW�OLYH�WR�VHH�WKH�SDVVDJH�RI�WKLV�
DPHQGPHQW�LQ������� 
 
7KH�SDVVDJH�RI�WKH�DPHQGPHQW�HQGXUHG�D�FRPSOH[�GHPRFUDWLF�
SURFHVV��)LUVW�SDVVHG�E\�WKH�+RXVH�RI�5HSUHVHQWDWLYHV�RQ�0D\�����
������WZR�ZHHNV�ODWHU��WKH�DPHQGPHQW�DOVR�SDVVHG�LQ�WKH�6HQDWH��
7KH�SURFHVV�UHTXLUHG�D�PHDVXUHG�WKUHH-IRXUWKV�VXSSRUW�IURP�WKH�
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FROOHFWLYH�8QLWHG�6WDWHV�DQG�VR�WKH�MRXUQH\�EHJDQ�IRU�HDFK�VWDWH�WR�
GHOLEHUDWH�DQG�UDWLI\��RU�QRW��WKLV�VLJQLILFDQW�FKDQJH�WR�WKH�FRQVWL�
WXWLRQ��:KHQ�WKH�VWDWH�RI�7HQQHVVHH�UDWLILHG�WKH�DPHQGPHQW�RQ�
$XJXVW�����������WKH�WKUHH-IRXUWKV�VXSSRUW�ZDV�DFKLHYHG��7KLV�DFW�
IRUHYHU�FKDQJHG�WKH�IDFH�DQG�IDWH�RI�RXU�GHPRFUDF\� 
 
:H�NQRZ�WKDW�WKLV�ZDV�MXVW�WKH�EHJLQQLQJ�VLQFH�WKLV�ULJKW�WR�YRWH�
H[FOXGHG�EODFN�ZRPHQ�DQG�QRQ-EODFN�ZRPHQ�RI�FRORU�GXH�WR�RWK�
HU�VWUXFWXUHV�RI�LQHTXLW\�LQ�ODZV��FRQYHQWLRQV��DQG�SUDFWLFHV�
DFURVV�DOO�VWDWHV��6RPH�RI�WKHVH�FRQGLWLRQV�LQFOXGHG�YRWLQJ�WD[HV��
OLWHUDF\�WHVWV��DQG�ODZV�WKDW�H[FOXGHG�FKLOGUHQ�DQG�JUDQGFKLOGUHQ�
RI�VODYHV�IURP�WKH�ULJKW�WR�YRWH��6DOYDWRUH���������7KHVH�RYHUWO\�
UDFLVWV�ODZV�DFWXDOO\�UHPDLQHG�LQ�WKH�ODZ�XQWLO�WKH�9RWLQJ�5LJKWV�
$FW�RI������ZKLFK�ZDV�D�ODQGPDUN�GHFLVLRQ�WKDW�SURKLELWHG�UDFLDO�
GLVFULPLQDWLRQ�LQ�YRWLQJ—D�SUDFWLFH�WKDW�OLQJHUHG�HVSHFLDOO\�LQ�
WKH�VRXWKHUQ�VWDWHV�DIWHU�WKH�ILIWHHQWK�DPHQGPHQW�ZDV�SDVVHG�RQ�
)HEUXDU\����������ZKLFK�VWDWHG�WKDW�DOO�FLWL]HQV�KDG�WKH�ULJKW�WR�
YRWH�DQG�IXUWKHUPRUH��QR�FLWL]HQ�FRXOG�QRW�EH�GHQLHG�WKHLU�ULJKW�WR�
YRWH�EDVHG�XSRQ�UDFH��FRORU��RU�DQ\�SUHYLRXV�FRQGLWLRQ�RI�VHUYL�
WXGH��EHLQJ�D�VODYH�RU�FRPLQJ�IURP�D�VODYH�IDPLO\���7KH�ULJKW�IRU�
ZRPHQ�WR�YRWH�ZDV�QRW�D�RQH�VWHS�SURFHVV�DQG�ZDV�QRW�IXOO\�SUDF�
WLFHG�HTXLWDEO\�DFURVV�WKH�8QLWHG�6WDWHV�IRU�D�ORQJ�WLPH�DIWHU�WKH�
��WK�DPHQGPHQW�SDVVHG�DQG�ZDV�UDWLILHG��,Q�IDFW��WKH�KLVWRU\�RI�WKH�
FRPSOH[LWLHV�LQYROYLQJ�WKH�ILJKW�IRU�WKH�ULJKW�IRU�ZRPHQ�WR�YRWH�LV�
LQWHUWZLQHG�ZLWK�WKH�DEROLWLRQLVW�PRYHPHQW�DQG�RXU�XQGHUVWDQG�
LQJ�RI�LW�FRQWLQXHV�WR�H[SDQG�DV�VFKRODUV�FRQWLQXH�WR�WHOO�WKH�VWR�
ULHV�RI�ZRPHQ�RI�DOO�FRORUV�LQ�WKHLU�SXUVXLW�RI�HTXDO�SDUWLFLSDWLRQ�
LQ�WKH�GHPRFUDWLF�SURFHVV��-RQHV��������� 
 
7KH�SDVVDJH�RI�WKH���WK�DPHQGPHQW�LV�HQWZLQHG�ZLWK�WKH�KLVWRU\�
RI�RXU�FRQVWLWXWLRQ�DQG�RXU�GHPRFUDF\�ZKLFK�LV�QRW�SHUIHFW�DQG�
QRW�HDVLO\�DQG�HTXDOO\�HQIRUFHDEOH��&OLIW���������$V�ZH�FDQ�VHH�
ZLWK�D�FORVH�ORRN�DW�WKH�KLVWRU\�RI�RXU�DPHQGPHQWV��WKH�VWUXJJOH�
IRU�HTXDOLW\��HVSHFLDOO\�LQ�UHJDUG�WR�YRWLQJ��ZDV�QRW�HDV\��FOHDU��RU�
GLUHFW��$V�ZH�FHOHEUDWH�WKLV�YLFWRU\��ZH�PXVW�DOVR�UHFRJQL]H�
ZRPHQ�ZHUH�UHVLOLHQW��SRZHUIXO��DQG�SDWLHQWO\�WRRN�WKH�KLJK�URDG�
HYHQ�ZKHQ�LW�PLJKW�KDYH�IHOW�GDXQWLQJ�RU�ZKHQ�WKH�SDWK�EHFDPH�
XQFOHDU��7KH�HVVD\V�WKDW�IROORZ�SURYLGH�VRPH�XQLTXH�VWRULHV�RI�
ZRPHQ¶V�UHVLOLHQFH��SRZHU��DQG�SDWLHQFH�DORQJ�WKLV�MRXUQH\��
:KDW�IROORZV�DUH�VXPPDULHV�RI�HDFK�HVVD\�WKDW�SURYLGH�XV�ZLWK�D�
FRPSRVLWH�RI�ZRPHQ¶V�YRLFHV�DQG�KRZ�WKH\�XVHG�WKHP�RQ�WKHLU�
MRXUQH\�WRZDUG�HTXDO�SDUWLFLSDWLRQ�LQ�$PHULFDQ�GHPRFUDF\���� 
 
'HERUDK�(LFKHU-&DWW¶V�HVVD\��³5HVSRQGLQJ�WR�DQ�(PHUJHQF\�
&DOO��&DUULH�&KDSPDQ�&DWW��:RPHQ¶V�6XIIUDJH��DQG�WKH�&ULVLV�RI�

7KH�3HQQV\OYDQLD�&RPPXQLFDWLRQ�$QQXDO������������ 



ϭϬ 

 

D�1DWLRQ�´�WHOOV�WKH�VWRU\�RI�&DUULH�&KDSPDQ�&DWW��D�6XIIUDJLVW��
ZKR�OHG�DQ�LQFUHGLEO\�VXFFHVVIXO��VRPHWLPHV�ZURXJKW�ZLWK�ORVV��
OLIH�WKDW�KDG�GLUHFW�LPSDFW�RQ�WKH�SDVVDJH�RI�WKH���WK�DPHQGPHQW��
(LFKHU-&DWW�ZHDYHV�D�ELRJUDSKLFDO�VNHWFK�RI�D�ZRPHQ�ZKR�VWRRG�
RXW�GXULQJ�KHU�OLIHWLPH�DV�D�JUHDW�RUDWRU�DQG�OHDGHU��(LFKHU-&DWW�
DOVR�FRQGXFWV�D�UKHWRULFDO�DQDO\VLV�RQH�RI�&DWW¶V�PRVW�IDPRXV�
VSHHFKHV��³7KH�&ULVLV´�VXJJHVWLQJ�WKDW�WKLV�VSHHFK��ZKLFK�VKH�
GHOLYHUHG�DW�WKH�HPHUJHQF\�FRQYHQWLRQ�RI�������XVHG�DXGLWRU\�
PHWDSKRUV�WKDW�VHUYHG�DV�FDWDO\VWV�WR�DFWLRQ� 
 
6XVDQ�0DQFLQR�DQG�(OL]DEHWK�'D\¶V�HVVD\��³3HUVLVWHQW�9RLFHV��
/RFDO�&RPPHPRUDWLRQ�RI�WKH�:RPHQ¶V�6XIIUDJH�0RYHPHQW´�
H[SORUHV�KRZ�ORFDO�FRPPHPRUDWLYH�HIIRUWV��LQ�SXEOLF�VSDFHV��
VXFK�DV�WKURXJK�PXVHXPV��DUH�HVVHQWLDO�WR�WKH�FHOHEUDWLRQ�RI�WKH�
ZRUN�RI�WKH�VXIIUDJLVWV�DQG�WKHLU�HQGXULQJ�OHJDF\�IRU�WKRVH�SHRSOH�
ZKR�DUH�QRW�ZHOO�NQRZQ�EXW�ZKRVH�ZRUN�PDWWHUHG�WR�WKH�ODUJHU�
VWRU\�DQG�ZRPHQ¶V�PRYHPHQW��7KHLU�HVVD\�RIIHUV�D�FDVH�VWXG\�RI�
WKH�³9RWHV�IRU�:RPHQ´�H[KLELW�DW�7KH�+LVWRU\�0XVHXP��LQ�6RXWK�
%HQG��,QGLDQD��DV�D�ORFDO�FRPPHPRUDWLYH�HIIRUW��,W�LV�LPSRUWDQW�WR�
FRPPHPRUDWH�WKURXJK�PHPRU\�SODFHV�VXFK�DV�PXVHXPV��PHPR�
ULDOV��DQG�FHPHWHULHV��WR�QDPH�D�IHZ��ZKLFK�DLGV�LQ�WKH�SDUWLFLSD�
WLRQ�RI�FUHDWLQJ�VKDUHG�LGHQWLW\�WKDW�LV�SURGXFHG�WKURXJK�SXEOLF�
PHPRU\��7KLV�LV�D�UKHWRULFDO�DFW��3ODFHV�RI�ORFDO�FRPPHPRUDWLRQ�
FRQWULEXWH�WR�WKH�OHJDF\�RI�ZRPHQ�ZKR�KDYH�FRPH�EHIRUH��DQG�
WKHLU�UHVLOLHQFH��WR�RIIHU�QHZ�SHUVSHFWLYHV�DQG�LQWHUSUHWDWLRQV�RI�
WKHVH�QDUUDWLYHV—WKHVH�ORFDO�SODFHV�RI�SXEOLF�PHPRU\�FRQWULEXWH�
WR�WKH�QDWLRQDO�SXEOLF�PHPRU\��0DQFLQR�DQG�'D\�H[FDYDWH�WKHVH�
ORFDO�KHURHV�LQ�WKHLU�HVVD\�DQG�FRQWULEXWH�WR�WKH�ODUJHU�VWRU\�RI�WKH�
��WK�DPHQGPHQW�� 
 
3DW�$UQHVRQ¶V�HVVD\��³9LROD�/XL]]R�DQG�WKH�6HOPD�WR�0RQWJRP�
HU\�9RWLQJ�5LJKWV�0DUFK��5HVROYLQJ�WR�([HUFLVH�)UHHGRP�RI�([�
SUHVVLRQ�´�WHOOV�WKH�VWRU\�RI�9LROD�/XL]]R¶V�TXHVW�IRU�VRFLDO�OLEHUD�
WLRQ�GXULQJ�WKH�FLYLO�ULJKWV�HUD�LQ�WKH�8QLWHG�6WDWHV��/XL]]R��D�
ZKLWH�ZRPDQ�IURP�WKH�VRXWKHUQ�SDUW�RI�WKH�8QLWHG�6WDWHV��XVHG�
KHU�YRLFH��KHU�ERG\��DQG�KHU�SUHVHQFH��WR�DGYRFDWH�IRU�DQG�SK\VL�
FDOO\�SDUWLFLSDWH�LQ�WKH�ILJKW�IRU�WKH�ULJKWV�RI�EODFN�$PHULFDQV�WR�
YRWH�LQ�$ODEDPD��WR�SURWHVW��DQG�WR�WDNH�D�VWDQG�DJDLQVW�LQMXVWLFH��
/XL]]R¶V�DFWLRQV�H[HPSOLI\�ZRPHQ¶V�UHVLOLHQF\�WKURXJK�KHU�ERGL�
O\�H[SUHVVLRQV�ZKLFK�UHTXLUHG�KHU�WR�VWDQG�DJDLQVW�WKH�ORFDO�JRY�
HUQPHQW�DQG�HPEHGGHG�VRFLDO�VWUXFWXUHV�GHVLJQHG�WR�OLPLW�FLYLF�
SDUWLFLSDWLRQ�RI�PLQRULWLHV��$UQHVRQ��������VWDWHV�WKDW�LQ�WKH�DFW�
DQG�SURFHVV�RI�VRFLDO�OLEHUDWLRQ��WKH�H[SUHVVLYH�GLPHQVLRQ�HQDEOHV�
RQH�WR�HQJDJH�LQ�DFWLYLVW�PRGH��6RFLDO�OLEHUDWLRQ�LV�XQLTXHO\�SROLW�
LFDO�LQ�WKDW�DV�RQH�FRPPXQLFDWLYHO\�H[SUHVVHV�GHVLUHV�IRU�HTXLWD�

)URP�WKH�(GLWRU 



ϭϭ 

 

EOH�VRFLDO�HQJDJHPHQW�DQG�SULYLOHJH�WRZDUG�D�PRUH�MXVW�VRFLHW\��
WKH�FRPSOH[LWLHV�H[SHULHQFHG�LQ�WKH�FRPPXQLFDWLYH�ERG\��DUH�
³UHIOH[LYHO\�PLUURUHG�LQ�WKH�ERG\�SROLWLF´��$UQHVRQ��������S��
������7KLV�FKDSWHU�ZHDYHV�WKH�VWRU\�RI�/XL]]R¶V�UHVLOLHQF\�LQ�KHU�
DFWLRQ�WRZDUG�VRFLDO�OLEHUDWLRQ���� 
 
-HQ�-RQHV¶V�HVVD\��³3UDJPDWLVP�DV�D�:D\�RI�'HPRFUDF\��5XWK�
$QQD�3XWQDP¶V�3UDJPDWLVW�(WKLFV�´�LOOXPLQDWHV�WKH�LPSOLFDWLRQV�
RI�5XWK�$QQD�3XWQDP¶V�SUDJPDWLVW�HWKLFV�DQG�GHYHORSPHQW�RI�
GHPRFUDF\�DV�D�ZD\�RI�OLIH�WKURXJK�H[SORULQJ�3XWQDP¶V�FRQWULEX�
WLRQ�WR�SKLORVRSK\�DQG�SROLWLFDO�DFWLRQ��-RQHV�SURYLGHV�D�EULHI�ELR�
RI�3XWQDP�DQG�DUJXHV�WKDW�3XWQDP¶V�DGYRFDF\�IRU�WDNLQJ�SUDJPD�
WLVP�VHULRXVO\�SURYLGHV�WKH�SKLORVRSKLFDO�JURXQG�IRU�SUDJPDWLVW�
HWKLFV�WKDW�LV�NH\�WR�VXSSRUWLQJ�WKH���WK�DPHQGPHQW�DQG�UHFRJQL]�
LQJ�WKDW�MXVW�WDONLQJ�LV�QRW�HQRXJK��,Q�IDFW��3XWQDP�DGYRFDWHV�WR�
HPSOR\�KHU�SUDJPDWLVW�HWKLFV��WKDW�RQH�PXVW�YRWH��KDYH�D�YRLFH��
DQG�WDNH�DFWLRQ��$W�D�WLPH�ZKHQ�RQH¶V�YRLFH�LV�QRW�\HW�ZHOFRPHG�
LQ�WKH�GHPRFUDWLF�FRQYHUVDWLRQ�LW�LV�HYHQ�PRUH�LPSHUDWLYH�WKDW�WKH�
YRLFHV�RI�WKRVH�OHIW�RXW�RI�WKH�FRQYHUVDWLRQ�ILQG�D�ZD\�WR�HQWHU�WKH�
FRQYHUVDWLRQ��7KLV�UHTXLUHV�SHUVLVWHQFH�DQG�D�FRPPXQLFDWLYH�UH�
VLOLHQF\�WR�FRQWLQXH�PRYLQJ�IURP�VSHDNLQJ�WR�DFWLQJ��� 
 
(OHVKD�/��5XPLQVNL�DQG�'RUHQH�&LOHWWL¶V�HVVD\��³)URP�6XIIUDJH�
WR�6RFLDO�-XVWLFH��7KH�0LQG-%RG\�3HUIRUPDWLYH�5ROH�RI�:RPHQ�
$WKOHWHV�LQ�6RFLDO�&KDQJH�LQ�WKH�8QLWHG�6WDWHV�´�HQWHUV�WKLV�FRQ�
YHUVDWLRQ�WKURXJK�DQ�H[DPLQDWLRQ�RI�DQ�LQGXVWU\��VSRUWV��7KH�DU�
JXH�WKDW�ZRPHQ¶V�SDUWLFLSDWLRQ�LQ�VSRUW�SURYLGHV�RSHQLQJV�IRU�
ZRPHQ¶V�SDUWLFLSDWLRQ�LQ�GHPRFUDF\��%\�SDUWLFLSDWLQJ�LQ�SXEOLF�
VSRUWV��ZRPHQ¶V�SXEOLF�YRLFH�HPHUJHV�DQG�GHPRQVWUDWHV�D�PLQG-
ERG\�SXEOLF�SHUIRUPDQFH�ZKLFK�XQGRXEWHGO\�FRQWULEXWHV�WR�WKH�
VKDSLQJ�RI�DOO�ZRPHQ¶V�OLYHV�LQFOXGLQJ�WKHLU�SDUWLFLSDWLRQ�DQG�
UROH�LQ�WKH�ERG\�SROLWLF��7KLV�HVVD\�H[SDQGV�RXU�XQGHUVWDQGLQJ�RI�
WKH�LPSDFW�WKDW�VSRUW�KDV�KDG�RQ�ZRPHQ¶V�UROH�LQ�WKH�VSRUWV�LQ�
GXVWU\��WKHLU�UROH�LQ�SROLWLFDO�GLVFRXUVH��DQG�ZRPHQ¶V�OHDGHUVKLS�
GHYHORSPHQW��)RU�ZRPHQ�WR�SDUWLFLSDWH�HIIHFWLYHO\�LQ�WKH�VSRUW�
LQGXVWU\��WKH\�IRUJH�VRFLDO�DQG�SROLWLFDO�FKDQJH�ZKLFK�QDWXUDOO\�
UHTXLUHV�SHUVLVWHQFH�DQG�UHVLOLHQF\���� 
 
7KHVH�VWRULHV�RI�ZRPHQ¶V�H[SHULHQFHV�LQ�SXUVXLW�RI�HTXDO�SDUWLFL�
SDWLRQ�LQ�RXU�GHPRFUDF\�VKDUH�D�FRPPRQDOLW\�RI�HPSDWK\�DQG�
UHVLOLHQFH��:KHQ�ZRPHQ�HQJDJH�LQ�VRFLDO�DFWLRQ�WRZDUG�D�VRFLDO�
OLEHUDWLRQ��WKH\�H[HPSOLI\�HPSDWK\�IRU�RWKHUV��-RVLQD�0DNDX�
�������VWDWHV�WKDW�HPSDWK\�LV�³D�FULWLFDO�VDIHJXDUG�DJDLQVW�PRUDOO\�
FRUURVLYH�IRUPV�RI�VHOI-GHFHSWLRQ�DQG�UDWLRQDOL]DWLRQV�WKDW�FRP�
SURPLVH�RXU�FDSDFLWLHV�WR�SHUFHLYH�DQG�IXOILOO�RXU�PRUDO�UHVSRQVL�

7KH�3HQQV\OYDQLD�&RPPXQLFDWLRQ�$QQXDO������������ 



ϭϮ 

 

ELOLWLHV´��S�������)RU�ZRPHQ�WR�SHUVLVW�LQ�DQ�XQHTXDO�DQG�XQMXVW�
VRFLDO�DQG�SROLWLFDO�VWUXFWXUH��WKLV�UHTXLUHV�UHVLOLHQFH��WKLV�PHDQV�
WKH�DELOLW\�WR�JHW�EDFN�XS�ZKHQ�WKH\�DUH�NQRFNHG�GRZQ�RU�WR�NHHS�
JRLQJ�HYHQ�ZKHQ�VLWXDWLRQV�VHHP�GLUH�RU�IXWLOH��6LVVHOD�%RN�
�������VWDWHG�WKDW�³UHVLOLHQFH�PXVW�EH�FRXQWHUEDODQFHG�E\�HPSD�
WK\��WKH�FDSDFLW\�IRU�IHOORZ-IHHOLQJ�DQG�FRPSDVVLRQ´��S��������,Q�
HDFK�RI�WKHVH�HVVD\V��WKH�WKUHDG�RI�HPSDWK\�DQG�UHVLOLHQFH�ZHDYH�
WKHVH�VWRULHV�WRJHWKHU�LQ�D�PRVDLF�FHOHEUDWLQJ�ZRPHQ�LQ�GHPRFUD�
F\�SURYLGLQJ�KRSH�IRU�D�SHDFHIXO�IXWXUH�� 
 

5HIHUHQFHV 
$UQHVRQ��3����������&RPPXQLFDWLYH�HQJDJHPHQW�DQG�VRFLDO�OLEHU�

DWLRQ��-XVWLFH�ZLOO�EH�PDGH���)DLUOHLJK�'LFNHQVRQ�8QLYHU�
VLW\�3UHVV� 

%RN��6����������([SORULQJ�KDSSLQHVV��)URP�$ULVWRWOH�WR�EUDLQ�VFL�
HQFH��<DOH�8QLYHUVLW\�3UHVV� 

&OLIW��(����������)RXQGLQJ�VLVWHUV�DQG�WKH�QLQHWHHQWK�DPHQGPHQW��
-RKQ�:LOH\�	�6RQV�3XEOLVKLQJ� 

-RQHV��0��6����������9DQJDUG��+RZ�EODFN�ZRPHQ�EURNH�EDUULHUV��
ZRQ�WKH�YRWH��DQG�LQVLVWHG�RQ�HTXDOLW\�IRU�DOO��%DVLF�
%RRNV� 

0DNDX��-����������6LVVHOD�%RN��7UXWKIXOQHVV�DQG�GHFHSWLRQ��,Q�5��
&��$UQHWW��$��0��+ROED��	�6�� 

0DQFLQR��(GV����$Q�HQF\FORSHGLD�RI�FRPPXQLFDWLRQ�HWKLFV��
*RRGV�LQ�FRQWHQWLRQ��SS����-�����3HUWHU�/DQJ�3XEOLVKLQJ� 

6DOYDWRUH��6��&����������&LYLO�ULJKWV�LQ�$PHULFD��5DFLDO�YRWLQJ�
ULJKWV��KWWSV���ZZZ�QSV�JRY�VXEMHFWV�
WHOOLQJDOODPHULFDQVVWRULHV�XSORDG�
&LYLO5LJKWVB9RWLQJ5LJKWV�SGI�8��6��&RQVW��DPHQG��;,;� 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

)URP�WKH�(GLWRU 



ϭϯ 

 

5HVSRQGLQJ�WR�DQ�(PHUJHQF\�&DOO��&DUULH�&KDSPDQ�&DWW��
:RPHQ¶V�6XIIUDJH��DQG�WKH�&ULVLV�RI�D�1DWLRQ� 

 
'HERUDK�(LFKHU-&DWW 

3URIHVVRU�(PHULWD��7KH�3HQQV\OYDQLD�6WDWH�8QLYHUVLW\ 
 

³«LW�LV�EHWWHU�WR�LPDJLQH�D�FULVLV�ZKHUH�QRQH�H[LVWV�WKDQ�WR�IDLO 
WR�UHFRJQL]H�RQH�ZKHQ�LW�FRPHV��IRU�D�FULVLV�LV�D�FXOPLQDWLRQ� 

RI�HYHQWV�ZKLFK�FDOOV�IRU�QHZ�FRQVLGHUDWLRQV�DQG�QHZ 
�GHFLVLRQV��$�IDLOXUH�WR�DQVZHU�WKH�FDOO�PD\�PHDQ�DQ� 

RSSRUWXQLW\�ORVW��D�SRVVLEOH�YLFWRU\�SRVWSRQHG� 
&DUULH�&KDSPDQ�&DWW��³7KH�&ULVLV´������ 

 
7R�WHOO�WKH�VWRU\�RI�&DUULH�&KDSPDQ�&DWW��D�SURPLQHQW�OHDGHU�RI�
WKH�ZRPHQ¶V�VXIIUDJH�PRYHPHQW�LQ�WKH�ODWH���WK�DQG�HDUO\���WK�
FHQWXULHV��LV�WR�UHFDOO�D�SHUVRQDO�VWRU\�DERXW�D�ZRPDQ¶V�UHPDUND�
EOH�GHWHUPLQDWLRQ�WR�DFFRPSOLVK�D�VLQJXODU�JRDO�WKDW�VSDQQHG�RYHU�
WKLUW\-ILYH�\HDUV�RI�KHU�OLIHWLPH��,W�LV�FHUWDLQO\�D�VWRU\�DERXW�JDLQ�
LQJ�ZRPHQ¶V�VXIIUDJH�LQ�D�GHPRFUDWLF�VRFLHW\�WKDW�RSHQO\�SUR�
FODLPHG�IUHHGRP�IRU�LWV�SHRSOH�ZKLOH�VLPXOWDQHRXVO\�GLVHQIUDQ�
FKLVLQJ�ZRPHQ�RQ�D�QXPEHU�RI�VRFLDO��HGXFDWLRQDO��SROLWLFDO��DQG�
HFRQRPLF�IURQWV���,W�LV�DOVR�D�QDUUDWLYH�DERXW�WKH�PDQ\�SROLWLFDO�
VWUXJJOHV�WKH�PRYHPHQW�IDFHG�LQ�DWWHPSWLQJ�WR�UDLVH�WKH�FRQ�
VFLRXVQHVV�RI�WKH�SRSXODFH�VR�DV�WR�PHHW�LWV�GHPRFUDWLF�LGHDOV�DV�
RULJLQDOO\�ODLG�GRZQ�LQ�WKH�&RQVWLWXWLRQ�RI�WKH�8QLWHG�6WDWHV��,W�LV�
D�VWRU\�DERXW�PDQ\�SHUVRQDO�DQG�SROLWLFDO�KDUGVKLSV�DQG�GHIHDWV�
DV�WKH�VXIIUDJHWWHV�EDWWOHG�DJDLQVW�PDLQVWUHDP�WKLQNLQJ�WKDW�LQVLGL�
RXVO\�WRRN�³FRQWURO�RI�SXEOLF�VHQWLPHQW��WKH�GHIOHFWLQJ�DQG�WKH�
WKZDUWLQJ�RI�SXEOLF�VHQWLPHQW��WKURXJK�WKH�>SROLWLFDO@�WUDGLQJ�DQG�
WKH�WULFNHU\��WKH�EX\LQJ�DQG�WKH�VHOOLQJ�RI�$PHULFDQ�SROL�
WLFV´��&DWW�	�6FKXOHU��������S��YLLL���5DLVLQJ�DZDUHQHVV�DERXW�
ZRPHQ¶V�SOLJKW�DQG�GHDOLQJ�ZLWK�WKH�RIWHQ-PHVV\�SROLWLFDO�ODQG�
VFDSHV�LQ�ZKLFK�WKH\�KDG�WR�PDQHXYHU�DW�ERWK�VWDWH�DQG�IHGHUDO�
OHYHOV�ZHUH�QR�HDV\�IHDWV��+RZHYHU��&DWW�DQG�KHU�IHOORZ�VXIIUD�
JHWWHV�ILUPO\�IHOW�WLPH�ZRXOG�XOWLPDWHO\�SURYH�WKHP�VXFFHVVIXO��
)ROORZLQJ�LQ�WKH�IRRWVWHSV�RI�HDUOLHU�VXIIUDJLVWV�VXFK�DV�6XVDQ�%��
$QWKRQ\�DQG�(OL]DEHWK�&DG\�6WDQWRQ��&DUULH�&KDSPDQ�&DWW�
ZRUNHG�WLUHOHVVO\�IRU�WKH�VRYHUHLJQW\�RI�$PHULFDQ�ZRPHQ�LQ�WKH�
FUXFLDO�ODVW�\HDUV�OHDGLQJ�XS�WR�WKH������UDWLILFDWLRQ�RI�WKH���WK�
IHGHUDO�DPHQGPHQW��JUDQWLQJ�ZRPHQ�WKHLU�ULJKW�WR�YRWH��$V�D�
SURPLQHQW�OHDGHU��VKH�GHFODUHG�WKDW�ZRPHQ�ZHUH�QR�ORQJHU�³WKH�
H[FHSWLRQ´�WR�WKH�FXUUHQW�UXOH�RI�ODZ�ZKLFK�EDQQHG�ZRPHQ�IURP�
WKH�YRWLQJ�SROHV���,W�ZDV�&DWW¶V�NHHQ�SROLWLFDO�VHQVH�DQG�UDWLRQDO�
VWUDWHJ\��KHU�ILQDO�³ZLQQLQJ�SODQ´��WKDW�JDYH�WKH�VXIIUDJH�PRYH�
PHQW�LWV�XOWLPDWH�VXFFHVV�� 

 

7KH�3HQQV\OYDQLD�&RPPXQLFDWLRQ�$QQXDO������������ 



ϭϰ 

 

0RVW�LPSRUWDQWO\��LQ������&DWW�XQGHUVWRRG�WKH�SLYRWDO�SRLQW�LQ�
WLPH�LQ�ZKLFK�WKH�PRYHPHQW�WHHWHUHG��+HU�VHQWLPHQWV�DUH�FOHDUO\�
YRLFHG�LQ�KHU������SUHVLGHQWLDO�DGGUHVV�WR�WKH�1DWLRQDO�$PHULFDQ�
:RPDQ�6XIIUDJH�$VVRFLDWLRQ��1�$�:�6�$���HPHUJHQF\�FRQYHQ�
WLRQ�WKDW�VKH�FRQYHQHG��6KH�HQWLWOHG�KHU�VSHHFK��³7KH�&ULVLV�´�
DFNQRZOHGJLQJ�WKH�SLWIDOOV�WKH�PRYHPHQW�KDG�HQFRXQWHUHG�
WKURXJK�LWV�PDQ\�\HDUV�RI�LQHIIHFWXDO�DFWLRQ��WR�KHU�ZD\�RI�WKLQN�
LQJ��DQG�WKH�UHVXOWDQW�SV\FKRORJLFDO�³GROGUXPV´�LW�ZDV�FXUUHQWO\�
LQ��7KLV�VSHHFK�PDUNV�KHU�FRQFHUWHG�HIIRUW�WR�GHFODUH�D�FULWLFDO�
³VWDWH�RI�HPHUJHQF\´�IRU�WKH�PRYHPHQW�DQG�WKHUHE\�VHW�LW�RQ�WKH�
ULJKW�WUDMHFWRU\�WRZDUG�YLFWRU\���,W�SURYHV�WR�EH�KLJKO\�HIILFDFLRXV� 
� 
,�EHJLQ�ZLWK�D�ELRJUDSKLFDO�VNHWFK�RI�&DWW¶V�OLIH��ERWK�SHUVRQDO�
DQG�SROLWLFDO��,�DUJXH�WKDW�KHU�SHUVRQDO�KDUGVKLSV�DQG�VWUXJJOHV�
DIIRUGHG�KHU�D�NHHQ�VHQVH�IRU�FULVLV�VLWXDWLRQV��VLWXDWLRQV�VKH�
ZRXOG�FRQIURQW�DV�WKH�ILQDO�OHDGHU�RI�WKH�VXIIUDJH�PRYHPHQW��
)RUHPRVW��WKHVH�HDUO\�OHVVRQV�WDXJKW�KHU�WKDW�ZRPHQ�FRXOG�HQWHU�
UDWLRQDOO\�LQWR�D�PDQ¶V�ZRUOG�DQG�VXFFHVVIXOO\�FRQWULEXWH�WR�WKH�
VRFLDO��SROLWLFDO��DQG�HFRQRPLF�PDWWHUV�WKDW�GLUHFWO\�DIIHFWHG�WKHP�
DV�FLWL]HQV��6KH�ZDV�FRQYLQFHG�WKDW�D�GHPRFUDF\�WKDW�VHUYHG�RQO\�
VRPH�RI�WKH�SHRSOH�ZDV�DOWRJHWKHU�D�³IDOVH�GHPRFUDF\�´�,�WKHQ�
DQDO\]H�FORVHO\�KHU������³7KH�&ULVLV´�VSHHFK��+HUH�&DWW�HPSKD�
VL]HV�WKH�VLJQLILFDQFH�RI�WLPH�UHODWLRQV�WR�PRYH�KHU�DXGLHQFH�WR�
DFWLRQ�E\�FRQWUDVWLQJ�LW�ZLWK�WKH�VSDWLDO��VWDWLF�VXFFHVVHV�RI�WKH�
PRYHPHQW¶V�SDVW��7KLV�IRFXV�RQ�WLPH�DV�WKH�JXLGLQJ�PHWDSKRU��,�
EHOLHYH��SURYHG�HIIHFWLYH�LQ�NHHSLQJ�WKH�PRYHPHQW�PDUFKLQJ�IRU�
ZDUG�WR�LWV�HYHQWXDO�YLFWRU\��+HUH��:DOWHU�2QJ¶V�GHSLFWLRQV�RI�WKH�
FRQWUDVW�EHWZHHQ�VRXQG�DQG�VLJKW�DQG�*LRUJL�$JDPEHQ¶V�LGHDV�
DERXW�VRYHUHLJQW\�DQG�ZKDW�LW�PHDQV�VSHFLILFDOO\�WR�YRLFH�D�VWDWH�
RI�HPHUJHQF\�SURYH�KHOSIXO��,�HQG�E\�GLVFXVVLQJ�WKH�OHVVRQV�ZH�
FDQ�OHDUQ�IURP�KHU�OLIH�SXUVXLWV��HVSHFLDOO\�UHJDUGLQJ�ZKDW�LW�WDNHV�
WR�PDLQWDLQ�D�³FOHDQ�GHPRFUDF\´�WKDW�VWLOO�ULQJ�WUXH�WRGD\� 
 

%LRJUDSKLFDO�6NHWFK 
 

&DUULH�&OLQWRQ�/DQH�ZDV�ERUQ�LQ�5LSRQ��:LVFRQVLQ�RQ�KHU�IDPL�
O\¶V�IDUP�-DQXDU\����������6KH�ZDV�WKH�VHFRQG�FKLOG�DQG�RQO\�
GDXJKWHU�RI�/XFLXV�/DQH�DQG�0DULH�&OLQWRQ�/DQH��6KH�KDG�WZR�
VLEOLQJV��&KDUOHV�+HUEHUW�DQG�:LOOLDP�+DUULVRQ��$W�WKH�DJH�RI�
VHYHQ�&DUULH¶V�IDWKHU�PRYHG�WKH�IDPLO\�WR�D�IDUP�RXWVLGH�RI�
&KDUOHV�&LW\��,RZD��$V�ELRJUDSKHU�-DFTXHOLQH�9DQ�9RULV�QRWHV�
��������KHU�ILUVW�HQFRXQWHU�ZLWK�IHPLQLVW�LVVXHV�RFFXUUHG�DW�WKH�
\RXQJ�DJH�RI�WKLUWHHQ��+HU�IDWKHU�ZHQW�WR�WRZQ�WR�YRWH�LQ�WKH������
SUHVLGHQWLDO�HOHFWLRQ�DQG�GLGQ¶W�WDNH�KHU�PRWKHU�DORQJ��,W�ZDV�WKHQ�
VKH�OHDUQHG�WKDW�ZRPHQ�ZHUH�QRW�DOORZHG�WR�YRWH��D�VLWXDWLRQ�VKH�

5HVSRQGLQJ�WR�DQ�(PHUJHQF\�&DOO� 



ϭϱ 

 

IRXQG�WR�EH�H[WUHPHO\�SHUSOH[LQJ�DQG�XQIDLU��6KH�DGDPDQWO\�
YRLFHG�KHU�REMHFWLRQV� 
 
7KLV�VHQVH�RI�LQMXVWLFH�WRZDUG�ZRPHQ�VWD\HG�ZLWK�KHU�DV�VKH�ILQ�
LVKHG�KLJK�VFKRRO��HVSHFLDOO\�JLYHQ�WKDW�VKH�VHW�KHU�VLJKWV�RQ�EH�
FRPLQJ�D�GRFWRU��D�SURIHVVLRQ�QRW�ZLGHO\�DFFHSWHG�IRU�ZRPHQ���
,Q�KLJK�VFKRRO�VKH�VWXGLHG�'DUZLQ¶V�2ULJLQ�RI�WKH�6SHFLHV�WKDW�
SURYLGHG�KHU�ZLWK�D�ORQJ-WHUP�SKLORVRSK\�DERXW�WKH�SURPLVH�RI�
HYROXWLRQDU\�V\VWHPV—ERWK�QDWXUDO�DQG�FXOWXUDO��$V�VKH�PDGH�
SODQV�WR�DWWHQG�FROOHJH�DW�,RZD�6WDWH�$JULFXOWXUDO�&ROOHJH�LQ�
$PHV��,RZD��WR�WKH�GLVPD\�RI�KHU�IDWKHU�DQG�ZLWK�OLWWOH�ILQDQFLDO�
VXSSRUW���&DWW�GLVFRYHUHG�KHU�UHVRXUFHIXOQHVV�DQG�WKH�SRVLWLYH�
UHVXOWV�WKDW�FRXOG�EH�REWDLQHG�IURP�VWUDWHJLF�SODQQLQJ�DQG�GHWHU�
PLQDWLRQ��6KH�WDXJKW�VFKRRO�GXULQJ�WKH�VXPPHUV�DQG�ZRUNHG�RGG�
MREV�DW�WKH�&ROOHJH��LQ�WKH�OLEUDU\�DQG�NLWFKHQ��WR�VXSSRUW�KHUVHOI���
6KH�HQWHUHG�FROOHJH�LQ������DV�D�VRSKRPRUH�DQG�JUDGXDWHG�LQ�
�����ZLWK�D�%�6��LQ�WKH�*HQHUDO�6FLHQFH�&RXUVH�IRU�:RPHQ��6KH�
ZDV�WKH�RQO\�ZRPDQ�JUDGXDWH�LQ�KHU�FODVV�RI�VHYHQWHHQ�� 
 
'XULQJ�FROOHJH��KHU�FDUHHU�DPELWLRQV�FKDQJHG��DQG�VKH�FRQVLGHUHG�
EHFRPLQJ�D�ODZ\HU��8QGHUVWDQGLQJ�WKH�LPSRUWDQFH�RI�GHEDWH�WR�
KHU�IXWXUH�SURIHVVLRQ��VKH�VHFXUHG�WKH�ULJKW�IRU�ZRPHQ�WR�VSHDN�LQ�
WKH�FROOHJH¶V�&UHVFHQW�/LWHUDU\�6RFLHW\��HVVHQWLDOO\�D�GHEDWLQJ�
VRFLHW\�WKDW�H[FOXGHG�ZRPHQ�IURP�SDUWLFLSDWLRQ��(YHQWXDOO\�VKH�
QRW�RQO\�KHOG�RIILFHV�LQ�WKH�6RFLHW\�EXW�DOVR�OHDUQHG�SDUOLDPHQ�
WDU\�SURFHGXUH��D�VNLOO�VKH�XVHG�WKURXJKRXW�KHU�ODWHU�VXIIUDJH�
ZRUN��$IWHU�FROOHJH��KHU�ILUVW�MRE�ZDV�ZRUNLQJ�LQ�D�ODZ�RIILFH�EXW�
LQ������VKH�ZDV�RIIHUHG�D�WHDFKLQJ�MRE�LQ�WKH�0DVRQ�&LW\��,RZD�
VFKRROV�ZKLFK�VKH�DFFHSWHG��7ZR�\HDUV�ODWHU�VKH�ZDV�DSSRLQWHG�
VXSHULQWHQGHQW�RI�VFKRROV�LQ�0DVRQ�&LW\��D�VLJQLILFDQW�DFKLHYH�
PHQW�IRU�D�ZRPDQ�DW�WKLV�WLPH��+HU�OLIH��KRZHYHU��ZDV�VRRQ�WR�
WDNH�DQ�DEUXSW�WXUQ� 
 
,Q�0DVRQ�&LW\�VKH�PHW�DQG�PDUULHG�/HR�&KDSPDQ�LQ�������6KH�
LPPHGLDWHO\�UHVLJQHG�KHU�SRVLWLRQ�ZLWK�WKH�VFKRRO�V\VWHP�WR�EH�
FRPH�/HR¶V�ZLIH�DQG�EXVLQHVV�SDUWQHU���+H�RZQHG�DQG�ZDV�FKLHI�
HGLWRU�RI�WKH�0DVRQ�&LW\�5HSXEOLFDQ��D�ORFDO�QHZVSDSHU��+LV�
³UHIRUP-PLQGHG��OLEHUDO�5HSXEOLFDQ�VWDQFH´�DSSHDOHG�WR�&DUULH¶V�
UHIRUP�RULHQWDWLRQ�DQG�VKH�FRPPHQFHG�WR�HQWHU�LQWR�WKH�ZRUOG�RI�
MRXUQDOLVP��ZULWLQJ�FROXPQV�QRW�³RQ�IRRG�DQG�IDVKLRQV��>EXW�DUWL�
FOHV@�IRFXVHG�RQ�VHULRXV�LVVXHV��LQFOXGLQJ�ZRPDQ�VXI�
IUDJH´��)RZOHU��������S��[LL���+HU�FROXPQ�ZDV�HQWLWOHG��
³:RPDQ¶V�:RUOG´�LQ�ZKLFK�VKH�³XSKHOG�WKH�ULJKW�RI�ZRUNLQJ�
ZRPHQ�WR�VWULNH�IRU�EHWWHU�SD\�DQG�FRQGLWLRQV��KDUYHVWHG�QRWHV�RI�
IHPLQLVW�LQWHUHVW�IURP�RWKHU�SXEOLFDWLRQV��DQG�FRQVWDQWO\�UHPLQG�

(LFKHU-&DWW� 



ϭϲ 

 

HG�UHDGHUV�WKDW�VHQWLPHQW�IRU�VXIIUDJH�ZDV�XVHOHVV�ZLWKRXW�RUJDQL�
]DWLRQ��9DQ�9RULV��������S�������7KH�PDUULDJH��DQG�WKH�EXVLQHVV�
YHQWXUH��GLG�QRW�ODVW�ORQJ��KRZHYHU��$IWHU�VHOOLQJ�WKH�EXVLQHVV�
VKRUWO\�DIWHU�WKHLU�PDUULDJH��/HR�ZHQW�WR�6DQ�)UDQFLVFR�WR�ILQG�
QHZ�MRE�SURVSHFWV��+H�GLHG�WKHUH�IURP�W\SKRLG�IHYHU�OHVV�WKDQ�D�
\HDU�IURP�WKH�WLPH�WKH\�ZHUH�PDUULHG��&DUULH�WUDYHOHG�WR�&DOLIRU�
QLD�EXW�WUDJLFDOO\�GLG�QRW�UHDFK�KLP�EHIRUH�KH�GLHG��)URP�DOO�DF�
FRXQWV��WKH\�ZHUH�GHHSO\�LQ�ORYH�DQG�HVSHFLDOO\�DSSUHFLDWHG�RQH�
DQRWKHU¶V�EXVLQHVV�DQG�SROLWLFDO�VHQVH��7KLV�ZDV�RQH�RI�WKH�ILUVW�
PDMRU�FULVHV�WKDW�&DUULH�ZRXOG�FRQIURQW�LQ�KHU�SHUVRQDO�OLIH��$W�
WKH�DJH�RI�RQO\�WZHQW\-VHYHQ�VKH�ZDV�VXGGHQO\�D�ZLGRZ��6KH�KDG�
QR�FDUHHU�SURVSHFWV�DQG�QR�VXEVWDQWLDO�ILQDQFLDO�UHVRXUFHV��6KH�
ZDV�RQ�KHU�RZQ�� 
 
$V�VKH�UHFROOHFWV��WKH�WXPXOWXRXV�\HDU�VKH�VSHQW�LQ�6DQ�)UDQFLVFR�
DIWHU�/HR¶V�GHDWK������-������ZDV�RQH�RI�WKH�ZRUVW�RI�KHU�OLIH��
&DUULH�OLYHG�ZLWK�KHU�DXQW�LQ�6DQ�)UDQFLVFR�IRU�D�VKRUW�SHULRG�RI�
WLPH�DQG�WULHG�WR�IDVKLRQ�D�SURGXFWLYH�OLIH�DV�D�VLQJOH�ZRPDQ��6KH�
UHPDLQHG�LQ�MRXUQDOLVP�DQG�VXSSRUWHG�KHUVHOI�E\�ZULWLQJ�DG�FRS\��
IUHHODQFH�DUWLFOHV��DQG�³EHFDPH�RQH�RI�WKH�HVWLPDWHG�IRXU�PLOOLRQ�
ZRUNLQJ�ZRPHQ�PDUJLQDOO\�HPSOR\HG��XQGHUSDLG�IRU�ORQJ�KRXUV��
ZLWK�QR�MRE�VHFXULW\�DQG�YXOQHUDEOH�WR�VH[XDO�KDUDVVPHQW´��9DQ�
9RULV��������S�������%\�KDSSHQVWDQFH��VKH�HQFRXQWHUHG�*HRUJH�
&DWW�RQ�D�6DQ�)UDQFLVFR�VWUHHW��D�\RXQJ�PDQ�VKH�KDG�NQRZQ�DV�D�
IHOORZ�FODVVPDWH�EDFN�DW�,RZD�6WDWH���*HRUJH�ZDV�RQH�\HDU�
\RXQJHU�WKDQ�KHU�DQG�VWXGLHG�HQJLQHHULQJ��$W�WKH�WLPH�RI�WKHLU�
PHHWLQJ��KH�ZDV�LQ�WKH�HDUO\�VWDJHV�RI�VWDUWLQJ�D�YHU\�VXFFHVVIXO�
FDUHHU��&DWW�ELRJUDSKHU��9DQ�9RULV��VSHFXODWHV�WKDW�LW�ZDV�EHFDXVH�
RI�*HRUJH�&DWW¶V�HQFRXUDJHPHQW�GXULQJ�WKHLU�LQLWLDO�UHXQLRQ�WKDW�
&DUULH�JDUQHUHG�WKH�FRQILGHQFH�WR�EHJLQ�SXEOLF�OHFWXULQJ�RQ�WKH�
SRSXODU�VSHDNLQJ�FLUFXLW����$V�9DQ�9RULV�DWWHVWV��GXULQJ�WKLV�KLV�
WRULFDO�PRPHQW�³$�EULJKW�VSHDNHU�FRXOG�EH�LQIOXHQWLDO�DQG�PDNH�D�
JRRG�OLYLQJ��6RRQ�VKH�>&DUULH@�KDG�ZULWWHQ�RXW�WKUHH�OHFWXUHV��
KLUHG�DQ�DJHQW�WR�VFKHGXOH�WKHP��DQG�DIWHU�GHOLYHULQJ�DQG�SROLVK�
LQJ�WKHP�RQ�WKH�ZHVW�FRDVW��UHWXUQHG�WR�&KDUOHV�&LW\�>,RZD�LQ�
����@�WR�EHJLQ�KHU�QHZ�FDUHHU´������������� 
 
6KH�UHQWHG�D�KRXVH�LQ�&KDUOHV�&LW\��,RZD�DQG�KHU�\RXQJHU�EURWKHU�
:LOOLDP�OLYHG�ZLWK�KHU��,W�ZDV�GXULQJ�WKLV�WLPH�KHU�FRPPLWPHQW�
WR�ZRPHQ¶V�FDXVHV�EHFDPH�PRUH�SURQRXQFHG�DQG�VKH�EHFDPH�
FRQYLQFHG�WKDW�ZRPHQ¶V�VXIIUDJH�ZRXOG�EH�KHU�OLIH¶V�ZRUN��:KLOH�
PDLQWDLQLQJ�D�VWHDG\�DQG�GHPDQGLQJ�SURIHVVLRQDO�OHFWXULQJ�FD�
UHHU��VKH�MRLQHG�WKH�:RPDQ¶V�&KULVWLDQ�7HPSHUDQFH�8QLRQ�DQG�
EHJDQ�HGLWLQJ�LWV�FROXPQ�LQ�WKH�&KDUOHV�&LW\�,QWHOOLJHQFHU��,Q�
������VKH�ZDV�HOHFWHG�UHFRUGLQJ�VHFUHWDU\�DW�WKH�,RZD�6XIIUDJH�

5HVSRQGLQJ�WR�DQ�(PHUJHQF\�&DOO� 



ϭϳ 

 

&RQYHQWLRQ�ZKHUH�VKH�JDYH�KHU�ILUVW�VSHHFK�WR�IHOORZ�ZRPHQ��6R�
LPSUHVVHG�ZHUH�WKH�ZRPHQ�GHOHJDWHV�ZLWK�KHU�RUDWLRQV�WKDW�VKH�
ZDV�VXEVHTXHQWO\�HOHFWHG�VWDWH�OHFWXUHU�DQG�RUJDQL]HU�IRU�,RZD� 
 
*HRUJH�&DWW�FRQWLQXHG�WR�SXUVXH�KHU�DQG�E\������KDG�FRQYLQFHG�
&DUULH�WKDW�PDUULDJH�GLG�QRW�PHDQ�VDFULILFLQJ�KHU�FRPPLWPHQW�WR�
VXIIUDJH�ZRUN��$V�D�PDWWHU�RI�IDFW��LW�LV�VDLG�WKDW�³&DUULH�LQVLVWHG��
DV�D�SUHFRQGLWLRQ�IRU�WKHLU�PDUULDJH��WKDW�VKH�KDYH�IUHH�RQH-WKLUG�
RI�HYHU\�\HDU—ZKLFK�VRRQ�EHFDPH�PRVW�RI�HYHU\�\HDU—WR�SUR�
PRWH�ZRPDQ�VXIIUDJH��DQG�KHU�KXVEDQG�UHDGLO\�DJUHHG´��)RZOHU��
������S�������7KH\�PDUULHG�LQ������ 
 
7KLV�ZDV�DOVR�WKH�SLYRWDO�\HDU��������LQ�ZKLFK�WKH�WZR�QDWLRQDO�
VXIIUDJH�RUJDQL]DWLRQV�WKDW�KDG�RIWHQ�WLPHV�EHHQ�ZRUNLQJ�DW�FURVV�
SXUSRVHV���7KH�$PHULFDQ�:RPHQ¶V�6XIIUDJH�$VVRFLDWLRQ��KHDGHG�
E\�/XF\�6WRQH�DQG�WKH�1DWLRQDO�:RPHQ¶V�6XIIUDJH�$VVRFLDWLRQ��
FKDLUHG�E\�6XVDQ�%��$QWKRQ\�DQG�(OL]DEHWK�&DG\�6WDQWRQ��ILQDOO\�
PHUJHG�LQWR�WKH�1DWLRQDO�$PHULFDQ�:RPHQ¶V�6XIIUDJH�$VVRFLD�
WLRQ��1�$�:�6�$���DQ�DVVRFLDWLRQ�WKDW�ZRUNHG�GLOLJHQWO\�IRU�WKH�
QH[W�WKLUW\�\HDUV�XQWLO�WKH�YRWH�ZDV�ILQDOO\�VHFXUHG��%\�WKH�WLPH�RI�
WKLV�PHUJHU��(OL]DEHWK�&DG\�6WDQWRQ�ZDV�VHYHQW\-ILYH�\HDUV�ROG�
DQG�6XVDQ�%��$QWKRQ\�ZDV�DOUHDG\�VHYHQW\��%RWK�SURPLQHQW�OHDG�
HUV�ZHUH�ORRNLQJ�IRU�WKH�QH[W�JHQHUDWLRQ�RI�SROLWLFDO�DFWLYLVWV�ZKR�
FRXOG�FDUU\�WKHLU�PRPHQWXP�IRUZDUG��&DUULH�&KDSPDQ�&DWW�DW�
WHQGHG�WKH�ILUVW�FRQYHQWLRQ�RI�WKH�1�$�:�6�$��LQ������DQG��DV�
RQH�RI�WKH�GHOHJDWHV�IURP�,RZD��JDYH�DQ�DURXVLQJ�VSHHFK��$QWKR�
Q\�WRRN�QRWLFH�DQG�EHJDQ�VHHLQJ�&DWW�DV�KHU�SRVVLEOH�VXFFHVVRU��
$SSDUHQWO\��$QWKRQ\�SHUFHLYHG�&DWW�WR�EH�D�³JUHDW�JHQLXV´�DW�RU�
JDQL]LQJ�DQG�DGPLQLVWUDWLQJ��2WKHUV�GLG�DV�ZHOO��DQG�&DWW�ZDV�
HOHFWHG�WR�VHUYH�DV�FKDLUSHUVRQ�RI�WKH�$VVRFLDWLRQ¶V�2UJDQL]DWLRQ�
&RPPLWWHH�IURP�����-������7KLV�FRPPLWWHH¶V�SXUSRVH�ZDV�WR�
RUJDQL]H�ZRUNHUV�WKURXJKRXW�WKH�QDWLRQ��:KLOH�KHU�LQLWLDO�VXIIUDJH�
ZRUN�DQG�SXEOLF�OHFWXULQJ�EHJDQ�LQ�,RZD��6RXWK�'DNRWD��DQG�&RO�
RUDGR�VKH�TXLFNO\�EHFDPH�D�NH\�ILJXUH�RQ�WKH�QDWLRQDO�VFHQH��)RU�
WKH�QH[W�WKLUW\�\HDUV��VKH�FULVVFURVVHG�$PHULFD�RQ�EHKDOI�RI�ZRP�
HQ¶V�VXIIUDJH��DWWHQGLQJ�RUJDQL]DWLRQ�PHHWLQJV��JLYLQJ�OHFWXUHV��
DQG�PHHWLQJ�ZLWK�ORFDO�JRYHUQPHQW�RIILFLDOV�DQG�VWDWH�OHJLVOD�
WXUHV��6KH�QHYHU�GUHZ�D�VDODU\�IURP�WKH�1DWLRQDO�$VVRFLDWLRQ��DV�
VRPH�VXIIUDJHWWHV�GLG���$V�*HRUJH�KDG�LQGLFDWHG�EDFN�LQ������
ZKHQ�WKH\�PDUULHG��³,�DP�DV�HDUQHVW�D�UHIRUPHU�DV�\RX�DUH��EXW�ZH�
PXVW�OLYH��7KHUHIRUH��,�ZLOO�HDUQ�WKH�OLYLQJ�IRU�WZR�DQG�\RX�ZLOO�
GR�UHIRUP�ZRUN�HQRXJK�IRU�ERWK´��FLWHG�LQ�)RZOHU��������S�������
%\�������&DUULH¶V�QDWLRQDO�SURPLQHQFH�ZDV�GXO\�DFNQRZOHGJHG��
DQG�VKH�ZDV�HOHFWHG�3UHVLGHQW�RI�WKH�1�$�:�6�$��DQG�VHUYHG�LQ�
WKDW�SRVW�XQWLO������� 

(LFKHU-&DWW� 



ϭϴ 

 

8QIRUWXQDWHO\��GXULQJ�WKH�ODVW�\HDUV�RI�KHU�ILUVW�SUHVLGHQF\�IRU�WKH�
QDWLRQDO�DVVRFLDWLRQ��*HRUJH�EHFDPH�LOO�DQG�VKH�ORVW�KLP�LQ������
DIWHU�ILIWHHQ�\HDUV�RI�PDUULDJH��7KH�QH[W�IHZ�\HDUV�ZHUH�QRW�HDV\�
IRU�&DUULH��3HUVRQDOO\��VKH�ZDV�JUHDWO\�VDGGHQHG�E\�KLV�GHDWK�DQG�
E\�PRVW�DFFRXQWV�VXIIHUHG�ERXWV�RI�GHHS�GHSUHVVLRQ��6KH�VSHQW�
WKH�QH[W�WHQ�\HDUV�HPEURLOHG�LQ�D�OHJDO�EDWWOH�RYHU�*HRUJH¶V�HVWDWH�
ZKLFK�HYHQWXDOO\�ZDV�VHWWOHG�WR�KHU�VDWLVIDFWLRQ����,Q�������VKH�
ORVW�ERWK�KHU�EURWKHU�:LOOLDP�DQG�KHU�PRWKHU��7KHVH�SHUVRQDO�
ORVVHV�WRRN�D�KHDY\�WROO�RQ�KHU�DQG�KHU�VXIIUDJH�DFWLYLWLHV�ZDQHG�
IRU�D�ELW�� 
 
3ROLWLFDOO\��VKH�DOVR�IHOW�WKDW�KHU�UHFHQW�SUHVLGHQF\�KDG�QRW�EHHQ�
DV�SURGXFWLYH�DV�VKH�ZRXOG�KDYH�OLNHG��,Q�WKH�SDVW��VKH�KDG�EHHQ�
VRPHZKDW�FULWLFDO�RI�$QWKRQ\¶V�ZRUN�DV�SUHVLGHQW��VXUPLVLQJ�WKDW�
WKH�$VVRFLDWLRQ�QHHGHG�EHWWHU�RUJDQL]DWLRQ�DQG�OHDGHUVKLS��$V�
SUHVLGHQW��&DWW�IHOW�VKH�KDG�QRW�VXIILFLHQWO\�UHPHGLHG�VRPH�RI�
WKHVH�RUJDQL]DWLRQDO�SUREOHPV��:KLOH�KHU�XQHPRWLRQDO��SUDFWLFDO�
DSSURDFK�WR�KDQGOLQJ�LQWHUQDO�RUJDQL]DWLRQDO�GLVSXWHV�SURYHG�HI�
IHFWLYH�PRVW�RI�WKH�WLPH��DV�KHU�FROOHDJXHV�DWWHVW���WKHUH�ZHUH�VWLOO�
GLIIHUHQFHV�RI�RSLQLRQ�DPRQJ�WKH�WRS�OHDGHUV��W\SLFDOO\�FRQFHUQ�
LQJ�KRZ�WR�SURFHHG�VWUDWHJLFDOO\�WRZDUG�WKHLU�JRDOV����6R��ZKLOH�
³KDUPRQ\´�DPRQJ�WKH�UDQNV�ZDV�³ERWK�H[SHFWHG�DQG�HVVHQ�
WLDO´��)RZOHU�������S�������WKH�RXWVSRNHQ�&DWW�RIWHQ�IRXQG�KHUVHOI�
DW�RGGV�ZLWK�RWKHU�OHDGHUV��7KLV�ZDV�HVSHFLDOO\�WUXH�ZKHQ�LW�FDPH�
WR�KHU�PRVW�LPPHGLDWH�FRQWHPSRUDU\��$QQD�+RZDUG�6KDZ��6KDZ�
ZDV�WKH�OHDGLQJ�VSRNHVSHUVRQ�DQG�OHFWXUHU�IRU�WKH�PRYHPHQW�DW�
WKH�WLPH�EXW�KHU�RUJDQL]DWLRQDO�VNLOOV�ZHUH�VRUHO\�ODFNLQJ�DFFRUG�
LQJ�WR�&DWW��8QIRUWXQDWHO\��LW�ZDV�6KDZ�ZKR�VXFFHHGHG�&DWW�DV�
3UHVLGHQW�RI�WKH�1DWLRQDO�$VVRFLDWLRQ�LQ������DQG�VHUYHG�LQ�WKDW�
FDSDFLW\�XQWLO�������,Q�DQ\�FDVH��SHUVRQDOO\�DQG�SROLWLFDOO\��VKH�
IRXQG�WKHVH�HDUO\�\HDUV�RI�WKH���WK�FHQWXU\�HVSHFLDOO\�GLIILFXOW—
H[SHULHQFLQJ�FULVHV�DV�SLYRWDO�SRLQWV�LQ�KHU�MRXUQH\�DV�DQ�DJLQJ�
ZRPDQ�DQG�VXIIUDJHWWH�� 
 
%HWZHHQ������DQG������DQG�ZKLOH�VWLOO�KHDYLO\�LQYROYHG�DW�WKH�
QDWLRQDO�OHYHO��&DWW�DOVR�WXUQHG�KHU�DWWHQWLRQ�WR�WKH�,QWHUQDWLRQDO�
:RPDQ�6XIIUDJH�$OOLDQFH��6KH�VHUYHG�DV�3UHVLGHQW�RI�WKLV�RUJDQL�
]DWLRQ�IURP������WR�������$OWKRXJK�KHU�LQWHUQDWLRQDO�WUDYHO�ZDV�
LQWHUUXSWHG�E\�:RUOG�:DU�,��ZKHQ�SHUPLVVLEOH�VKH�WUDYHOHG�DOO�
RYHU�WKH�JOREH��H[FHSW�$XVWUDOLD��RUJDQL]LQJ�FOXEV�DQG�VSHDNLQJ�
WR�JRYHUQPHQWDO�RIILFLDOV��&OHYHQJHU���������3HUKDSV�EHFDXVH�RI�
KHU�LQFUHDVLQJ�SUHVHQFH�DQG�DFFHSWDQFH�DV�D�ZRUOG�OHDGHU�RI�VXI�
IUDJH�DW�WKH�,QWHUQDWLRQDO�OHYHO��LQ������&DWW�ZDV�UH-HOHFWHG�DV�
3UHVLGHQW�RI�WKH�1DWLRQDO�$VVRFLDWLRQ�DW�WKH�DJH�RI�ILIW\-VL[��6KH�
VHUYHG�LQ�WKDW�UROH�XQWLO�WKH���WK�DPHQGPHQW�ZDV�UDWLILHG�LQ�������

5HVSRQGLQJ�WR�DQ�(PHUJHQF\�&DOO� 



ϭϵ 

 

$V�GHWDLOHG�E\�)RZOHU���������LQ������&DWW�LQKHULWHG�WKH�OHDGHU�
VKLS�RI�DQ�$VVRFLDWLRQ�WKDW�KDG�IDOOHQ�³LQWR�D�VHULRXV�DQG�GHHSHQ�
LQJ�FULVLV«DQG�WKH�ILQJHU�RI�EODPH�SRLQWHG�WR�6KDZ��&DWW�NQHZ�
WKDW�WKH�1�$�:�6�$��ZDV�LQ�D�VDG�VWDWH��µEDQNUXSW¶�LQ�HYHU\�VHQVH�
RI�WKH�ZRUG´��S�����	�S�������$SSDUHQWO\��LQ�KHU�PDQ\�\HDUV�DV�
3UHVLGHQW��6KDZ�³HYHQWXDOO\�ZDV�RYHUZKHOPHG�E\�PRXQWLQJ�FULWL�
FLVP�RYHU�WKH�SDLQIXO�UHDOLW\�WKDW�KHU�ORQJ�UHJLPH�SURGXFHG�PHD�
JHU�UHVXOWV�WRZDUGV�YLFWRU\´��)RZOHU��������S�������,W�LV�QRW�VXU�
SULVLQJ��WKHUHIRUH��WKDW�DIWHU�VKH�UHVXPHG�WKH�3UHVLGHQF\��&DWW�
FRQYHQHG�DQ�HPHUJHQF\�FRQYHQWLRQ�LQ�������6KH�HQWLWOHG�KHU�ILUVW�
3UHVLGHQWLDO�$GGUHVV�WR�WKH�$VVRFLDWLRQ��³7KH�&ULVLV�´�8OWLPDWHO\��
LW�ZDV�&DWW¶V�FOHDU�SUDJPDWLF�DQG�EXVLQHVV�VHQVH�WKDW�DOORZHG�WKH�
PRYHPHQW�WR�ILQDOO\�VXFFHHG��� 

  
$IWHU�WKH�VXIIUDJH�YLFWRU\�LQ�������VKH�WXUQHG�KHU�DWWHQWLRQ�WR�
ZRUOG�SHDFH��IRXQGLQJ�WKH�&DXVH�DQG�&XUH�RI�:DU�&RQIHUHQFHV��
6KH�VSRNH�RQ�EHKDOI�RI�WKLV�FDXVH�DOO�RYHU�WKH�ZRUOG��6KH�VHUYHG�
DV�FKDLUSHUVRQ�IURP�����-�����DQG�WKHQ�KRQRUDU\�FKDLU�XQWLO�KHU�
GHDWK�LQ�������6KH�JDYH�KHU�ODVW�VSHHFK�RQ�KHU�HLJKW\-HLJKWK�
ELUWKGD\��-DQXDU\����������&DWW�GLHG�WZR�PRQWKV�ODWHU�RQ�0DUFK�
���SHDFHIXOO\�DW�KRPH�LQ�1HZ�5RFKHOOH��1HZ�<RUN�ZKHUH�VKH�KDG�
UHVLGHG�IRU�PDQ\�\HDUV��6KH�KDG�ZRUNHG�D�IXOO�GD\�DW�KRPH��UHDG�
LQJ��ZULWLQJ�OHWWHUV��PHHWLQJ�ZLWK�GLVWLQJXLVKHG�JXHVWV��WDNLQJ�FDUH�
RI�KRXVHKROG�EXVLQHVV��DQG�PDNLQJ�³SODQV�IRU�WKH�IX�
WXUH´��&OHYHQJHU��������S�������1RW�VXUSULVLQJ�WR�KHU�IHOORZ�FRP�
UDGHV�IRU�WKH�FDXVH��VKH�FKRVH�WR�EH�EXULHG�QH[W�WR�KHU�ORQJWLPH�
SROLWLFDO�DOO\��FORVH�IULHQG��DQG�KRXVHPDWH�IRU�PDQ\�\HDUV��0DU\�
*��+D\�� 
 
'HFODULQJ�D�6WDWH�RI�(PHUJHQF\��&DWW¶V�³7KH�&ULVLV´�6SHHFK 

 
,W�LV�HVWLPDWHG�WKDW�³E\�������&DWW�KDG�FRYHUHG�RYHU��������PLOHV�
DQG�YLVLWHG�WZHQW\�VWDWHV´��+X[PD��������S�������LQ�D�UHVSRQVH�WR�
WKH�FDOO�IRU�ZRPHQ¶V�VXIIUDJH��%\�������WKH�\HDU�WKH���WK�DPHQG�
PHQW�ZDV�ILQDOO\�UDWLILHG��)RZOHU��������HVWLPDWHV�WKDW�VKH�KDG�
WUDYHOHG�RYHU���������PLOHV�DQG�VSRNHQ�DERXW�������WLPHV��7KLV�
JUXHOLQJ�VFKHGXOH�VSHDNV�YROXPHV�DERXW�KHU�FRPPLWPHQW�WR�WKH�
VXIIUDJH�FDXVH�DQG�LV�VRPHZKDW�VXUSULVLQJ�JLYHQ�WKDW�&DWW�QHYHU�
WKRXJKW�VKH�ZDV�SDUWLFXODUO\�JRRG�DW�SXEOLF�VSHDNLQJ��)RZOHU��
������&OHYHQJHU��������S�������+HU�VSHHFKHV�ZHUH�SULPDULO\�ORJL�
FDO�DQG�UDWLRQDO�LQ�WRQH��XVLQJ�DUJXPHQWV�EXLOW�IURP�H[WHQVLYH�
LQGXFWLYH�DQG�GHGXFWLYH�UHDVRQLQJ��&DWW�LV��WKHUHIRUH��GHVFULEHG�DV�
WKH�³PRYHPHQW¶V�SUDJPDWLF�YRLFH��EULQJLQJ�DQ�RUJDQL]DWLRQDO�
HIILFLHQF\�DQG�VKUHZG�VHQVH�RI�GLSORPDF\�WR�VHFXUH�WKH�PRYH�

(LFKHU-&DWW� 



ϮϬ 

 

PHQW¶V�DLP´��+X[PD��������S��������&RQWHPSRUDULHV�WRXWHG�KHU�
UKHWRULFDO�VNLOOV�DQG�PDVWHU\��VKH�KDG�D�VHQVH�RI� 
 

 µSUHVHQFH�¶�DQG�ZKDW�ZDV�WKHQ�FDOOHG�µPDJQHWLVP�¶�
DQ�HIIRUWOHVV�ZD\�RI�FRPPDQGLQJ�IXOO�DWWHQWLRQ�DV�
VKH�VSRNH��3HUKDSV�LW�FDPH�IURP�KHU�JORZ�RI�KHDOWK���
SHUKDSV�IURP�KHU�H[WUDRUGLQDULO\�PRELOH�PRXWK�WKDW�
FRXOG�VKLIW�LQ�DQ�LQVWDQW�IURP�DQ�LPSLVK�VPLOH�WR�D�
URXVLQJ�FDOO�IRU�DFWLRQ��3HUKDSV�LW�FDPH�IURP�D�FDUH�
IXOO\�PRGXODWHG�YRLFH�WKDW�FRXOG�UHVRXQG�WKURXJK�D�
JUHDW�KDOO��:KDWHYHU�WKH�UHDVRQ�� ZKHQ�DXGLHQFHV�
KHDUG�&DUULH�VSHDN��WKH\�OLVWHQHG��9DQ�9RULV��������
S������ 
 

+HU�YRLFH�ZDV�GHHPHG�³VSOHQGLG´�DQG�WKH�ORJLF�VKH�XVHG�LQ�KHU�
VSHHFKHV�DV�³XQDQVZHUDEOH´��%LUGVHOO��������S��������0RVW�RI�KHU�
DXGLHQFH�GHVLJQDWHG�KHU�DV�DQ�³HQHUJHWLF�VSHDNHU�ZLWK�SRLVH��XV�
LQJ�IHZ�JHVWXUHV��DQG�KDYLQJ�D�YRLFH�SOHDVDQW��IOXHQW��ULFK�LQ�TXDO�
LW\��DQG�SRVVHVVLQJ�DQ�HDUQHVW�DSSHDO´��&OHYHQJHU��������S����-
������6KH�ZRUNHG�ORQJ�DQG�KDUG�RQ�KHU�VSHHFK�ZULWLQJ�DOWKRXJK�
GXULQJ�GHOLYHU\�VKH�RIWHQ�VSRNH�H[WHPSRUDQHRXVO\—UHVSRQGLQJ�
WR�KHU�DVVHVVPHQW�RI�WKH�SDUWLFXODU�UKHWRULFDO�VLWXDWLRQ�LQ�ZKLFK�
VKH�ZDV�HQJDJHG��*LYHQ�WKDW�VKH�QHYHU�VSRNH�WR�PHUHO\�
³HQWHUWDLQ´��%LUGVHOO��������S��������KHU�³FULWLFV�GHVFULEHG�KHU�DV�D�
µUDWLRQDO�SUDJPDWLVW�¶�µD�JUHDW�RUJDQL]HU�¶�DQG�µD�SUDFWLFDO�SROLWL�
FLDQ¶´��)RZOHU��������S����������������$V�VWDWHG�E\�0UV��5D\�
PRQG�%URZQ��D�FROOHDJXH�DQG�IHOORZ�VXIIUDJHWWH��&DWW¶V�GHOLYHU\�
ZDV�OLNH�³WKDW�RI�D�VWDWHVPDQ´��FLWHG�LQ�&OHYHQJHU��������S�������
$V�ZH�NQRZ��WUXH�VWDWHVPHQ>VLF@�DOZD\V�UHPLQG�XV��LQ�DQ�HOR�
TXHQW�EXW�UDWLRQDO�ZD\��RI�RXU�GHPRFUDWLF�LGHDOV�DQG�FDOO�XV�WR�
SXUVXH�WKH�JUHDWHU�JRRG��$OO�RI�WKHVH�GHVFULSWLRQV�RI�KHU�³VW\OH´�
RI�GLVFRXUVH�DUH�H[HPSOLILHG�LQ�RQH�RI�&DWW¶V�PRVW�IDPRXV�
VSHHFKHV��³7KH�&ULVLV�´� 
 
³7KH�&ULVLV´�ZDV�GHOLYHUHG�LQ�6HSWHPEHU�RI������DV�VKH�DVVXPHG�
KHU�VHFRQG�SUHVLGHQF\�RI�WKH�1�$�:�6�$��&DWW�KDG�FDOOHG�DQ�
HPHUJHQF\�FRQYHQWLRQ�LQ�$WODQWLF�&LW\�WR�GLVFXVV�WKH�IOHGJLQJ�
RUJDQL]DWLRQ¶V�QHHG�IRU�D�TXLFN�UHVSRQVH�WR�WKH�VHHPLQJO\�JURZ�
LQJ�DSDWK\�DPRQJ�WKH�UDQNV��$V�VKH�VD\V���&UR\��������S�������
³2XU�FDXVH�KDV�EHHQ�FDXJKW�LQ�D�VQDUO�RI�FRQVWLWXWLRQDO�REVWUXF�
WLRQV�DQG�LQDGHTXDWH�HOHFWLRQ�ODZV´�ZKLFK�KDYH�VWDOOHG�WKH�PRYH�
PHQW¶V�SURJUHVV��7KXV��ZLWK�KHU�VHOI-GHVFULEHG�³IRJKRUQ�
YRLFH�´��3HUJDQGH��������S������&DWW�XVHG�KHU�VSHHFK�DV�D�ZD\�WR�
GHFODUH�RIILFLDOO\�D�³VWDWH�RI�HPHUJHQF\´�FRQFHUQLQJ�WKH�VXIIUDJH�
PRYHPHQW����,Q�SDUWLFXODU��WKH�RUJDQL]DWLRQ�QHHGHG�WR�EH�GHFLVLYH�

5HVSRQGLQJ�WR�DQ�(PHUJHQF\�&DOO� 



Ϯϭ 

 

DERXW�LWV�SROLWLFDO�VWUDWHJ\�PRYLQJ�IRUZDUG�VLQFH�WKHUH�ZDV�HTXLY�
RFDWLRQ�DPRQJ�WKH�UDQNV��0DQ\�VXIIUDJHWWHV�EHOLHYHG�HQIUDQ�
FKLVHPHQW�ZRXOG�EH�EHVW�DFKLHYHG�E\�FRQFHQWUDWLQJ�RQ�VWDWH�OHJ�
LVODWXUHV�DQG�UHIHUHQGD��D�SODQ�WKDW�ZDV�LQ�SODFH�IRU�VRPH�WLPH���
2WKHUV�WKRXJKW�ZRUNLQJ�WRZDUG�D�IHGHUDO�DPHQGPHQW�WR�WKH�FRQ�
VWLWXWLRQ�ZDV�EHVW��D�SODQ�EHJXQ�E\�$QWKRQ\���2WKHUV�DUJXHG�WKH\�
VKRXOG�FRQWLQXH�WR�GLYLGH�HQHUJLHV�DQG�ZRUN�RQ�ERWK�VLPXOWDQH�
RXVO\��&DWW�LQVLVWHG�WKDW�WKH\�PRYH�IRUZDUG�E\�ZRUNLQJ�VROHO\�RQ�
VHFXULQJ�WKH�UDWLILFDWLRQ�RI�WKH�IHGHUDO�DPHQGPHQW��+X[PD�VXP�
PDUL]HV�WKH�VSHHFK¶V�UKHWRULFDO�YDOXH��³,W�ZDV�D�PRVW�
µLQVSLUDWLRQDO�VSHHFK�¶�D�µPDMRU�DGGUHVV�WKDW�UHFHLYHG�PXFK�SXEOLF�
DWWHQWLRQ¶�DQG�FRQYH\HG�EULOOLDQWO\�µKHU�VHQVH�RI�XUJHQF\��RSSRU�
WXQLW\��DQG�PLVVLRQ¶´��������S��������$�FORVHU�ORRN�LV�QRZ�LQ�RU�
GHU�WR�GHWDLO�KRZ�&DWW�DFKLHYHG�KHU�UKHWRULFDO�REMHFWLYH� 
 
 +HU�VSHHFK�EHJLQV�E\�DFNQRZOHGJLQJ�WKDW�KHU�GHFODUDWLRQ�
RI�D�VWDWH�RI�HPHUJHQF\�RU�³FULVLV´�PD\�EH�D�YLHZ�QRW�VKDUHG�E\�
DOO�WKH�GHOHJDWHV��<HW��VKH�LQVLVWV�WKDW�LW�LV�EHWWHU�WR�SHUFHLYH�D�FUL�
VLV�ZKHUH�QRQH�H[LVWV�WKDQ�WR�LJQRUH�D�SRVVLELOLW\�IRU�LPSURYH�
PHQW�DQG�FKDQJH�WKDW�DQ\�FULVLV�SUHVHQWV��*LYHQ�KHU�SDVW�H[SHUL�
HQFHV�RI�FULVLV�VLWXDWLRQV�LQ�KHU�RZQ�OLIH��&DWW�NQHZ�FULVHV�QHHG�WR�
EH�FRQIURQWHG�E\�ILUVW�XQGHUVWDQGLQJ�WKH�IXOO�VFRSH�RI�WKH�SURE�
OHPV�RU�LVVXHV�DQG�VHFRQG�E\�VWUDWHJL]LQJ�WKH�EHVW�DYHQXHV�IRU�
UHVROXWLRQ��6KH�UHPLQGV�KHU�DXGLHQFH�WKDW�FULVHV�DOZD\V�VLJQDO�D�
SLYRWDO�SRLQW�LQ�WLPH�LQ�ZKLFK�D�JHQXLQH�UHDOL]DWLRQ�RI�ZKDW¶V�DW�
VWDNH�FRPHV�LQWR�VKDUS�UHOLHI��,Q�WKHLU�FDVH��UDWKHU�WKDQ�FRQWLQXLQJ�
WR�ZDLW�IRU�WKH�DFWXDOL]DWLRQ�RI�ZRPHQ¶V�ULJKW�WR�YRWH�WR�³FRPH�
GRZQ´�IURP�WKH�FORXGV�RI�DEVWUDFWLRQ�RU�LGHDOL]DWLRQ��VKH�VD\V�LW�
LV�WLPH�WR� 
 

 VKRXW�DORXG�LQ�HYHU\�FLW\��YLOODJH�DQG�KDPOHW��DQG�LQ�
WRQHV�VR�FOHDU�DQG�MXELODQW�WKDW�WKH\�ZLOO�UHYHUEHUDWH�
IURP�HYHU\�PRXQWDLQ�SHDN�DQG�HFKR�IURP�VKRUH�WR�
VKRUH��µ7KH�:RPDQ¶V�+RXU�KDV�VWUXFN�¶��&UR\��
������S������LWDOLFV�PLQH�� 
 

7KXV��DW�WKH�YHU\�EHJLQQLQJ�&DWW�VHWV�WKH�RYHUDOO�WRQH�RI�WKH�
VSHHFK�E\�DSSHDOLQJ�WR�WKH�SRZHUIXO�PHWDSKRU�RI�VRXQG��WKH�QH�
FHVVLW\�IRU�DQ�DXGLEOH�GHFODUDWLRQ�WKDW�ZRPDQ¶V�KRXU�LV�QRZ�VWULN�
LQJ�LWV�ORXG�FDOO�IRU�DOO�WR�KHDU��7KLV�UHIUDLQ��³7KH�:RPDQ¶V�+RXU�
+DV�6WUXFN�´�LV�UHSHDWHG�PDQ\�WLPHV�WKURXJKRXW�WKH�VSHHFK�DV�VKH�
DGYDQFHV�KHU�DUJXPHQW�DQG�EULQJV�KHU�OLVWHQHUV�EDFN�WR�WKH�PHWD�
SKRU�RI�VRXQG����:KLOH�,�FDQQRW�VD\�WKDW�&DWW�ZLWWLQJO\�LQYHQWHG�
KHU�VSHHFK�XVLQJ�WKH�PHWDSKRU�RI�VRXQG��LW�EHFRPHV�DSSDUHQW�DV�
WKH�VSHHFK�SURJUHVVHV�WKDW�VKH�ILQGV�WKH�LOOXVLRQV�WR�LW�HIILFDFLRXV�

(LFKHU-&DWW� 



ϮϮ 

 

WR�KHU�DLP��,�DUJXH��ZLWK�:DOWHU�2QJ���������WKDW�WKLV�LV�XQVXU�
SULVLQJ�EHFDXVH�VRXQG�DFFHQWXDWHV�RXU�H[LVWHQWLDO�VHQVH�RI�WLPH��
ZKLFK�LV�PRUH�G\QDPLF�WKDQ�VSDWLDO�UHIHUHQFHV� 
  
6SHDNLQJ�GLUHFWO\�WR�WKHLU�FULVLV�VKH�LQGLFDWHV��³)HOORZ�VXIIUDJLVWV��
,�LQYLWH�\RXU�DWWHQWLRQ�WR�WKH�VLJQV�ZKLFK�SRLQW�WR�D�FULVLV�DQG�\RXU�
FRQVLGHUDWLRQ�RI�SODQV�IRU�WXUQLQJ�WKH�FULVLV�LQWR�YLFWRU\´��&UR\��
������S������LWDOLFV�PLQH���6KH�FRQVHTXHQWO\�UHIHUV�WR�WZR�RYHU�
DUFKLQJ�VLJQV�WR�ZKLFK�WKH\�PXVW�DWWHQG�����WKH�VWDWXV�RI�ZRPHQ�
VLQFH�WKH�VWDUW�RI�:RUOG�:DU�,��D�³ZRUOG�FULVLV´�DV�VKH�FDOOHG�LW���
DQG����WKH�PRQXPHQWDO�VWUXJJOHV�KLVWRULFDOO\�IRXJKW�DQG�ZRQ�
VLQFH�WKH�LQFHSWLRQ�RI�WKH�ZRPHQ¶V�PRYHPHQW�DQG�WKH�UHVRXUFHV�
WKH\�QRZ�KDG�DW�WKHLU�GLVSRVDO�WR�ILQLVK�WKH�ILJKW� 
  
6KH�EHJLQV�GHWDLOLQJ�WKH�ILUVW�VLJQ�E\�GHVFULELQJ�KRZ�WKH�:RUOG�
:DU�KDV�VLJQLILFDQWO\�FKDQJHG�WKH�VWDWXV�RI�ZRPHQ�IRU�WKH�EHWWHU��
7KH\�KDYH�HQWHUHG�WKH�SXEOLF�UHDOP�DQG�KDYH�VKRZQ�WKHLU�DELOLWLHV�
WR�UHPDLQ�DV�SURGXFWLYH�FLWL]HQV��$V�PHQ�KDYH�JRQH�RII�WR�ZDU��
³(YHU\ZKHUH�>ZRPHQ@�KDYH�WDNHQ�WKH�SODFHV�PDGH�YDFDQW�E\�
PHQ�DQG�LQ�GRLQJ�VR��WKH\�KDYH�JURZQ�LQ�VHOI-UHVSHFW�DQG�LQ�WKH�
HVWHHP�RI�WKHLU�UHVSHFWLYH�QDWLRQV´��&UR\��������S�������:RPHQ�
QRZ�FXOWLYDWH�WKH�ILHOGV��ZRUN�LQ�PXQLWLRQ�IDFWRULHV�DQG�HVVHQWLDO�
O\�KDYH�VKRZQ�KRZ�WKH\�DUH�³ZDU�DVVHWV�´�6KH�VWDWHV��³:RPHQ�
DUH�KROGLQJ�WRJHWKHU�WKH�FLYLOL]DWLRQ�IRU�ZKLFK�PHQ�DUH�ILJKWLQJ«
LW�KDV�EHHQ�GHPRQVWUDWHG�LQ�HYHU\�(XURSHDQ�>DQG�$PHULFDQ@�ODQG�
WKDW�LW�LV�D�SDUWQHUVKLS�ZLWK�HTXDO��EXW�GLIIHUHQW�UHVSRQVLELOLWLHV�
UHVWLQJ�XSRQ�WKH�WZR�SDUWLHV´��&UR\��������S�������6KH�UHPLQGV�
WKHP�RI�WKH�ZD\V�WKH\�KDYH�DOUHDG\�HQWHUHG�LQWR�WKH�SXEOLF�UHDOP�
E\�DVVXPLQJ�DGPLQLVWUDWLYH�SRVWV��EHFRPLQJ�FOHUJ\��DQG�ILOOLQJ�
HVVHQWLDO�VHUYLFH�MREV��6KH�DVVHUWV�WKDW�ZKHQ�WKH�ZDU�LV�RYHU�ZRP�
HQ�ZLOO�QR�ORQJHU�EH�FRQWHQW�WR�EH�PHUH�³GRRU�PDWV´�DW�WKH�WKUHVK�
ROGV�RI�WKHLU�SULYDWH�GRPLFLOHV��,QVWHDG��ZRPHQ��DQG�WKH�SRSXODFH�
DW�ODUJH��ZLOO�NQRZ�WKDW�ZRPHQ�QRZ�VWDQG�DV�³GRRU�MDPEV�´�VHUY�
LQJ�DV�WKH�YHU\�WKUHVKROGV�IURP�ZKLFK�³D�PXFK�EURDGHU�DQG�PRUH�
QRUPDO�D�YLVLRQ�RI�WKLQJV´�FDQ�EH�UHDOL]HG��7KH�UHIHUHQFH�WR�GRRU�
MDPEV�SXWV�ZRPHQ�RQ�HTXDO�IRRWLQJ�WR�PHQ�VRFLDOO\��HFRQRPLFDO�
O\��DQG�SROLWLFDOO\��&UR\��������S�������6KH�FRQFOXGHV�WKLV�VHFWLRQ�
E\�HPSKDVL]LQJ�³7KH�HFRQRPLF�FKDQJH�LV�ERXQG�WR�EULQJ�SROLWLFDO�
OLEHUW\´��&UR\��������S�������$�ZDYH�RI�ZRPHQ¶V�HPDQFLSDWLRQ�LV�
KDSSHQLQJ�EHIRUH�WKHLU�H\HV��VKH�VXJJHVWV��5HIHUHQFLQJ�DJDLQ�KHU�
VRXQG�PHWDSKRU�&DWW�FRQFOXGHV�WKLV�SRLQW�E\�HPSKDWLFDOO\�VD\LQJ��
³6R�LW�KDSSHQV�WKDW�DERYH�WKH�URDU�RI�FDQQRQ��WKH�VFUHDP�RI�
VKUDSQHO�DQG�WKH�ZKLU�RI�DHURSODQHV��RQH�ZKR�OLVWHQV�PD\�KHDU�
WKH�FUDFNLQJ�RI�WKH�IHWWHUV�ZKLFK�KDYH�ORQJ�ERXQG�«ZRPDQ�WR�
RXWZRUQ�FRQYHQWLRQV«7KH�:RPDQ¶V�+RXU�+DV�6WUXFN´��&UR\��
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Ϯϯ 

 

������S������LWDOLFV�PLQH���6KH�DOVR�UDOOLHV�WKHQ�WR�³EROGO\�OHDG�LQ�
WKH�LQHYLWDEOH�PDUFK�RI�GHPRFUDF\´��&UR\��������S������LWDOLFV�
PLQH���0DUFKLQJ��RI�FRXUVH��LQYROYHV�D�PRYHPHQW�WKURXJK�VSDFH��
EXW�LW�DOVR�VLJQLILHV�WKH�PXVLFDO�RU�UK\WKPLF�SURJUHVVLRQ�WKURXJK�
WLPH��D�EHDWLQJ�DQG�SXOVDWLQJ�RI�LQWHQWLRQDO�DFWLRQ� 
  
,Q�VKDUS�FRQWUDVW�WR�XVH�RI�DXGLWRU\�PHWDSKRUV��LQ�KHU�VHFRQG�
SRLQW��ZKLFK�WDNHV�XS�REVWDFOHV�WKH\�KDG�IDFHG�DQG�PDQDJHG�WR�
RYHUFRPH��VKH�DSSHDOV�WR�PRUH�VSDWLDO�PHWDSKRUV��7KLV�LV�TXLWH�
XQGHUVWDQGDEOH�JLYHQ�WKDW�VKH�VSHQGV�WKLV�SRUWLRQ�RI�WKH�VSHHFK�
UHPLQGLQJ�KHU�DXGLHQFH�RI�WKH�YHU\�IRXQGDWLRQ�WKH\�KDYH�DOUHDG\�
ODLG—VWRQH�E\�VWRQH—DQG�IURP�ZKLFK�WKH\�QRZ�PXVW�PRYH�IRU�
ZDUG��6KH�VXJJHVWV��³$V�WKH�PRVW�DGDPDQWLQH�URFN�JLYHV�ZD\�
XQGHU�WKH�FRQVWDQW�GULSSLQJ�RI�ZDWHU��VR�WKH�RSSRVLWLRQ�WR�ZRPDQ�
VXIIUDJH�LQ�RXU�RZQ�FRXQWU\�KDV�VORZO\�GLVLQWHJUDWHG�EHIRUH�WKH�
LQFUHDVLQJ�VWUHQJWK�RI�RXU�PRYHPHQW´��&UR\��������S������LWDOLFV�
PLQH���6KH�PHQWLRQV�SLRQHHUV�RI�VXIIUDJH�VXFK�DV�/XFUHWLD�0RWW��
(OL]DEHWK�&DG\�6WDQWRQ��/XF\�6WRQH��(OL]DEHWK�%ODFNZHOO��DQG�
6XVDQ�%��$QWKRQ\�LQGLFDWLQJ�WKH\�DOO�KHOSHG�³EXLOG�ZLWK�RWKHUV�
WKH�IRXQGDWLRQ�RI�SROLWLFDO�OLEHUW\�IRU�$PHULFDQ�ZRPHQ��7KRVH�
WKDW�FDPH�DIWHU�RQO\�ODLG�WKH�VWRQHV�LQ�SODFH´��&UR\��������S����-
�����6KH�UHIHUV�WR�WKHLU�IRUHEHDUHUV�DV�³VXIIUDJH�PDVWHU-PDVRQV�´�
LQGLFDWLQJ�WKDW�³WKH�HGLILFH�RI�ZRPDQ¶V�OLEHUW\�QHDUV�FRPSOHWLRQ��
,W�LV�VWURQJ��LQGHVWUXFWLEOH��$OO�KRQRU�WR�WKH�WKRXVDQGV�ZKR�KDYH�
KHOSHG�LQ�WKH�EXLOGLQJ´��&UR\��������S������ 
  
6KH�WKHQ�GHVFULEHV�WKH�³IRXU�&RUQHU-VWRQHV�RI�WKH�IRXQGDWLRQ´�
WKDW�LQFOXGHG�WKH�GHPDQGV�RI�WKH�PRYHPHQW�VLQFH�LWV�LQFHSWLRQ��
WKH�ULJKW�WR�HTXDOLW\�IRU�ZRPHQ�LQ�HGXFDWLRQ��WKH�ULJKW�RI�UHOLJLRXV�
OLEHUW\�WR�SUD\�DQG�VSHDN�LQ�FKXUFK��WKH�ULJKW�RI�ZRPHQ�WR�RZQ�
SURSHUW\�DQG�PDNH�D�GHFHQW�ZDJH��DQG�SROLWLFDO�IUHHGRP�ZKLFK�
FRPHV�IURP�WKH�ULJKW�WR�YRWH��$QG�ZKLOH�³7KH�VWRQHV�LQ�WKH�IRXQ�
GDWLRQ�KDYH�ORQJ�EHHQ�RYHUJURZQ�ZLWK�WKH�PRVV�DQG�PROG�RI�
WLPH�´�LQ�SDUDOOHO�IDVKLRQ��VKH�GHVFULEHV�WKH�³IRXU�FDS-VWRQHV�DW�
WKH�WRS�>WKDW@�KDYH�EHHQ�VHW�WR�PDWFK�WKRVH�LQ�WKH�EDVH´��&UR\��
������S������LWDOLFV�PLQH���+HUH�VKH�OLVWV�WKH�LPSURYHG�VWDWXV�RI�
ZRPHQ�ZKLFK�FRLQFLGHV�ZLWK�HDFK�RI�WKH�IRXQGDWLRQ�VWRQHV��HGX�
FDWLRQ��UHOLJLRXV�SUDFWLFHV��ZDJH�LQFUHDVHV��DQG�WKH�IDFW�WKDW�LQ�
�����³:RPHQ�YRWH�LQ����VWDWHV��WKH\�VKDUH�LQ�WKH�GHWHUPLQDWLRQ�
RI����HOHFWRUDO�YRWHV´��&UR\��������S�������(YHQ�WKRXJK�SURJUHVV�
KDV�EHHQ�PDGH�RQ�HDFK�RI�WKHVH�IURQWV��VKH�DVNV�WKH�DXGLHQFH��³DV�
EXLOGHUV�RI�����«ZKDW�VKDOO�ZH�GR"���2YHU�RXU�KHDGV��XS�WKHUH�
LQ�WKH�FORXGV��EXW�WDQWDOL]LQJ�>VLF@�QHDU��KDQJV�WKH�URRI�RI�RXU�HGL�
ILFH�--WKH�YRWH��:KDW�LV�RXU�GXW\"�6KDOO�ZH�VSHQG�WLPH�LQ�DGPLU�
LQJ�WKH�FDSVWRQHV�DQG�FRUQLFH"�6KDOO�ZH�ODPHQW�WKH�WUDJHGLHV�

(LFKHU-&DWW� 



Ϯϰ 

 

ZKLFK�DFFRPSDQLHG�WKH�OD\LQJ�RI�WKH�FRUQHU�VWRQHV"´��&UR\��
������S�������6ZLWFKLQJ�EDFN�WR�KHU�HDUOLHU�DXGLWRU\�DSSHDOV�DQG�
KLJKOLJKWLQJ�WLPH�UHODWLRQV��VKH�HQFRXUDJHV�WKHP�WR�³FKDQW«DQG�
ZKLOH�ZH�FKDQW��JUDVS�WKH�RYHUKDQJLQJ�URRI�DQG�ZLWK�D�ORQJ�SXOO��
D�VWURQJ�SXOO�DQG�D�SXOO�WRJHWKHU��IL[�LW�LQ�SODFH�IRU�HYHU�
PRUH´��&UR\��������S������LWDOLFV�PLQH����  
  
6WUDWHJLFDOO\�VKH�DJDLQ�GHFODUHV�WKDW�WKH\�ILQG�WKHPVHOYHV�LQ�D�
SLYRWDO�SRLQW�LQ�WLPH—H[SHULHQFLQJ�D�VWDWH�RI�HPHUJHQF\�DV�D�
VLJQLILFDQW�HYHQW��7KHLU�FULVLV�LV�UHDO�DQG�QRW�LPDJLQDU\�DQG�³LW�
FDOOV�IRU�DFWLRQ��EROG��LPPHGLDWH�DQG�GHFLVLYH´��&UR\��������S��
����LWDOLFV�PLQH���%\�XVLQJ�VSDWLDO�PHWDSKRUV�WR�GHVFULEH�WKH�ZRUN�
VR�IDU�FRPSOHWHG�VKH�UKHWRULFDOO\�GUDZV�WKH�VKDUS�GLVWLQFWLRQ�EH�
WZHHQ�WKH�VWDWLF�FKDUDFWHULVWLFV�RI�WKHLU�SDVW�DFFRPSOLVKPHQWV�
�YLHZHG�DV�D�VSDWLDO�IRXQGDWLRQ��DQG�WKH�PRUH�G\QDPLF�HYHQW�RI�
FULVLV�LQ�ZKLFK�WKH\�QRZ�ILQG�WKHPVHOYHV�FDOOHG�WR�IXWXUH�DFWLRQ��
$OWKRXJK�WKHUH�DUH�SOHQW\�RI�REVWDFOHV�\HW�WR�HQFRXQWHU��VKH�UH�
PLQGV�WKHP�RI�WKHLU�VWUHQJWKV�DQG�UHVRXUFHV�LQGLFDWLQJ�WKRVH�ZKR�
RSSRVH�WKHLU�FDXVH��WKH�³DQWL¶V´�DV�VKH�OLNHG�WR�FDOO�WKHP��DUH�
³PHUHO\�GHDI�WR�WKH�FDOO�RI�3URJUHVV�DQG�HQUDJHG�EHFDXVH�WKH�
ZRUOG�LQVLVWHG�XSRQ�PRYLQJ�RQ´��&UR\��������S������LWDOLFV�PLQH���
6KH�WKXV�HQFRXUDJHV�WKHP�WR�³SUHSDUH�IRU�WKH�RQZDUG�
PDUFK´��&UR\��������S�������7R�KHU�ZD\�RI�WKLQNLQJ�WKHLU�PDMRU�
ZHDNQHVVHV�UHVW�ZLWK�WKH�IDFW�WKHLU�PRYHPHQW�FXUUHQWO\�³ODFNV�
FRKHVLRQ��RUJDQL]DWLRQ��XQLW\�DQG�FRQVHTXHQW�PRPHQWXP«�
>GHSLFWLQJ�WKHLU�PRYHPHQW�DV�D@�JUHDW�1LDJDUD�ZLWK�D�YDVW�YROXPH�
RI�ZDWHU�WXPEOLQJ�RYHU�LWV�OHGJH�EXW�WXUQLQJ�QR�ZKHHO´��&UR\��
������S������� 
  
&RQVHTXHQWO\��VKH�DGPRQLVKHV�WKHP�WR�DEDQGRQ�WKHLU�ROG�EHOLHIV�
WKDW�VXIIUDJH�ZLOO�HYHQWXDOO\�PDWHULDOL]H�ZLWKRXW�FRQFHUWHG�HIIRUW��
,QVWHDG��WKH\�PXVW�KHDU�WKDW�³7KH�:RPDQ¶V�+RXU�KDV�VWUXFN´�DQG�
LW�LV�WLPH�IRU�UHQHZHG�FRPPLWPHQW�IXHOHG�E\�D�³PRELOL]DWLRQ�RI�
VSLULW�´�6KH�LQVLVWV�WKDW�VXFK�D�VORJDQ�DV��³7KH�:RPDQ¶V�+RXU�KDV�
VWUXFN�´�ZLOO�VHUYH�DV�D�QHZ�V\PEROLF�VLJQ�ZLWK�GHHS�VLJQLILFDQFH��
&LUFOLQJ�EDFN�WR�KHU�DXGLWRU\�PHWDSKRU�VKH�FRQFOXGHV�WKLV�RSHQ�
LQJ�VHFWLRQ�E\�VD\LQJ� 
 

 /HW�XV�VRXQG�D�EXJOH�FDOO�KHUH�DQG�QRZ�WR�WKH�ZRP�
HQ�RI�WKH�1DWLRQ��µ7KH�:RPDQ¶V�+RXU�KDV�VWUXFN�¶�
/HW�WKH�EXJOH�VRXQG�IURP�WKH�VXIIUDJH�KHDGTXDUWHUV�
RI�HYHU\�VWDWH�DW�WKH�LQDXJXUDWLRQ�RI�D�VWDWH�FDP�
SDLJQ��/HW�WKH�FDOO�JR�IRUWK�DJDLQ�DQG�DJDLQ�DQG�\HW�
DJDLQ��/HW�LW�EH�UHSHDWHG�LQ�HYHU\�DUWLFOH�ZULWWHQ��LQ�
HYHU\�VSHHFK�PDGH��LQ�HYHU\�FRQYHUVDWLRQ�KHOG��/HW�
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Ϯϱ 

 

WKH�EXJOH�EORZ�DJDLQ�DQG�\HW�DJDLQ��&UR\��������S��
����� 
 

6KH�DVVXUHV�KHU�DXGLHQFH�WKDW�$PHULFDQ�ZRPHQ�DUH�ZDLWLQJ�IRU�
WKLV�EXJOH�FDOO��7KH\�DUH�ZDLWLQJ�WR�KHDU�WKDW�WKH�ILQDO�EDWWOH�LV�RQ�� 
  
&DWW�LV�RQO\�DERXW�KDOI-ZD\�WKURXJK�KHU�DGGUHVV��KRZHYHU��2QFH�
VKH�KDV�WKH�DXGLHQFH�FRQYLQFHG�WKH\�IDFH�D�VWDWH�RI�HPHUJHQF\��
WKDW�WKH\�VWDQG�D�SLYRWDO�WLPH�LQ�KLVWRU\��VKH�GHWDLOV�ZKDW�FRPHV�WR�
EH�NQRZQ�DV�KHU�³ZLQQLQJ�SODQ�´�$FNQRZOHGJLQJ�WKDW�WKH�GHOH�
JDWHV�KDYH�DOUHDG\�YRWHG�WR�FRQWLQXH�ERWK�IRUPV�RI�DFWLYLW\�
�VHHNLQJ�VWDWH�UHIHUHQGD�DW�WKH�VDPH�WLPH�FRQFHQWUDWLQJ�RQ�UDWLI\�
LQJ�WKH���WK�DPHQGPHQW���&DWW�SUHVHQWV�D�FRJHQW�DUJXPHQW��ZHOO-
UHDVRQHG�DQG�HYLGHQFHG��IRU�ZK\�WKH\�VKRXOG�WXUQ�WKHLU�VROH�DW�
WHQWLRQ�WR�WKH�IHGHUDO�DPHQGPHQW��6KH�TXLWH�PHWKRGLFDOO\�WDNHV�
WKHP�WKURXJK�ZK\�VHHNLQJ�VWDWH�UHIHUHQGD�KDYH�SURYHQ�WR�EH�VR�
XQSURGXFWLYH��,Q�ZKDW�SUREDEO\�WRRN�DQRWKHU�KRXU�RI�VSHDNLQJ��
&DWW�DUJXHV�WKDW�WRR�PDQ\�ORFDO�DQG�VWDWH�SROLWLFDO�REVWDFOHV�DQG�
LOOHJDO�SUDFWLFHV�KDYH�SURYHQ�VXFFHVVIXO�DW�WKZDUWLQJ�WKHLU�HIIRUWV��
6KH�SURYLGHV�OHQJWK\�UHFLWDWLRQV�RQ�WRSLFV�VXFK�DV�WKH�³DQWL¶V´�
DUJXPHQWV��WKH�VKRUWKDQG�QDPH�IRU�WKHLU�RSSRVLWLRQ���WKH�ODFN�RI�
HGXFDWLRQ�RI�PRVW�YRWHUV��DQG�OHJLVODWRUV���WKH�OLTXRU�LQWHUHVWV�
ZKLFK�KDYH�WKZDUWHG�WKHLU�VWDWH�HIIRUWV��VWDWH�HOHFWLRQ�ERDUGV�WKDW�
KDYH�SDVVHG�ODZV�WKDW�FXUWDLO�UH-GUHVVLQJ�IDLOHG�VXIIUDJH�UHIHUHQGD�
HIIRUWV��DQG�WKH�WHQGHQF\�WR�ILQG�SROLWLFDO�FRUUXSWLRQ�DQG�EULEHU\�
WKDW�ZRUNV�DJDLQVW�WKHP��2Q�WKH�ODVW�WRSLF��DQG�UHOHYDQW�WR�P\�
FRQFOXGLQJ�GLVFXVVLRQ���VKH�VD\V 
 

 7KH�FRUUXSWLRQ�RI�HDFK�IRUP�RI�JRYHUQPHQW�FRP�
PHQFHV�ZLWK�WKH�GHFD\�RI�LWV�SULQFLSOHV��,W�LV�WKURXJK�
WKH�GHSDUWXUH�IURP�OR\DOW\�WR�WKRVH�SULQFLSOHV�WKDW�
FRUUXSWLRQ�KDV�FUHSW�LQWR�RXU�SROLWLFDO�OLIH�DQG�LW�LV�
WKURXJK�WKH�ZHDNQHVV�FUHDWHG�E\�LQWHUQDO�FRUUXSWLRQ�
WKDW�PRVW�RI�WKH�JUHDW�GHDG�QDWLRQV�KDYH�PHW�WKHLU�
GRZQIDOO��&UR\��������S������ 

 
7KXV��VKH�GHYHORSV�WKH�DUJXPHQW�WKDW�WKH\�DUH�WU\LQJ�WR�ZLQ�LQ�DQ�
XQIDLU�SROLWLFDO�FOLPDWH��6KH�FRQFOXGHV�E\�WHVWLI\LQJ�WR�ZRPHQ¶V�
³KXPLOLDWLRQ´�DW�KDYLQJ�WR�³EHJ�WKH�FRQVHQW�RI�PHQ�WR�WKHLU�SROLWL�
FDO�OLEHUW\´��&UR\��������S�������+HUH�VKH�LV�UHPLQGLQJ�ZRPHQ�
WKDW� 
 
  (YHU\�ILYH�\HDUV�RI�ODWH�DQ�DYHUDJH�RI�RQH�PLOOLRQ�

LPPLJUDQW�YRWHUV�DUH�DGGHG�WR�RXU�HOHFWRUV¶�OLVWV—D�
PLOOLRQ�PHQ�PDLQO\�XQHGXFDWHG�DQG�DOO�PROGHG�E\�

(LFKHU-&DWW� 



Ϯϲ 

 

(XURSHDQ�WUDGLWLRQV��7R�WKHVH�PHQ��ZRPHQ�RI�$PHU�
LFDQ�ELUWK��HGXFDWLRQ�DQG�LGHDOV�PXVW�DSSHDO�IRU�WKHLU�
HQIUDQFKLVHPHQW��1R�KXPLOLDWLRQ�FRXOG�EH�PRUH�
FRPSOHWH��&UR\��������S������ 

 
6KH�FRQFOXGHV�E\�VWDWLQJ�WKDW�WKHVH�IDFWV�FRQFHUQLQJ�WKH�SXUVXLW�
WKURXJK�VWDWHV¶�ULJKWV�VSHDN�IRU�WKHPVHOYHV�DQG�VR�WKH�FRQWLQX�
DQFH�RI�VXFK�D�URXWH�LV�XVHOHVV��:KLOH�WKH�IHGHUDO�DPHQGPHQW�
PRVW�FHUWDLQO\�PHDQV�UDWLILFDWLRQ�DW�WKH�VWDWH�OHYHO��VKH�LQVLVWV�WKDW�
WKH�IHGHUDO�DPHQGPHQW�VKRXOG�QRZ�EH�WKHLU�SULPDU\�DLP��6KH�
VD\V��³WKH�ZRPHQ�RI�WKLV�ODQG��QRW�RQO\�KDYH�WKH�ULJKW�WR�VLW�RQ�WKH�
VWHSV�RI�&RQJUHVV�XQWLO�LW�DFWV�EXW�LW�LV�WKHLU�VHOI-UHVSHFWLQJ�GXW\�WR�
LQVLVW�XSRQ�WKHLU�HQIUDQFKLVHPHQW�E\�WKDW�URXWH´��&UR\��������S��
�����6KH�HQGV�E\�UHSHDWLQJ�WKDW�WKH�³:RPDQ¶V�+RXU�+DV�6WUXFN��
:20(1�$5,6(���'(0$1'�7+(�927(�´��&UR\��������S������� 
 

&RQFOXVLRQV�DQG�,PSOLFDWLRQV 
 

2I�FRXUVH��WKH�VXIIUDJH�PRYHPHQW�SUHYDLOHG�DQG�WKH���WK�DPHQG�
PHQW�ZDV�UDWLILHG�LQ���������,Q�UHVSRQGLQJ�WR�WKH�FDOO�RI�D�QDWLRQ��
WKH�ZRPHQ¶V�PRYHPHQW�VXFFHVVIXOO\�GHFODUHG�ZRPHQ�DV�DQ�H[�
FHSWLRQ�WR�WKH�UXOH�RI�SDWULDUFK\�DQG�LQ�WKDW�GHFODUDWLRQ��WKH\�LQDX�
JXUDWHG�WKHLU�VRYHUHLJQ�VWDWXV��$V�SKLORVRSKHU�*LRUJLR�$JDPEHQ�
FODLPV��VRYHUHLJQW\�LV�EDVHG�RQ�H[FHSWLRQ��WKH�DELOLW\�WR�VXVSHQG�
WKH�UXOHV—WR�FUHDWH�RU�DQQRXQFH�ZKDW�KH�FDOOV�D�³VWDWH�RI�HPHU�
JHQF\´�ZKHUH�³WKH�XVXDO�ODZV�DUH�QR�ORQJHU�YDOLG��DQG�WKH�H[FHS�
WLRQ�EHFRPHV�WKH�UXOH´��$JDPEHQ��������S��������$�VWDWH�RI�HPHU�
JHQF\�LV�RIWHQ�GHFODUHG�DW�WLPHV�ZKHQ�RXU�QDWXUDO�ZD\V�RI�EHLQJ�
LQ�WKH�ZRUOG��ZKDW�KH�FDOOV�EDUH�OLIH�RU�]RH��DUH�PRVW�LQ�GDQJHU�E\�
WKH�OLIH�ZH�OLYH�LQ�WKH�SROLV�RU�WKH�OLYLQJ�SURSHU�WR�D�JURXS�RI�SHR�
SOH�RU�ZKDW�KH�FDOOV�WKH�ELRV��(LFKHU-&DWW��������S��������7KLV�
GDQJHU�FDQ�PDQLIHVW�HLWKHU�E\�QDWXUDO�FDWDVWURSKHV�RU�ZKHQ�³RQH�
LV�REOLJHG��LQ�WKH�QDPH�RI�EDUH�OLIH��WR�FDQFHO�WKH�YDOLGLW\�RI�WKH�
QRUPDO�UXOH�RI�ODZ´��'RODU��������S����������� 
  
7KH�$PHULFDQ�VXIIUDJH�PRYHPHQW�UHDOL]HG�WKH�H[LVWLQJ�GDQJHU�
WKH\�IDFHG�LQ�������WKHLU�FRQWLQXHG�VXEMXJDWLRQ�RQ�D�GDLO\�EDVLV�
E\�WKH�ODZIXO�GHQLDO�RI�WKHLU�IXOO�DFFHVV�LQ�WKH�SROLV�RI�WKHLU�FRXQ�
WU\��7KHVH�ZRPHQ�XQGHUVWRRG�)RXFDXOW¶V��������FRQFHSW�RI�EL�
RSRZHU�DQG�WKH�ELRSROLWLFDO�IXQFWLRQLQJ�RI�LQVWLWXWLRQV�ORQJ�EH�
IRUH�KH�HYHU�DUWLFXODWHG�LW��)RU�WRR�ORQJ�WKH\�KDG�EHHQ�UHOHJDWHG�WR�
WKH�SULYDWH�VSKHUH��&DWW�NQHZ�IURP�KHU�RZQ�H[SHULHQFH�WKH�LQVLGL�
RXV�ZD\V�WKH�SROLWLFDO�VSKHUH��WKH�ELRV��VKDSHV�HYHQ�ZKDW�ZH�FRQ�
VLGHU�WR�EH�WKH�SULYDWH�VSKHUH�RI�EDUH�OLIH��]RH���7KLV�NQRZOHGJH�
WDLQWHG�KHU�YLHZ�RQ�SROLWLFDO�OLIH�LQ�JHQHUDO�EHFDXVH�³QDVW\�SROL�
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Ϯϳ 

 

WLFV´�KDG�EHHQ�VXFFHVVIXO�DW�GHFODULQJ�ZRPHQ�DQ�H[FHSWLRQ�WR�WKH�
ODZIXO�ULJKW�WR�YRWH��+HQFH��VKH�DSSURDFKHG�WKH�VXIIUDJH�FDXVH�
IURP�D�UDWLRQDO�EXW�VXVSLFLRXV�SRLQW�RI�YLHZ�ZKHQ�LW�FDPH�WR�PD�
QHXYHULQJ�ZLWKLQ�WKH�SROLWLFDO�UHDOP��,URQLFDOO\��WR�EDWWOH�WKH�SROLV�
VKH�HYROYHG�LQWR�D�PDVWHUIXO�SROLWLFLDQ��EXW�RQH�ZLWK�DQ�HDU�DO�
ZD\V�DWWHQWLYH�WR�WKH�ZLGHU�FDOO�IRU�MXVWLFH�  
  
$IWHU�WKH�VXIIUDJH�YLFWRU\��&DWW¶V�WHPSHUDPHQW�GLG�QRW�DOORZ�KHU�
WR�PHUHO\�UHYHO�LQ�WKH�JORU\��,Q�KHU�SUHVLGHQWLDO�FRQYHQWLRQ�VSHHFK�
LQ������WR�WKH�1�$�:�6�$��HQWLWOHG��³7KH�1DWLRQ�&DOOV´��DJDLQ�
DSSHDOLQJ�WR�DQ�DXGLWRU\�PHWDSKRU��VKH�UDOOLHG�WKH�ZRPHQ�WR�VXS�
SRUW�³WKH�PRVW�SDWULRWLF�PHPRULDO´�VKH�FRXOG�WKLQN�RI�WR�KRQRU�
WKHLU�VXFFHVV��7KLV�PHPRULDO�VKH�FDOOHG�D�³/HDJXH�RI�:RPHQ�
9RWHUV´�DQG�LWV�RUJDQL]DWLRQDO�DLP�ZDV�WR�IXUWKHU�HQIUDQFKLVH�WKH�
WKLUW\-ILYH�PLOOLRQ�ZRPHQ�ZKR�QRZ�FRXOG�YRWH�WKURXJK�FLYLF�HGX�
FDWLRQ�HIIRUWV��6KH�HQYLVLRQHG�WKH�/HDJXH�DV�QRQ-SDUWLVDQ�DQG�QRQ
-VHFWDULDQ��2QH�RI�WKH�PDLQ�JRDOV�RI�WKLV�/HDJXH�ZDV�WR�LQFUHDVH�
OLWHUDF\�LQ�$PHULFD�IRU�QRW�RQO\�ZRPHQ�EXW�DOO�FLWL]HQV��HVSHFLDO�
O\�WKRVH�OLNH�LPPLJUDQWV�DQG�PLQRULWLHV�ZKR�ZHUH�VWLOO�VXIIHULQJ�
GLVHQIUDQFKLVHPHQW�RQ�VR�PDQ\�VRFLDO�IURQWV� 
 
,Q�WKLV�VSHHFK��VKH�DUWLFXODWHG�KHU�QRWLRQ�RI�D�³FOHDQ�GHPRFUDF\�´�
RQH�ZKLFK�WKULYHV�RQ�WKH�LGHDOV�RI�D�OHJLWLPDWHO\-HGXFDWHG�FLWL]HQ�
U\�ZKRVH�SULPDU\�JRDO�ZDV�WR�DGYRFDWH�IRU�WKH�FRPPRQ�JRRG�RI�
DOO—QRW�PHUHO\�VSHFLDO�LQWHUHVWV��6KH�FOHDUO\�VDZ�WKDW�ZLWKRXW�DQ�
HGXFDWHG��UDWLRQDOO\-PRWLYDWHG�FLWL]HQU\��GHPRFUDF\�ZRXOG�EH�
ZHDNHQHG�E\�XQLQIRUPHG�YRWHUV�DQG�YRWHUV�ZKR�FRXOG�QRW�WKLQN�
FULWLFDOO\�DERXW�SUHVVLQJ�LVVXHV��'HPRFUDF\�FRXOG��LQ�RWKHU�ZRUGV��
EH�HDVLO\�RYHUWDNHQ�E\�SROLWLFDO�FRUUXSWLRQ��K\SRFULV\��SDUW\�OR\�
DOWLHV��DQG�YRWH�VWHDOLQJ��� 
 
,Q�WRGD\¶V�SROLWLFDO�FOLPDWH��ZKHQ�VR�PDQ\�DUH�GHFODULQJ�WKDW�RXU�
³JUHDW�H[SHULPHQW´�LQ�GHPRFUDF\�LV�QRZ�VHULRXVO\�LQ�MHRSDUG\—
LQ�D�VWDWH�RI�FULVLV��ZH�ZRXOG�EH�UHPLVV�QRW�WR�KHDG�KHU�HDUOLHU�FDOO�
DQG�WKLQN�DERXW�WKH�UDPLILFDWLRQ�RI�KHU�ZRUGV��,�EHOLHYH�KHU�YRLFH�
RQ�WKHVH�LVVXHV�VWLOO�ULQJV�WUXH�WRGD\��HVSHFLDOO\�JLYHQ�WKH�GHFUHDV�
LQJ�YDOXH�ZH�VHHP�WR�EH�SODFLQJ�RQ�FLYLF�HGXFDWLRQ�LQ�RXU�
VFKRROV��&DWW�ZRXOG�EH�DSSDOOHG�WR�OHDUQ�WKDW�LQ�D������VWXG\�LW�
ZDV�IRXQG�WKDW�³RQO\�QLQH�VWDWHV�DQG�WKH�'LVWULFW�RI�&ROXPELD�
UHTXLUH�RQH�\HDU�RI�8�6��JRYHUQPHQW�RU�FLYLFV«0RVW�VWDWHV�KDYH�
GHGLFDWHG�LQVXIILFLHQW�FODVV�WLPH�WR�XQGHUVWDQGLQJ�WKH�EDVLF�IXQF�
WLRQV�RI�JRYHUQPHQW´��6KDSLUR�	�%URZQ��������S�������,W�DSSHDUV�
WKDW�FXUUHQWO\�³RQO\�WZHQW\-ILYH�SHUFHQW�RI�8�6��VWXGHQWV�UHDFK�
WKH�µSURILFLHQW¶�VWDQGDUG�RQ�WKH�1$(3�&LYLFV�$VVHVV�
PHQW´��/LWYLQRY��������S������³$������VXUYH\�E\�WKH�$QQHQEHUJ�

(LFKHU-&DWW� 



Ϯϴ 

 

3XEOLF�3ROLF\�&HQWHU�IRXQG�WKDW�RQO\����SHUFHQW�RI�$PHULFDQV�
FDQ�QDPH�DOO�WKUHH�EUDQFKHV�RI�JRYHUQPHQW´��6KDSULR�	�%URZQ��
������S�������(YHQ�PRUH�GLVWXUELQJ��DQG�SHUKDSV�DV�D�FRQVH�
TXHQFH�RI�WKH�ODFN�RI�D�FLYLFV�HGXFDWLRQ��� 
 

 LQ�������WKH�:RUOG�9DOXHV�6XUYH\�DVNHG�8�6��FLWL�
]HQV�LQ�WKHLU�ODWH�WHHQV�DQG�HDUO\� ��V�ZKHWKHU�GHPRF�
UDF\�ZDV�D�JRRG�ZD\�WR�UXQ�D�FRXQWU\��DERXW�D�TXDU�
WHU�VDLG�LW�ZDV�µEDG¶�RU�µYHU\�EDG�¶�DQ�LQFUHDVH�RI�RQH
-WKLUG�VLQFH�WKH�ODWH�����V��$PRQJ�FLWL]HQV�RI�DOO�
DJHV���-��QRZ�VD\�LW�ZRXOG�EH�ILQH�IRU�WKH�µDUP\�WR�
UXOH�¶�XS�IURP���LQ����LQ�����������,Q�>DQRWKHU@�VWXG\��
DOPRVW�KDOI�RI�WKH�UHVSRQGHQWV�VDLG�WKH�JRYHUQPHQW�
VKRXOG�EH�SHUPLWWHG�WR�SURKLELW�D�SHDFHIXO�PDUFK�
�0F4XDGH��������S�������� 

 
7KHVH�VWDWLVWLFV�VKRXOG�JLYH�XV�SDXVH�DV�$PHULFDQV��,W�LV�QR�ZRQ�
GHU�WKDW�PDQ\�DUH�QRZ�FDOOLQJ�WKLV�XSFRPLQJ������HOHFWLRQ�XQOLNH�
DQ\�RWKHU�LQ�RXU�FRXQWU\¶V�KLVWRU\��3DVW�OHDGHUV�DUH�GHFODULQJ�WKDW�
LQ�WKLV�HOHFWLRQ�RXU�YHU\�GHPRFUDF\�LV�DW�VWDNH��HVSHFLDOO\�JLYHQ�
WKH�DXWKRULWDULDQ�OHDQLQJV�RI�RXU�FXUUHQW�SUHVLGHQW��,W�DSSHDUV�ZH�
KDYH�UHDFKHG�D�FULVLV�SRLQW�DQG�LW�LV�WLPH�WR�UHFRJQL]H�D�³VWDWH�RI�
HPHUJHQF\´�DQG�GHFODUH�WKH�H[LVWLQJ�PRGH�RI�OHDGHUVKLS�D�FOHDU�
H[FHSWLRQ�WR�RXU�GHPRFUDWLF�LGHDOV�DQG�SULQFLSOHV� 
 
:H�QHHG�WR�KHHG�&DWW¶V�SURSKHWLF�FDOO�LQ������DQG�EHDU�LQ�PLQG�
WKDW�OLYLQJ�LQ�D�GHPRFUDF\�UHTXLUHV�D�UHVSRQVH-ELOLW\�IURP�HDFK�RI�
XV�WR�UHPDLQ�HGXFDWHG�RQ�WKH�LVVXHV��,W�REOLJDWHV�XV�WR�EHFRPH�
DFWLYHO\�LQYROYHG�LQ�WKH�RQ-JRLQJ�VWUXJJOH�WKDW�D�WKULYLQJ�GHPRF�
UDF\�UHTXLUHV�RI�LWV�FLWL]HQU\��$IWHU�DOO��D�GHPRFUDF\�LV�RQO\�DV�
VWURQJ�DV�LWV�PHPEHUV¶�KHDUWV�DQG�PLQGV�DQG�ERWK��ZH�QHHG�WR�
UHPHPEHU��VKRXOG�EHQG�WRZDUG�WKH�DUF�RI�MXVWLFH��2QO\�WKHQ�ZLOO�
ZH�VXVWDLQ�&DWW¶V�VHQVH�RI�D�³FOHDQ�GHPRFUDF\´�LQ�WKH�\HDUV�WR�
FRPH� 
 

1RWHV 
�� 7KLV�HVVD\�LV�GHGLFDWHG�WR�P\�VWHS-JUDQGGDXJKWHU��&DUULH--HDQ�(P�

PD�&DWW�6DQIRUG��ZKR�FDUULHV�IRUZDUG��LQ�KHU�JLYHQ�QDPH��D�SRZHU�
IXO�OHJDF\� 

�� +HUHLQ��P\�SDJH�UHIHUHQFHV�WR�&DWW¶V������SUHVLGHQWLDO�DGGUHVV��
³7KH�&ULVLV�´�DUH�WR�&UR\¶V��������SXEOLVKHG�YHUVLRQ� 

�� $W�WKH�WLPH�RI�WKH�LQFHSWLRQ�RI�WKH�ZRPHQ¶V�VXIIUDJH�PRYHPHQW��
WKH�8QLWHG�6WDWHV�ORRNHG�XSRQ�KXVEDQG�DQG�ZLIH�WR�EH�RQH�DQG�WKH�
VDPH��³7KH�OHJDO�H[LVWHQFH�RI�WKH�ZLIH�VR�PHUJHG�LQ�WKDW�RI�KHU�KXV�
EDQG�WKDW�VKH�ZDV�VDLG�WR�EH�µGHDG�LQ�ODZ�¶�1RW�RQO\�GLG�WKH�KXV�
EDQG�FRQWURO�WKH�ZLIH¶V�SURSHUW\��FROOHFW�DQG�XVH�KHU�ZDJHV��VHOHFW�

5HVSRQGLQJ�WR�DQ�(PHUJHQF\�&DOO� 



Ϯϵ 

 

WKH�IRRG�DQG�FORWKLQJ�IRU�KHUVHOI�DQG�FKLOGUHQ��GHFLGH�XSRQ�WKH�HGX�
FDWLRQ�DQG�UHOLJLRQ�RI�WKHLU�FKLOGUHQ��EXW�WR�D�YHU\�ODUJH�H[WHQW�KH�
FRQWUROOHG�KHU�IUHHGRP�RI�WKRXJKW��VSHHFK��DQG�DFWLRQ��$OWKRXJK�
VLQJOH�ZRPHQ�ZHUH�OHJDOO\�DV�LQGHSHQGHQW�DV�PHQ��LW�ZDV�FRQWUDU\�
WR�DFFHSWHG�IRUP�IRU�WKHP�WR�PDQDJH�WKHLU�RZQ�EXVLQHVV�DI�
IDLUV�´��&DWW�	�6KXOHU��������S������ 

�� 7KH�LGHD�WKDW�SRZHU�DQG�VRYHUHLJQW\�UHVLGHV�LQ�WKH�DELOLW\�RI�D�SHU�
VRQ�WR�GHFODUH�DQ�³H[FHSWLRQ´�WR�D�JHQHUDO�UXOH—WR�GHFODUH�D�³VWDWH�
RI�HPHUJHQF\´�FRPHV�IURP�)UHQFK�SKLORVRSKHU��*LRUJLR�$JDPEHQ�
������� 

�� +HU�OLIH�DQG�VXIIUDJH�HIIRUWV�DUH�FHOHEUDWHG�DQG�PHPRULDOL]HG�DW�
,RZD�6WDWH�8QLYHUVLW\�ZLWK�WKH�HVWDEOLVKPHQW�LQ������RI�WKH�&DUULH�
&KDSPDQ�&DWW�&HQWHU�IRU�:RPHQ�DQG�3ROLWLFV�DQG�WKH�3OD]D�RI�+HU�
RLQHV�WKDW�JUDFHV�WKH�IURQW�HQWUDQFH��&DWW�UHWXUQHG�WR�,RZD�6WDWH�LQ�
�����WR�JLYH�WKH�FRPPHQFHPHQW�DGGUHVV��WKH�ILUVW�WLPH�D�ZRPDQ�
HYHU�GLG�VR��6KH�ZDV�IHDWXUHG�RQ�WKH�FRYHU�RI�7LPH�PDJD]LQH�LQ�
�����DQG�JLYHQ�WKH�&KL�2PHJD�DZDUG�DW�WKH�:KLWH�+RXVH�IURP�
ORQJ-WLPH�IULHQG��(OHDQRU�5RRVHYHOW��LQ�������)RU�PRUH��VHH�3HU�
JDQGH�������� 

�� $IWHU�DOO��WKH�RUJDQL]HG�PRYHPHQW�IRU�ZRPHQ¶V�ULJKWV�KDG�EHJXQ�
EDFN�LQ������LQ�6HQHFD�)DOOV��1HZ�<RUN�ZLWK�WKH�ZULWLQJ�RI�WKH�
'HFODUDWLRQ�RI�5LJKWV�DQG�6HQWLPHQWV��E\�(OL]DEHWK�&DG\�6WDQWRQ���
D�GRFXPHQW�WKDW�KHOG�VR�PXFK�SURPLVH�IRU�ZRPHQ¶V�HQIUDQFKLVH�
PHQW� 

�� $V�)RZOHU�GHVFULEHV�LW��KHU�GHWHUPLQDWLRQ�WR�JR�WR�VFKRRO�HYHQ�
WKRXJK�VKH�GLG�QRW�KDYH�WKH�HPRWLRQDO�DQG�ILQDQFLDO�VXSSRUW�RI�KHU�
SDUHQWV��SDUWLFXODUO\�KHU�IDWKHU��UHIOHFWV�KHU�SHUVLVWHQFH�DQG�ZLOOLQJ�
QHVV�WR�LJQRUH�IDPLO\�DQG�VRFLDO�FRQYHQWLRQV�DW�WKH�WLPH��)RU�
)RZOHU��WKLV�³UHYHDOV�D�SDUW�RI�KHU�LQGHSHQGHQFH�WKDW�VKH�DOVR�PDQL�
IHVWHG�HDUO\��DQ�XQXVXDO�WRXJKQHVV´��S����� 

�� $W�WKDW�WLPH��ZRPHQ�WHDFKHUV�ZKR�PDUULHG�ZHUH�H[SHFWHG�WR�TXLW�
WKHLU�MREV�LQ�RUGHU�WR�DVVXPH�WKH�KRPHPDNHU�UHVSRQVLELOLWLHV��&DUULH�
TXLW�KHU�SRVLWLRQ—EXW�QRW�WR�EH�D�IXOO-WLPH�KRXVHZLIH� 

�� ,�KDYH�DOZD\V�EHHQ�LQWULJXHG�E\�WKH�DQFHVWUDO�OLQN�EHWZHHQ�WKLV�
*HRUJH�&DWW�IURP�,RZD�DQG�P\�KXVEDQG��,VDDF�(��&DWW¶V��IDPLO\�
WUHH��:KLOH�LW�GRHV�QRW�VHHP�WKDW�WKH�IDPLOLDO�FRQQHFWLRQ�LV�LPPHGL�
DWH�ZLWKLQ�WKH�SUHFHGLQJ�ILYH�JHQHUDWLRQV��LW�GRHV�DSSHDU�IURP�KLV�
WRULFDO�UHFRUGV�WKDW�ERWK�IDPLOLHV�VKDUH�DQFHVWUDO�OLQNV�ZLWK�D�
*HRUJH�&DWW��WKH�SDWULDUFK�RI�WKH�&DWW�QDPH��ZKR�FDPH�WR�$PHULFD�
IURP�6XVVH[�(QJODQG�EDFN�LQ�WKH�HDUO\�����¶V��,Q�UHFRJQLWLRQ�RI�
WKLV�DQFHVWUDO�OLQN��P\�VWHS-JUDQGGDXJKWHU��ZKR�FRLQFLGHQWO\�OLYHV�
LQ�:LVFRQVLQ��LV�QDPHG�&DUULH--HDQ�(PPD�&DWW�6DQIRUG��,W�LV�DOVR�
ZK\�,�IHOW�KRQRUHG�WR�DVVXPH�WKH�QDPH�XSRQ�PDUULDJH� 

��� 7KH�ILUVW�WKUHH�OHFWXUHV�VSHHFKHV�VKH�ZURWH�ZHUH���=HQRELD��DERXW�DQ�
DPELWLRXV�WKLUG-FHQWXU\�TXHHQ�RI�3DOP\UD��$PHULFD�IRU�$PHULFDQV�
�ZKLFK�UHIOHFWV�KHU�LQLWLDO�QDWLYLVW�OHDQLQJV��DQG�7KH�$PHULFDQ�6RY�
HUHLJQ��DQ�DUJXPHQW�DJDLQVW�ZKDW�VKH�VDZ�DV�WKH�WULEDOLVP�RI�
³DOLHQV´���$V�9DQ�9RULV�FRQWHQGV��WKHVH�ODWWHU�WZR�UHIOHFW�KHU�LQLWLDO�
VXVSLFLRQV�RI�LPPLJUDQWV�EHFDXVH�VKH�TXHVWLRQHG�WKHLU�DELOLW\�WR�
SURGXFWLYHO\�FRQWULEXWH�WR�$PHULFDQ�GHPRFUDF\�DQG�$PHULFDQ�YDO�

(LFKHU-&DWW� 



ϯϬ 

 

XHV��7KHVH�LQLWLDO�YLHZV�RQ�LPPLJUDQWV�ZDQHG�DV�KHU�SROLWLFDO�FLU�
FOHV�ZLGHQHG�DQG�KHU�NQRZOHGJH�RI�³DOLHQ¶V´�KDUGVKLSV�DQG�VWUXJ�
JOHV�LQFUHDVHG�–HVSHFLDOO\�JLYHQ�KHU�HYHQWXDO�H[WHQVLYH�SDUWLFLSD�
WLRQ�LQ�WKH�,QWHUQDWLRQDO�:RPDQ�6XIIUDJH�$OOLDQFH��WUDYHOLQJ�DOO�
RYHU�WKH�ZRUOG��6KH�EHJDQ�WR�VHH�WKDW�RSSUHVVLRQ�DQG�GLVHQIUDQ�
FKLVHPHQW�RI�ZRPHQ��DQG�RWKHU�PLQRULWLHV��PDQLIHVW�LQ�GLIIHUHQW�
FXOWXUDO�ZD\V�EXW�ZRUN�WR�VXEMXJDWH�MXVW�WKH�VDPH� 

��� +LV�HVWDWH�DIIRUGHG�KHU�WKH�RSSRUWXQLW\�WR�FRQWLQXH�KHU�VXIIUDJH�
ZRUN�XQWLO�WKH�HQG�RI�KHU�OLIH� 

��� )URP�LWV�LQFHSWLRQ��WKH�VXIIUDJH�PRYHPHQW�ZHQW�WKURXJK�VHYHUDO�
VWUDWHJLF�SKDVHV�LQ�DQ�HIIRUW�WR�VHFXUH�WKH�YRWH��(DUO\�RQ�WKH�PRYH�
PHQW�FRQVLGHUHG�ZKHWKHU�WR�DGYDQFH�WKHLU�FDXVH�E\�ZD\�RI�WKH���WK�
DQG���WK�DPHQGPHQWV��LQWHUSUHWLQJ�WKHP�DV�LPSOLFLWO\�H[WHQGLQJ�WKH�
YRWH�WR�ZRPHQ�DV�ZHOO�DV�WR�1HJURHV��:KHQ�WKLV�HIIRUW�ZDV�QRW�VXF�
FHVVIXO��WKH\�EHJDQ�WR�ZRUN�RQ�VHFXULQJ�VWDWH�FRQVWLWXWLRQDO�DPHQG�
PHQWV�WR�EH�DGRSWHG�E\�HOHFWRUV�DW�WKH�SROOV��7KLV�ZRUN�RFFXSLHG�
WKHLU�HIIRUWV�IRU�PDQ\�\HDUV��,W�ZDV�ILQDOO\�&DWW¶V�LQVLVWHQFH�LQ������
WKDW�WKHLU�³ZLQQLQJ�SODQ´�ZDV�D�IHGHUDO�DPHQGPHQW�WR�WKH�&RQVWLWX�
WLRQ�WKDW�QHHGHG�DGRSWLRQ�E\�WZR-WKLUGV�YRWH�RI�ERWK�+RXVHV�RI�WKH�
&RQJUHVV�DQG�UDWLILHG�E\�WKUHH—IRXUWKV�RI�WKH�6WDWH�/HJLVODWXUHV�
�ZKLFK�DPRXQWHG�WR�WKLUW\-VL[�VWDWHV���)RU�PRUH�RQ�WKHVH�SRVVLEOH�
DYHQXHV�WR�VXIIUDJH�VHH��&DWW�	�6KXOHU������� 

��� ,W�ZDV�DOVR�&DWW¶V�VNLOOIXO�PDQDJHPHQW�RI�D�����PLOOLRQ-GROODU�EH�
TXHVW�IURP�0UV��)UDQN�/HVOLH�WR�WKH�FDXVH�DURXQG�WKH�WLPH�WKDW�&DWW�
DVVXPHG�KHU�VHFRQG�3UHVLGHQF\�LQ�������WKDW�HQDEOHG�KHU�WR�OHDG�
WKH�PRYHPHQW�WR�WKH�ILQLVK�OLQH��)RU�PRUH�RQ�WKLV��VHH�-RKQVRQ�
�������� 

��� ,W�LV�LQWHUHVWLQJ�WR�QRWH�WKDW�VKH�GHVFULEHV�KHU�RZQ�YRLFH�DV�D�
³IRJKRUQ�´�$V�ZH�NQRZ��IRJKRUQV�VRXQG�DQ�DODUP�RU�ZDUQLQJ--
VRXQGLQJ�D�VHQVH�RI�XUJHQF\� 

��� $V�PHGLD�WKHRULVW�:DOWHU�2QJ�LQIRUPV�XV��VRXQG�RU�WKH�DXGLWRU\�DV�
VHQVH�SHUFHSWLRQ�LV�DVVRFLDWHG�ZLWK�WKH�G\QDPLVP�RI�WLPH��XQOLNH�
WKH�YLVXDO�ZKLFK�LV�DVVRFLDWHG�ZLWK�VWDWLF�VSDFH��$V�KH�VWDWHV��³1RQH�
RI�WKH�RWKHU�VHQVHV�>RWKHU�WKDQ�VRXQG@�JLYHV�XV�WKH�LQVLVWHQW�LPSUHV�
VLRQ�WKDW�ZKDW�LW�UHJLVWHUV�LV�VRPHWKLQJ�QHFHVVDULO\�SURJUHVVLQJ�
WKURXJK�WLPH«6RXQG�LPSOLHV�PRYHPHQW�DQG�WKXV�LPSOLHV�
FKDQJH´��2QJ����������-����� 

��� 7KH�WHQ�VWDWHV�WKDW�GLG�QRW�UDWLI\�WKH���WK�DPHQGPHQW�DUH�'HODZDUH��
9LUJLQLD��0DU\ODQG��1RUWK�&DUROLQD��6RXWK�&DUROLQD��*HRUJLD��$OD�
EDPD��/RXLVLDQD��0LVVLVVLSSL��DQG�)ORULGD� 

��� ,W�LV�LQWHUHVWLQJ�WR�QRWH�WKDW�WKH�VSHDNLQJ�YRLFH�LV��IRU�$JDPEHQ�DQG�
'RODU��WKH�SLYRW�SRLQW�EHWZHHQ�WKH�]RH��RU�EDUH�OLIH��DQG�WKH�ELRV�
�WKH�OLIH�LQ�WKH�SROLV���)RU�PRUH�RQ�WKLV�SRLQW�VHH��(LFKHU-&DWW�������� 

 
5HIHUHQFHV 

 
$JDPEHQ��*����������+RPR�VDFHU��6RYHUHLJQ�SRZHU�DQG�EDUH�

OLIH���'DQLHO�+HOOHU-5RD]HQ��7UDQV����6WDQIRUG��6WDQIRUG�
8QLYHUVLW\�3UHVV� 

5HVSRQGLQJ�WR�DQ�(PHUJHQF\�&DOO� 



ϯϭ 

 

%LUGVHOO��'����������&DUULH�&KDSPDQ�&DWW��/HDGHUVKLS�IRU�ZRPDQ�
VXIIUDJH�DQG�SHDFH��,Q�.DUO\Q�.RKUV�&DPSEHOO��(G����
:RPHQ�SXEOLF�VSHDNHUV�LQ�WKH�8QLWHG�6WDWHV������-������
$�ELR-FULWLFDO�VRXUFHERRN��SS�����-������:HVWSRUW��&7��
*UHHQZRRG�3UHVV� 

&DWW��&��&���	�6KXOHU��1�5����������:RPDQ�VXIIUDJH�	�SROLWLFV��
7KH�LQQHU�VWRU\�RI�WKH�VXIIUDJH�PRYHPHQW��0LQHROD��1HZ�
<RUN��'RYHU�3XEOLFDWLRQV��>RULJLQDOO\�SXEOLVKHG�����@ 

&OHYHQJHU��,�)����������,QYHQWLRQ�DQG�DUUDQJHPHQW�LQ�WKH�SXEOLF�
DGGUHVV�RI�&DUULH�&KDSPDQ�&DWW��'RFWRUDO�GLVVHUWDWLRQ���
8QLYHUVLW\�RI�2NODKRPD� 

&UR\��7����������7KH�&ULVLV��$�FRPSOHWH�FULWLFDO�HGLWLRQ�RI�&DUULH�
&KDSPDQ�&DWW¶V������SUHVLGHQWLDO�DGGUHVV�WR�WKH�1DWLRQDO�
$PHULFDQ�:RPDQ�6XIIUDJH�$VVRFLDWLRQ��5KHWRULF�
 6RFLHW\�4XDUWHUO\������������-��� 

'RODU��0����������$�YRLFH�DQG�QRWKLQJ�PRUH��&DPEULGJH��0,7�
3UHVV� 

(LFKHU-&DWW��'����������5HFRYHULQJ�WKH�YRLFH�LQ�RXU�WHFKQR-VRFLDO�
ZRUOG��2Q�WKH�SKRQH��/DQKDP��/H[LQJWRQ�%RRNV� 

)RXFDXOW��0����������+LVWRU\�RI�VH[XDOLW\��$Q�LQWURGXFWLRQ��
�5REHUW�+XUOH\��7UDQV����1HZ�<RUN��5DQGRP�+RXVH� 

)RZOHU��5�%����������&DUULH�&DWW��)HPLQLVW�SROLWLFLDQ��%RVWRQ��
1RUWKHDVWHUQ�8QLYHUVLW\�3UHVV� 

+X[PD��6�6����������3HUIHFWLQJ�WKH�UKHWRULFDO�YLVLRQ�RI�ZRPDQ¶V�
ULJKWV��(OL]DEHWK�&DG\�6WDQWRQ��$QQD�+RZDUG�6KDZ��DQG�
&DUULH�&KDSPDQ�&DWW��:RPHQ¶V�6WXGLHV�LQ�&RPPXQLFD�
WLRQ������������-���� 

-RKQVRQ��-�0����������)ROORZLQJ�WKH�PRQH\��:HDOWK\�ZRPHQ��
IHPLQLVP��DQG�WKH�$PHULFDQ�VXIIUDJH�PRYHPHQW��-RXUQDO�
RI�:RPHQ¶V�+LVWRU\�����������-��� 

/LWYLQRY��$����������)RUJRWWHQ�SXUSRVH��&LYLFV�HGXFDWLRQ�LQ�SXE�
OLF�VFKRROV��1DWLRQDO�(GXFDWLRQ� $VVRFLDWLRQ��5HWULHYHG�
IURP�KWWSV���ZZZ�QHD�RUJ�DGYRFDWLQJ-IRU-FKDQJH�QHZ-
IURP-QHD�IRUJRWWHQ-SXUSRVH-FLYLFV-HGXFDWLRQ-SXEOLF-
VFKRROV� 

0F4XDGH��0����������:K\�WHDFKLQJ�FLYLFV�LQ�$PHULFD¶V�FODVV�
URRPV�PXVW�EH�D�7UXPS-HUD�SULRULW\��0RWKHU�-RQHV��5H�
WULHYHG�IURP�KWWSV���ZZZ�PRWKHUMRQHV�FRP�
SROLWLFV���������FLYLFV-HGXFDWLRQ-WUXPS-EXOO\LQJ�� 

2QJ��:���������7KH�SUHVHQFH�RI�WKH�ZRUG��6RPH�SUROHJRPHQD�
IRU�FXOWXUDO�DQG�UHOLJLRXV�KLVWRU\��%LQJKDPWRQ��*OREDO�
3XEOLFDWLRQV��6WDWH�8QLYHUVLW\�RI�1HZ�<RUN��>RULJLQDOO\�
SXEOLVKHG�����@ 

3HUJDQGH��-����������7KH�QHZ�&DUULH�&KDSPDQ�&DWW�&HQWHU�IRU�
:RPHQ�DQG�3ROLWLFV��(WKRV��������������-��� 

(LFKHU-&DWW� 



ϯϮ 

 

6KDSLUR��6���	�%URZQ��&����������$�ORRN�DW�FLYLFV�HGXFDWLRQ�LQ�
WKH�8QLWHG�6WDWHV��$PHULFDQ�(GXFDWRU��5HWULHYHG�IURP�
KWWSV���ZZZ�DIW�RUJ�DH�VXPPHU�����VKDSLURBEURZQ� 

9DQ�9RULV��-����������&DUULH�&KDSPDQ�&DWW��$�SXEOLF�OLIH��1HZ�
<RUN��7KH�&LW\�8QLYHUVLW\�RI�1HZ�<RUN� 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

5HVSRQGLQJ�WR�DQ�(PHUJHQF\�&DOO� 



ϯϯ 

 

3HUVLVWHQW�9RLFHV��/RFDO�&RPPHPRUDWLRQ�RI�WKH� 
:RPHQ¶V�6XIIUDJH�0RYHPHQW 

 
6XVDQ�0DQFLQR�DQG�(OL]DEHWK�'D\ 

6DLQW�0DU\¶V�&ROOHJH 
  
7KLV�HVVD\�H[SORUHV�WKH�LPSRUWDQFH�RI�ORFDO�SXEOLF�PHPRU\�HI�
IRUWV�ZLWK�D�VSHFLILF�HPSKDVLV�RQ�FRPPHPRUDWLQJ�WKH�FHQWHQQLDO�
DQQLYHUVDU\�RI�WKH�1LQHWHHQWK $PHQGPHQW��ZKLFK�SURKLELWHG�WKH�
IHGHUDO�DQG�VWDWH�JRYHUQPHQWV�IURP�GHQ\LQJ�DQ\RQH�WKH�ULJKW�WR�
YRWH�EDVHG�RQ�VH[��$OWKRXJK�WKH�1LQHWHHQWK�$PHQGPHQW�GLG�QRW�
XQLYHUVDOO\�JUDQW�ZRPHQ�WKH�ULJKW�WR�YRWH��LW�VWDQGV�DV�D�ODQGPDUN�
DFKLHYHPHQW�LQ�VHFXULQJ�PRUH�LQFOXVLYH�YRWLQJ�ODZV��2XU�HVVD\�
KLJKOLJKWV�WKH�FRQWULEXWLRQV�RI�ORFDO�FRPPHPRUDWLRQ��FHOHEUDWLQJ�
WKH�ZRUN�RI�ZRPHQ�IURP�0LFKLDQD��D�UHJLRQ�LQFOXGLQJ�QRUWKHUQ�
,QGLDQD�DQG�VRXWKZHVWHUQ�0LFKLJDQ��:H�WXUQ�WR�WKH�6RXWK�%HQG�
+LVWRU\�0XVHXP¶V�H[KLELW��³9RWHV�IRU�:RPHQ�´�DV�D�UHSUHVHQWD�
WLYH�FDVH�VWXG\��7KLV�ORFDO�H[KLELWLRQ�FRPPHPRUDWLQJ�UHJLRQDO�
VXIIUDJLVWV�DSSHDUV�DORQJVLGH�WKH�6PLWKVRQLDQ�,QVWLWXWH¶V�WUDYHOLQJ�
H[KLELWLRQ� ³9RWHV�IRU�:RPHQ��$�3RUWUDLW�RI�3HUVLVWHQFH�´�2XU�
FRQWHQWLRQ�LV�WKDW�ORFDO�FRPPHPRUDWLYH�HIIRUWV�DUH�HVVHQWLDO�WR�
FHOHEUDWLQJ�WKLV�³3RUWUDLW�RI�3HUVLVWHQFH´�E\�UHPHPEHULQJ�WKH�HQ�
GXULQJ�OHJDF\�RI�VXIIUDJLVWV�ZKR�GR�QRW�KDYH�KRXVHKROG�QDPHV�
EXW�QRQHWKHOHVV�ZKRVH�ZRUN�PDWWHUHG� 

/RFDO�FRPPHPRUDWLRQ�LV�LPSRUWDQW�DV�LW�RIIHUV�D�GLVWLQFW�SHUVSHF�
WLYH�WKDW�WH[WXUHV�SXEOLF�PHPRU\�RQ�D�QDWLRQDO�VFDOH��7KH�HVVD\�
EHJLQV�ZLWK�DQ�DFFRXQW�RI�SXEOLF�PHPRU\�VFKRODUVKLS�ZKLOH�DF�
NQRZOHGJLQJ�WKH�UROH�DQG�VLJQLILFDQFH�RI�ORFDO�FRPPHPRUDWLRQ��
7KH�HVVD\�WKHQ�SURYLGHV�D�EULHI�VNHWFK�RI�WKH�KLVWRULFDO�PRPHQW�
VXUURXQGLQJ�WKH�VXIIUDJLVW�PRYHPHQW�DQG�OHDGLQJ�WR�WKH�UDWLILFD�
WLRQ�RI�WKH�1LQHWHHQWK�$PHQGPHQW��7KH�QH[W�VHFWLRQ�RIIHUV�RXU�
DFFRXQW�RI�WKH�³9RWHV�IRU�:RPHQ´�H[KLELW�DW�WKH�6RXWK�%HQG�+LV�
WRU\�0XVHXP�DV�D�FDVH�VWXG\�RI�ORFDO�FRPPHPRUDWLYH�HIIRUWV��
7KH�HVVD\�WKHQ�FRQFOXGHV�ZLWK�EURDGHU�LPSOLFDWLRQV�DERXW�WKH�
VLJQLILFDQFH�RI�ORFDO�FRPPHPRUDWLRQ�ZLWKLQ�WKH�VFRSH�RI�SXEOLF�
PHPRU\�DV�D�VLJQLILFDQW�WKHPH�ZLWKLQ�WKH�ILHOG�RI�FRPPXQLFD�
WLRQ� 

7KLV�HVVD\�DQQRXQFHV�WKH�SHUVHYHUDQFH�DQG�UHVLOLHQFH�RI�ORFDO�
SXEOLF�PHPRU\�HIIRUWV��5R\�5RVHQ]ZHLJ�DQG�'DYLG�7KHOHQ¶V�
�������7KH�3UHVHQFH�RI�WKH�3DVW��3RSXODU�8VHV�RI�+LVWRU\�LQ�
$PHULFDQ�/LIH�UHYHDOV�WKH�SURPLQHQW�UROH�RI�PXVHXPV�LQ�PDLQ�
VWUHDP�SXEOLF�SHUFHSWLRQ�DERXW�WKH�SDVW��7KHLU�ZRUN�ODEHOV�PXVH�
XPV�DV�WKH�PRVW�WUXVWHG�VRXUFH�IRU�REMHFWLYH�KLVWRULFDO�LQIRU�
PDWLRQ�EHIRUH�ERRNV��GRFXPHQWDULHV��SHUVRQDO�DFFRXQWV��HWF��

7KH�3HQQV\OYDQLD�&RPPXQLFDWLRQ�$QQXDO������������ 



ϯϰ 

 

7KXV��PXVHXPV�SOD\�DQ�LPSRUWDQW�UROH�LQ�LQVWLWXWLRQDOL]LQJ�GRPL�
QDQW�SXEOLF�PHPRU\�DFFRXQWV�WKDW�VLPXOWDQHRXVO\�DQG�LQKHUHQWO\�
UHVXOW�LQ�³SXEOLF�IRUJHWWLQJ´��9LYLDQ���������5KHWRULFLDQV�KDYH�
DFFRXQWHG�IRU�WKH�LPSOLFDWLRQV�RI�SXEOLF�IRUJHWWLQJ�RQ�PDUJLQDO�
L]HG�FRPPXQLWLHV�DQG�XUJHG�IRU�PRUH�LQFOXVLYH�PHPRU\�VSDFHV�
WKDW�IRVWHU�HPSRZHUPHQW�DQG�HQFRXUDJH�VHOI-UHSUHVHQWDWLRQ��IRU�
LQVWDQFH��VHH�%RGQDU��������'LFNLQVRQ��2WW��	�$RNL��������+D�
VLDQ�	�:RRG��������.LQJ��������2WW��$RNL��	�'LFNLQVRQ���������
*��0LWFKHOO�5H\HV��������DUWLFXODWHV�D�SHUVSHFWLYH�RI�SXEOLF�
PHPRU\�EDVHG�LQ�DQ�DQDO\WLF�RI�GLIIHUHQFH�DQG�HWKLF�RI�DOWHULW\�
WKDW�GRHV�QRW�HTXDWH�LGHQWLILFDWLRQ�ZLWK�LGHQWLW\��PRYLQJ�DZD\�
IURP�DQ�³HLWKHU�RU�ORJLF�RI�WKH�UHPHPEHULQJ�IRUJHWWLQJ�ELQDU\�WR�
DQ�HLWKHU�RU��RU��RU«ORJLF�RI�DOWHULW\´��S��������7KLV�HVVD\�HPSKD�
VL]HV�ORFDO�SXEOLF�PHPRU\�HIIRUWV�DV�VWDQGLQJ�DPRQJ�WKHVH�³RU¶V´�
ZLWKLQ�WKH�ORJLF�RI�DOWHULW\��:H�ILQG�ORFDO�FRPPHPRUDWLRQ�DV�DQ�
RSSRUWXQLW\�WR�WH[WXUH�XQGHUVWDQGLQJV�RI�WKH�SDVW�WKDW�FRXQWHUDFW�
WKH�KHJHPRQLF�LPSOLFDWLRQV�RI�LQVWLWXWLRQDOL]LQJ�SXEOLF�PHPRU\�
DQG�UHDIILUP�WKH�SHUVLVWHQFH�DQG�UHVLOLHQFH�RI�PXOWLSOH�SHUVSHF�
WLYHV��� 

3XEOLF�0HPRU\�DQG�/RFDO�&RPPHPRUDWLRQ  

 )UHQFK�SKLORVRSKHU�DQG�VRFLRORJLVW��0DXULFH�+DOEZDFKV�
������������LV�NQRZQ�IRU�KLV�ZRUN�RQ�FROOHFWLYH�PHPRU\�DV�KH�
VRXJKW�WR�XQGHUVWDQG�UHPHPEHULQJ�DV�D�VRFLDO�DFWLYLW\��
+DOEZDFKV¶V�ZRUN�VHSDUDWHV�FROOHFWLYH�PHPRU\�IURP�WKH�LQGLYLG�
XDO�DQG�UHFRJQL]HV�WKDW�WKLV�IRUP�RI�PHPRU\�RFFXUV�EH\RQG�DQ\�
RQH�SHUVRQ¶V�FRQVFLRXVQHVV�RU�H[SHULHQFH��FROOHFWLYH�PHPRU\�
H[LVWV�EHWZHHQ�DQG�DPRQJ�SHRSOH�LQ�D�VRFLHW\��XQLWLQJ�WKHP�LQ�D�
FRPPRQ�XQGHUVWDQGLQJ�RI�WKH�SDVW��7KLV�VHFWLRQ�GHVFULEHV�FROOHF�
WLYH�PHPRU\�WKURXJK�WKH�WKHPH�RI�SXEOLF�PHPRU\� 

&ROOHFWLYH�PHPRU\¶V�VKDUHG�SHUVSHFWLYHV�RI�WKH�SDVW�FDQQRW�EH�
FRQIODWHG�ZLWK�KLVWRU\��D�GLVWLQFWLRQ�H[SORUHG�E\�)UHQFK�KLVWRULDQ��
3LHUUH�1RUD���������1RUD�FRQWHQGV�WKDW�KLVWRU\�DLPV�IRU�³DQDO\VLV�
DQG�FULWLFLVP´�GHVSLWH�RXU�VXEMHFWLYH��SDUWLDO��DQG�LQFRPSOHWH�XQ�
GHUVWDQGLQJ�RI�WKH�SDVW��S������0HPRU\��KRZHYHU��OLYHV�LQ�
³SHUPDQHQW�HYROXWLRQ�´�HPERGLHG�ZLWKLQ�DQG�GHSHQGHQW�XSRQ�WKH�
³OLYLQJ�VRFLHWLHV´�WKDW�GR�WKH�UHPHPEHULQJ��S������:KLOH�1RUD�
YLHZV�KLVWRU\�DQG�PHPRU\�LQ�RSSRVLWLRQ��RWKHUV�VXFK�DV�0DULWD�
6WXUNHQ���������DUWLFXODWH�DQ�³HQWDQJOHG´�DQG�RYHUODSSLQJ�UHOD�
WLRQVKLS��S������ 

$V�DFFRXQWV�RI�KLVWRU\�DQG�PHPRU\�DUH�QHJRWLDWHG��SXEOLFV�WXUQ�
WR�GRFXPHQWHG�DQG�PDWHULDO�UHPQDQWV�RI�WKH�SDVW��,ZRQD�,UZLQ-
=DUHFND�������������FRQWHQGV��SXEOLF�PHPRU\�³LV�EHVW�ORFDWHG�

3HUVLVWHQW�9RLFHV� 



ϯϱ 

 

QRW�LQ�WKH�PLQGV�RI�LQGLYLGXDOV��EXW�LQ�WKH�UHVRXUFHV�WKH\�
VKDUH´��S������7KHVH�UHVRXUFHV�UHSUHVHQW�HIIRUWV�WR�PDNH�VHQVH�RI�
WKH�SDVW�DQG�LQFOXGH�SK\VLFDO�DUWLIDFWV��V\PEROLF�DFWV�VXFK�DV�OD\�
LQJ�IORZHUV�RQ�D�ORYHG�RQH¶V�JUDYHVLWH��DQG�WKH�PDWHULDO�E\SURG�
XFWV�RI�UHPHPEHULQJ��LQFOXGLQJ�ERRNV��PRYLHV��SKRWRJUDSKV��
SDLQWLQJV��HWF��6KH�UHIHUV�WR�WKHVH�UHVRXUFHV�DV�PHPRU\�ZRUN��DQG�
VKH�DUJXHV�WKDW�WKHVH�UHVRXUFHV�DUH�PDGH�E\�XV�DOO�DQG�EHFRPH�
DYDLODEOH�WKURXJK�³SHUVRQDO�H[SHULHQFH´�DQG�³SXEOLF�RIIHU�
LQJV´��S������)RU�,UZLQ-=DUHFND��WKHVH�UHVRXUFHV�FRPSHWH�ZLWKLQ�
UHDOPV�RI�FROOHFWLYH�PHPRU\��EXW�³WKHUH�LV�QR�UHDVRQ�WR�SULYLOHJH�
RQH�IRUP�RI�UHVRXUFH�RYHU�DQRWKHU—IRU�H[DPSOH��WR�VHH�KLVWRU\�
ERRNV�DV�LPSRUWDQW�EXW�SRSXODU�PRYLHV�DV�QRW´��S������3XEOLFV�
HQFRXQWHU��XVH��DQG�LJQRUH�WKHVH�UHVRXUFHV�IRU�D�YDULHW\�RI�UHDVRQV�
WKDW�H[WHQG�EH\RQG�WKHLU�³SHUVXDVLYHQHVV´��S����� 2XU�FROOHFWLYH�
PHPRULHV�DUH�QRW�REMHFWLYH�UHFRQVWUXFWLRQV��EXW�UDWKHU�DOWHUDEOH�
DQG�HYROYLQJ�XQGHUVWDQGLQJV�RI�WKH�PHDQLQJ�DQG�LPSOLFDWLRQV�RI�
KLVWRU\� 

6FKRODUV�ZLWKLQ�WKH�ILHOG�RI�FRPPXQLFDWLRQ�XQGHUVWDQG�WKHVH�SDU�
WLDO��LQFRPSOHWH��DQG�DOZD\V�FKDQJLQJ�PHPRULHV�RI�WKH�SDVW�DV�
UKHWRULFDO��7KH\�HPSKDVL]H�QRW�RQO\�WKH�UKHWRULFDO�QDWXUH�RI�
PHPRU\�DFFRXQWV�EXW�DOVR�WKH�PDWHULDO�UKHWRULF�RI�WKH�DUWLIDFWV�
DQG�VSDFHV�WKDW�VKDSH�WKHP��*UHJ�'LFNLQVRQ��&DUROH�%ODLU��DQG�
%ULDQ�/��2WW¶V��������HGLWHG�FROOHFWLRQ��3ODFHV�RI�3XEOLF�0HPRU\��
7KH�5KHWRULF�RI�0XVHXPV�DQG�0HPRULDOV��H[SORUHV�WKLV�WKHPH�
ZLWK�DQ�HPSKDVLV�RQ�PHPRU\�SODFHV��VXFK�DV�PXVHXPV��PHPRUL�
DOV��FHPHWHULHV��SDUNV��EDWWOHILHOGV��DQG�KLVWRULF�VLWHV��7KH\�FRQ�
WHQG�WKDW�RXU�LPSXOVH�WR�YLVLW�PHPRU\�SODFHV�UHIOHFWV�RXU�SDUWLFL�
SDWLRQ�LQ�WKH�VKDUHG�LGHQWLW\�SURGXFHG�E\�DFFRXQWV�RI�SXEOLF�
PHPRU\�   

,Q�WKH�LQWURGXFWLRQ�WR�WKHLU�HGLWHG�YROXPH��%ODLU��'LFNLQVRQ��DQG�
2WW��������DUWLFXODWH�SXEOLF�PHPRU\�DFFRUGLQJ�WR�VL[�GHILQLQJ�
FKDUDFWHULVWLFV� 

�� 7KH�ILUVW�FKDUDFWHULVWLF�UHFRJQL]HV�WKDW�SXEOLF�PHPRU\�FDQQRW�
EH�VHSDUDWHG�IURP�³SUHVHQW�FRQFHUQV��LVVXHV��DQG�DQ[LH�
WLHV´��S������:H�FDQ�RQO\�UHPHPEHU�LQ�WKH�SUHVHQW�PRPHQW��
DQG�DV�ZH�UHPHPEHU��RXU�SHUFHSWLRQV�RI�WKH�SDVW�DUH�LQKHUHQW�
O\�VLWXDWHG�ZLWKLQ�DQG�LQIOXHQFHG�E\�WKH�GLVWLQFWLYH�FXOWXUDO��
VRFLDO��DQG�SROLWLFDO�FRQWH[WV�RI�SUHVHQW�DIIDLUV�DQG�IXWXUH�
QHHGV� 

�� 7KH�VHFRQG�GHILQLQJ�FKDUDFWHULVWLF�LV�WKDW�SXEOLF�PHPRU\�
³QDUUDWHV�D�FRPPRQ�LGHQWLW\´��S������3XEOLF�PHPRU\�SURYLGHV�
D�VHQVH�RI�FRQQHFWLRQ�DQG�EHORQJLQJ�DV�SHRSOH�MRLQ�WRJHWKHU�

0DQFLQR�	�'D\ 



ϯϲ 

 

ZLWK�FRPPRQ�XQGHUVWDQGLQJV�DERXW�WKH�PHDQLQJ�RI�WKH�SDVW��
6KDUHG�SXEOLF�PHPRU\�QDUUDWLYHV�EHFRPH�WKH�JURXQG�IRU�VR�
FLDO�FRQQHFWLRQ�DQG�FRQWULEXWH�WR�HVWDEOLVKLQJ�QDUUDWLYHV�ZLWK�
ORFDO��QDWLRQDO��DQG�WUDQVQDWLRQDO�LGHQWLILFDWLRQ� 

�� 7KH�WKLUG�FKDUDFWHULVWLF�DFNQRZOHGJHV�WKDW�SXEOLF�PHPRU\�LV�
³DQLPDWHG�E\�DIIHFW´��S������2XU�PHPRULHV�FDUU\�IRUWK�PHV�
VDJHV�RI�ZRUWK—ZKDW�VKRXOG�EH�UHPHPEHUHG�DQG�ZKDW�
VKRXOG�EH�IRUJRWWHQ��ZKR�LV�WKH�KHUR�DQG�ZKR�LV�WKH�YLOODLQ��
ZKDW�ZDV�D�YLFWRU\�DQG�ZKDW�ZDV�D�GHIHDW��7KHVH�YDOXH�GHWHU�
PLQDWLRQV�UHYHDO�³HPRWLRQDO�DWWDFKPHQWV´�WKDW�LQIRUP�SXEOLFV�
DERXW�WKHLU�SULRULWLHV�DQG�YLUWXHV��S����� 

�� 7KH�IRXUWK�GHILQLQJ�FKDUDFWHULVWLF�VWUHVVHV�WKDW�SXEOLF�
PHPRU\�LV�DOZD\V�³SDUWLDO��SDUWLVDQ��DQG�WKXV�RIWHQ�FRQWHVW�
HG´��S������(YHU\�LQWHUSUHWDWLRQ�RI�WKH�SDVW�LV�UHGXFWLYH�DQG�
VHOHFWLYH��LW�QHYHU�DFFRXQWV�IRU�HYHU\�SHUVSHFWLYH��$V�SXEOLFV�
QHJRWLDWH�WKH�GHWDLOV��PHDQLQJ��DQG�YDOXH�RI�WKHLU�PHPRULHV��
WKH\�HPSKDVL]H�VRPH�HYHQWV��SHRSOH��FRQWH[WV��DQG�LPSOLFD�
WLRQV�WKDW�RYHUVKDGRZ�RWKHUV��&RQWUDGLFWLQJ�DFFRXQWV�VSDUN�
FRQIOLFW�DQG�GHOLEHUDWLRQ�WKDW�LQHYLWDEO\�VXUIDFH�LQ�GLVFXV�
VLRQV�RI�SXEOLF�PHPRU\� 

�� 7KH�ILIWK�FKDUDFWHULVWLF�SRVLWLRQV�SXEOLF�PHPRU\�DV�UHOLDQW�
XSRQ�³PDWHULDO�DQG�RU�V\PEROLF�VXSSRUW´��S����—ZKDW�,UZLQ-
=DUHFND�������������GHVFULEHG�DV�PHPRU\�ZRUN��6SHFLILFDO�
O\��%ODLU��'LFNLQVRQ��DQG�2WW��������LGHQWLI\�³ODQJXDJH��ULWXDO�
SHUIRUPDQFHV��FRPPXQLFDWLRQ�WHFKQRORJLHV��REMHFWV��DQG�
SODFHV´��S������DV�DPRQJ�WKH�YDULRXV�PDWHULDO�DQG�V\PEROLF�
VXSSRUW�RIIHUHG�WR�SXEOLF�PHPRULHV��7KLV�FKDUDFWHULVWLF�DF�
FRXQWV�IRU�WKH�V\PEROLF�DQG�PDWHULDO�UHPQDQWV�RI�PHPRULHV�
DQG�SRLQWV�WRZDUG�WKHLU�HQGXULQJ�OHJDFLHV� 

�� 7KH�ILQDO�FKDUDFWHULVWLF�LV�WKDW�SXEOLF�PHPRU\�KDV�LWV�RZQ�
KLVWRU\��S������PHDQLQJ�WKDW�ZH�FDQ�WUDFH�WKH�HYROYLQJ�WUHQGV�
LQ�SXEOLF�PHPRU\�QDUUDWLYHV�DQG�ZLWKLQ�PHPRU\�VWXGLHV��7KH�
FRQWHQW�DQG�SHUVSHFWLYHV�WKDW�FKDUDFWHUL]H�WKH�SXEOLF¶V�PHPR�
ULHV�RI�WKH�SDVW�FKDQJH�RYHU�WLPH��:LWK�WKHVH�VKLIWV��SXEOLF�
PHPRU\�FRQWLQXDOO\�DGDSWV�WR�FXOWXUDO�DQG�VRFLDO�SHUVSHFWLYHV�
DV�WKH\�HYROYH��/LNHZLVH��WKHVH�VKLIWV�FDUU\�ZLWK�WKHP�LPSOL�
FDWLRQV�DERXW�RXU�WKHRUL]LQJ�RI�PHPRU\�PRUH�EURDGO\��:H�
FDQ�WUDFN�KLVWRULFDO�WUDMHFWRULHV�RI�KRZ�SXEOLF�PHPRU\�QDUUD�
WLYHV�FRUUHVSRQG�ZLWK�VKLIWV�LQ�SXEOLF��VRFLDO��DQG�FXOWXUDO�OLIH��
2XU�XQGHUVWDQGLQJ�RI�WKH�SDVW�LV�QRW�PDUNHG�E\�D�VWDJQDQW�
DQG�UHLILHG�3XEOLF�0HPRU\�EXW�UDWKHU�E\�WKH�HEEV�DQG�IORZV�
RI�PHPRULHV�LQIRUPHG�E\�WKH�LPSXOVHV�DQG�LQWHUHVWV�RI�WKH�

3HUVLVWHQW�9RLFHV� 
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SXEOLFV�WKDW�FRQVWUXFW�WKHP� 
 
7RJHWKHU��WKHVH�VL[�GHILQLQJ�FKDUDFWHULVWLFV�HVWDEOLVK�SXEOLF�
PHPRU\�DV�D�UKHWRULFDO�SUDFWLFH��(DFK�FKDUDFWHULVWLF�LQGLFDWHV�WKH�
HWKRV�RI�UKHWRULF�DV�EHLQJ�³PHDQLQJIXO��OHJLEOH��SDUWLVDQ��DQG�FRQ�
VHTXHQWLDO´��S������,Q�RWKHU�ZRUGV��SXEOLF�PHPRU\�SUDFWLFHV�DQG�
WKHLU�FRQVHTXHQFHV�FDUU\�VLJQLILFDQFH��UHTXLUH�LQWHUSUHWDWLRQ�DQG�
DWWHQWLYHQHVV�WR�FRQWH[W��DUH�V\PEROLF��FRQWLQJHQW��DQG�SDUWLDO��
DQG�KDYH�LPSOLFDWLRQV�IRU�SXEOLF�OLIH� 
 
%ODLU��'LFNLQVRQ��DQG�2WW��������KLJKOLJKW�IRXU�LPSOLFDWLRQV�IRU�
XQGHUVWDQGLQJ�WKH�UKHWRULFDO�QDWXUH�RI�SXEOLF�PHPRU\��DIILOLDWLRQ��
UKHWRULFDO�OHJLWLPDWLRQ��VLJQLILFDWLRQ��DQG�QHJRWLDWLRQ��$�PHPRU\�
QDUUDWLYH�FDQ�VSHDN�IRU�D�FRPPXQLW\�E\�SURYLGLQJ�D�VHQVH�RI�EH�
ORQJLQJ�DQG�DUWLFXODWLQJ�WKHLU�LGHQWLILFDWLRQ�ZLWK�D�SDUWLFXODU�DF�
FRXQW�RI�WKH�SDVW��3XEOLFV�VWUDWHJLFDOO\�FRQVWUXFW�DQG�MXVWLI\�WKH�
OHJLWLPDF\�DQG�DFFXUDF\�RI�PHPRU\�QDUUDWLYHV�DQG�ZK\�WKH\�
³PDWWHU´��S�������7KH�QHJRWLDWLRQV�RI�PHDQLQJ�LQ�PHPRU\�QDUUD�
WLYHV�SULRULWL]H�ZLWKRXW�DQ�H[KDXVWLYH�UHSUHVHQWDWLRQ�RI�PHDQLQJ�
DQG�HQJDJH�WKH�VLJQLI\LQJ�WDVN�RI�SURGXFLQJ�SXEOLF�PHPRU\�GLV�
FRXUVH��7KH�SURGXFWLRQ�DQG�FLUFXODWLRQ�RI�PHPRU\�FDQ�EH�XQGHU�
VWRRG�DV�³YLROHQW´�RU�³UHGHPSWLYH´��$VVPDQQ��������SS����–����
DV�FLWHG�E\�%ODLU��'LFNLQVRQ��	�2WW��������S�����—RQH�ZURXJKW�
ZLWK�DJJUHVVLYH�QHJRWLDWLRQV�PDUNHG�E\�ZLQQHUV��ZKDW�LV�SULRUL�
WL]HG�LQ�PHPRU\��DQG�ORVHUV��ZKDW�LV�IRUJRWWHQ��� 
 
%ODLU��'LFNLQVRQ��DQG�2WW��������VLWXDWH�WKLV�UHYHODWLRQ�ZLWKLQ�WKH�
WHQVLRQ�RI�UHPHPEHULQJ�DQG�IRUJHWWLQJ��ZKLFK�WKH\�IUDPH�DV�� 

³D�VWDQG-LQ�RU�VLPSOLVWLF�UHVWDWHPHQW�RI�WKH�SUREOHP�
RI�UHSUHVHQWDWLRQ�LQ�SXEOLF�PHPRU\�VWXGLHV��,Q�RWKHU�
ZRUGV��D�IDLOXUH�WR�UHSUHVHQW�D�SDUWLFXODU�FRQWHQW�SXE�
OLFO\�LV�QRW�D�QHFHVVDU\��RU�HYHQ�SURYLVLRQDO��VLJQ�RI�
IRUJHWWLQJ´��S�������� 

%ODLU��'LFNLQVRQ��DQG�2WW�GR�QRW�PLVWDNH�D�ODFN�RI�UHSUHVHQWDWLRQ�
IRU�HYLGHQFH�RI�EHLQJ�IRUJRWWHQ��,QVWHDG��WKH\�VHSDUDWH�WKHVH�LV�
VXHV��FDOOLQJ�IRU�XQGHUVWDQGLQJ�DQG�FULWLFDO�UHIOHFWLRQ�DERXW�WKH�
VWDWXV�DQG�UHODWLRQVKLS�EHWZHHQ�DQG�DPRQJ�PHPRU\�QDUUDWLYHV��
7KHLU�SRVLWLRQ�DQG�LWV�HPSKDVLV�RQ�UHSUHVHQWDWLRQ�LV�FRQVLVWHQW�
ZLWK�5H\HV¶��������HPSKDVLV�RQ�SXEOLF�PHPRU\�ZLWK�D�ORJLF�RI�
DOWHULW\�WKDW�PRYHV�EH\RQG�WKH�ELQDU\�RI�UHPHPEHULQJ�DQG�IRUJHW�
WLQJ��7KHLU�ZRUN�SRLQWV�WRZDUG�PHDQLQJIXO�LPSOLFDWLRQV�IRU�SDU�
WLFXODU�PHPRU\�FRPPXQLWLHV��7KH�UHPDLQGHU�RI�WKLV�VHFWLRQ�
DFNQRZOHGJHV�ZRUN�WKDW�FRQVLGHUV�WKH�LPSOLFDWLRQV�IRU�ORFDO�FRP�
PXQLWLHV�� 

0DQFLQR�	�'D\ 



ϯϴ 

 

$V�SDUW�RI�'LFNLQVRQ��%ODLU��DQG�2WW¶V�HGLWHG�FROOHFWLRQ��-RKQ�
%RGQDU��������GUDZV�XSRQ�GLVWLQFWLYH�PHPRU\�SUDFWLFHV�ZLWKLQ�
QDWLRQDO�DQG�ORFDO�FRQWH[WV��SDUWLFXODUO\�LQ�UHVSRQVH�WR�:RUOG�
:DU�,,�FRPPHPRUDWLRQ��+H�MX[WDSRVHV�QDWLRQDO�PRQXPHQWV¶�
PHVVDJHV�RI�WUDGLWLRQDO�YDOXHV�VXFK�DV�EUDYHU\��YDORU��DQG�YLFWRU\�
WR�ORFDO�PHPRULDOV�UHFNRQLQJ�ZLWK�JULHI��VRUURZ��DQG�ORVV��+H�WLHV�
WKH�FRPPRQ�SUDFWLFH�RI�OLVWLQJ�WKH�QDPHV�RI�WKRVH�ZKR�VHUYHG�
DQG�WKRVH�ZKR�GLHG�DV�D�UKHWRULF�RI�UHVLVWDQFH�FKDUDFWHULVWLF�RI�
ORFDO�FRPPHPRUDWLRQ��S������—D�PHPRU\�SUDFWLFH�WKDW�GLG�QRW�
UHJXODUO\�DSSHDU�LQ�QDWLRQDO�PRQXPHQWV�XQWLO�WKH�FRQVWUXFWLRQ�RI�
WKH�9LHWQDP�9HWHUDQV�0HPRULDO�LQ�������%RGQDU�FRQWHQGV�WKDW�
ORFDO�PHPRULDOV�RIIHUHG�D�SXEOLF�VSDFH�IRU�FRPPXQLWLHV�WR�H[�
SUHVV�WKHLU�FRQFHUQV�DERXW�WKH�VWUXJJOH�DQG�FRVW�RI�ZDU��D�SODFH�WR�
PDNH�WKHLU�SDLQ�³OHJLEOH´�E\�IRFXVLQJ�RQ�WKH�LPSDFW�WR�ORFDO�FRP�
PXQLWLHV�DQG�SULYDWH�OLYHV��S�������� 

&DUO\�6��:RRGV��-RVKXD�3��(ZDOW��DQG�6DUD�-��%DNHU��������H[�
SORUH�ORFDO�FRPPHPRUDWLRQ�WKURXJK�WKH�WKHPH�RI�UHJLRQDOLVP�DW�
WKH�1HEUDVND�+LVWRU\�0XVHXP��7KH\�DQDO\]H�GLVSOD\V�RI�JHQGHU�
LQ�H[KLELWLRQV�RQ�%UDQGRQ�7HHQD��DQG�:LOOD�&DWKHU���7KHLU�YLHZ�
RI�UHJLRQDOLVP�H[WHQGV�EH\RQG�ORFDWLRQ�WR�³D�SDUWLFXODU�YLVRQ�RI�
SODFH´�ZLWK�GLVWLQFWLYH�DFFRXQWV�RI�KLVWRU\�DQG�PHPRU\��S��������
:RRGV��(ZDOW��DQG�%DNHU�XUJH�IRU�FULWLFDO�UHJLRQDOLVP�DV�D�VWUDW�
HJ\�IRU�XQGHUVWDQGLQJ�³WKH�JHRSROLWLFDO�GLPHQVLRQV�RI�PHPRU\�
SODFHV´�DQG�WKHLU�UROH�ZLWKLQ�WKH�FRQWH[WV�RI�ORFDO�DQG�QDWLRQDO�
FRPPHPRUDWLRQ��S��������7KH\�DFNQRZOHGJH�WKDW�H[KLELWV�DW�UH�
JLRQDO�PXVHXPV�HQJDJH�LQ�D�³GDQFH´�EHWZHHQ�ORFDO�DQG�QDWLRQDO�
PHPRU\�DV�WKH\�GHYRWH�³UKHWRULFDO�UHVRXUFHV�LQ�WKH�FRQVWUXFWLRQ�
RI�SXEOLFV�DW�PXOWLSOH�JHRJUDSKLFDO�VFDOHV´��S������� 7KHLU�ZRUN�
PRYHV�EH\RQG�LGHQWLILFDWLRQ�ZLWK�D�SDUWLFXODU�JHRJUDSKLF�SODFH�WR�
XQGHUVWDQG�WKH�³UHODWLRQDOLW\´�DFURVV�VSDFHV�DQG�SROLWLFDO�GLV�
FRXUVHV��S��������7KLV�UHODWLRQDOLW\�DFFRXQWV�IRU�WKH�WHQVLRQV�EH�
WZHHQ�ORFDO�DQG�QDWLRQDO�SXEOLF�PHPRU\�� 

&RPPHPRUDWLRQ�VXUURXQGLQJ�WKH�ZRPHQ¶V�VXIIUDJLVW�PRYHPHQW�
OHDGLQJ�WR�WKH�UDWLILFDWLRQ�RI�WKH�1LQHWHHQWK�$PHQGPHQW�LQ������
EHFRPHV�D�SODWIRUP�IRU�XQGHUVWDQGLQJ�WKH�WKHPHV�FKDUDFWHULVWLF�
RI�SXEOLF�PHPRU\��DW�QDWLRQDO�DQG�ORFDO�OHYHOV��)RU�LQVWDQFH��
$O\VVD�$��6DPHN��������UHYLHZV�WKH�FRQYHQWLRQ�SURJUDP�RI�WKH�
�����,QWHUQDWLRQDO�:RPHQ¶V�<HDU��,:<��&RQIHUHQFH��ILQGLQJ�
WKDW�FRPPHPRUDWLYH�UHSUHVHQWDWLRQV�RI�VXIIUDJLVWV�FRQWLQXH�WR�
HPSRZHU�ZKLWH�ZRPHQ�DQG�FDVW�ZRPHQ�RI�FRORU�DV�³LPPRELOH��
LQYLVLEOH��VLOHQW��DQG�ORFNHG�LQ�WKH�SDVW´��S��������6LPLODUO\��WKH�
GHVLJQ�RI�WKH�:RPHQ¶V�5LJKWV�3LRQHHUV�0RQXPHQW��WKH�ILUVW�VWDW�
XH�LQ�&HQWUDO�3DUN�WR�KRQRU�QRQILFWLRQDO�ZRPHQ��DQQRXQFHG�VLPL�
ODU�LVVXHV��(DUO\�GHVLJQ�SURSRVDOV�KLJKOLJKWHG�ZKLWH�VXIIUDJLVWV�

3HUVLVWHQW�9RLFHV� 



ϯϵ 

 

ZLWKRXW�UHSUHVHQWDWLRQV�RI�ZRPHQ�RI�FRORU��:KLOH�WKH�ILQDO�PRQ�
XPHQW�GHVLJQ�LQFOXGHV�6RMRXUQHU�7UXWK�DORQJVLGH�6XVDQ�%��$Q�
WKRQ\�DQG�(OL]DEHWK�&DG\�6WDQWRQ��WKH�PRQXPHQW��QRQHWKHOHVV��
SURPSWHG�SXEOLF�GHOLEHUDWLRQ�DERXW�RXU�JUDSSOLQJ�ZLWK�$QWKRQ\¶V�
DQG�6WDQWRQ¶V�SHUVSHFWLYHV�RQ�UDFH�DQG�WKHLU�DFWLYH�H[FOXVLRQ�RI�
EODFN�ZRPHQ�ZLWKLQ�WKHLU�HIIRUWV��%HOODIDQWH�������� 7KHVH�H[DP�
SOHV�HQDFW�WKH�UKHWRULFDO�WHQVLRQV�RI�UHPHPEHULQJ��IRUJHWWLQJ��DQG�
UHSUHVHQWDWLRQ��XUJLQJ�XV�WR�FRQVLGHU�WKH�FULWLFDO�LPSOLFDWLRQV�RI�
RXU�PHPRU\�ZRUN�DQG�LWV�FRQVWUXFWLRQ�RI�SXEOLF�PHPRU\�QDUUD�
WLYHV��7KLV�HVVD\�FRQWLQXHV�WKLV�GLVFXVVLRQ�RI�UHPHPEHULQJ��IRU�
JHWWLQJ��DQG�UHSUHVHQWDWLRQ�ZLWKLQ�WKH�FRQWH[W�RI�WKH�ORFDO�
PHPRU\�QDUUDWLYHV�WKDW�RIWHQ�VWDQG�LQ�WKH�VKDGRZV�RI�GRPLQDQW�
DQG�PDLQVWUHDP�SXEOLF�PHPRU\�DW�WKH�QDWLRQDO�OHYHO� 

)LJKWLQJ�IRU�WKH�:RPHQ¶V�9RWH�1DWLRQDOO\�DQG�/RFDOO\ 

7KH�ZRPHQ¶V�VXIIUDJH�PRYHPHQW�IRUPDOO\�EHJDQ�LQ�WKH�8QLWHG�
6WDWHV�ZLWK�WKH������:RPHQ¶V�5LJKWV�&RQYHQWLRQ�LQ�6HQHFD�
)DOOV��1HZ�<RUN��7KH�HYHQW�RUJDQL]HUV�LQFOXGHG�(OL]DEHWK�&DG\�
6WDQWRQ��/XFUHWLD�0RWW��0DUWKD�:ULJKW��0DU\�$QQ�0¶&OLQWRFN��
DQG�-DQH�+XQW��0RWW�DQG�6WDQWRQ�LQLWLDWHG�HIIRUWV�WR�KRVW�D�ZRP�
HQ¶V�FRQYHQWLRQ�LQ�WKH�8QLWHG�6WDWHV�DIWHU�EHLQJ�SURKLELWHG�IURP�
DWWHQGLQJ�WKH�:RUOG�$QWL-6ODYHU\�&RQYHQWLRQ�LQ�/RQGRQ�LQ�������
7KH\�FROODERUDWHG�ZLWK�QHDUE\�DEROLWLRQLVWV�DQG�DWWUDFWHG�DQ�HVWL�
PDWHG�����DWWHQGHHV�GHVSLWH�PLQLPDO�DGYHUWLVLQJ�IRU�WKH�WZR-GD\�
FRQYHQWLRQ��:KLOH�RQO\�ZRPHQ�ZHUH�LQYLWHG�WR�DWWHQG�WKH�ILUVW�
GD\��WKH�VHFRQG�GD\�RI�WKH�HYHQW�ZDV�RSHQ�WR�WKH�JHQHUDO�SXEOLF�
DQG�KRVWHG�PHQ�DV�ZHOO�DV�ZRPHQ��/LEUDU\�RI�&RQJUHVV���������� 

6WDQWRQ�SOD\HG�DQ�LQWHJUDO�UROH�LQ�IUDPLQJ�WKH�JRDOV�DQG�SXUSRVH�
RI�WKH�HYHQW��6KH�ZDV�WKH�SULQFLSDO�DXWKRU�RI�WKH�'HFODUDWLRQ�RI�
6HQWLPHQWV��ZKLFK�ZDV�PRGHOHG�DIWHU�WKH�'HFODUDWLRQ�RI�,QGH�
SHQGHQFH�DQG�VLJQHG�E\�����RI�WKH�FRQYHQWLRQ�DWWHQGHHV—���
ZRPHQ�DQG����PHQ��LQFOXGLQJ�)UHGHULFN�'RXJODVV��ZKR�ZDV�WKH�
RQO\�EODFN�SHUVRQ�WR�DWWHQG�WKH�FRQYHQWLRQ��'RXJODVV�SOD\HG�D�
IXQGDPHQWDO�UROH�LQ�WKH�VXFFHVVIXO�UDWLILFDWLRQ�RI�WKH�'HFODUDWLRQ�
RI�6HQWLPHQWV��1HZ�<RUN�6WDWH�:RPHQ¶V�6XIIUDJH�&RPPLVVLRQ��
�������IXUWKHUPRUH��KH�SXEOLVKHG�D�FRS\�RI�WKH�GRFXPHQW�LQ�7KH�
1RUWK�6WDU��KLV�DQWLVODYHU\�QHZVSDSHU�FLUFXODWLQJ�LQ�5RFKHVWHU��
1HZ�<RUN��$V�WKH�RULJLQDO�GRFXPHQW�KDV�EHHQ�ORVW��WKLV�SXEOLFD�
WLRQ�UHPDLQV�WKH�SULPDU\�VRXUFH�IRU�LWV�FRQWHQW�GHVSLWH�FRQWLQXHG�
HIIRUWV�WR�ORFDWH�WKH�RULJLQDO���7KH�ILUVW�DQG�VHFRQG�QDWLRQDO�FRQ�
YHQWLRQV�RFFXUUHG�LQ�:RUFHVWHU��0DVVDFKXVHWWV�LQ������DQG�������
'RXJODVV�DWWHQGHG�WKH�ILUVW�QDWLRQDO�FRQYHQWLRQ�DORQJ�ZLWK�6R�
MRXUQHU�7UXWK��/XF\�6WRQH��DQG�RWKHU�SURPLQHQW�DEROLWLRQLVWV��VH�
FXULQJ�VWURQJ�FROODERUDWLRQ�EHWZHHQ�WKH�WZR�PRYHPHQWV��7KHVH�

0DQFLQR�	�'D\ 



ϰϬ 

 

HYHQWV�VHW�WKH�QDWLRQDO�DJHQGD�IRU�ZRPHQ¶V�ULJKWV�DFWLYLVP�IRU�
GHFDGHV�WR�FRPH�� 

$OWKRXJK�WKH�&LYLO�:DU�LQWHUUXSWHG�WKH�PRPHQWXP�RI�WKH�ZRP�
HQ¶V�VXIIUDJH�PRYHPHQW�EHWZHHQ������DQG�������6WDQWRQ�DQG�
$QWKRQ\�IRUPHG�WKH�$PHULFDQ�(TXDO�5LJKWV�$VVRFLDWLRQ�LQ������
DORQJ�ZLWK�6WRQH�DQG�'RXJODVV��6RRQ�DIWHU�WKH�UDWLILFDWLRQ�RI�WKH�
)RXUWHHQWK�$PHQGPHQW��LQ�������WKH�$PHULFDQ�(TXDO�5LJKWV�$V�
VRFLDWLRQ�GHOLEHUDWHG�LWV�VXSSRUW�RYHU�WKH�)LIWHHQWK�$PHQGPHQW��
ZKLFK�ZRXOG�SURKLELW�WKH�IHGHUDO�DQG�VWDWH�JRYHUQPHQWV�IURP�
GHQ\LQJ�D�FLWL]HQ�WKH�ULJKW�WR�YRWH�RQ�WKH�EDVLV�RI�UDFH—ZLWKRXW�
VHFXULQJ�YRWLQJ�ULJKWV�IRU�ZRPHQ��7KHVH�GHEDWHV�FDXVHG�WKH�DVVR�
FLDWLRQ�WR�GLVVROYH��6WDQWRQ�DQG�$QWKRQ\�UHIXVHG�WR�VXSSRUW�WKH�
)LIWHHQWK�$PHQGPHQW��HQGLQJ�WKHLU�FROODERUDWLRQ�ZLWK�'RXJODVV��
,Q�������6WDQWRQ�DQG�$QWKRQ\�HVWDEOLVKHG�WKH�1DWLRQDO�:RPDQ�
6XIIUDJH�$VVRFLDWLRQ��1:6$��WR�ILJKW�IRU�D�FRQVWLWXWLRQDO�
DPHQGPHQW�DW�WKH�IHGHUDO�OHYHO�ZKLOH�6WRQH��+HQU\�%ODFNZHOO��
DQG�-XOLD�:DUG�+RZH�IRUPHG�WKH�$PHULFDQ�:RPDQ�6XIIUDJH�
$VVRFLDWLRQ��$:6$��WR�ZRUN�IRU�DPHQGPHQWV�DW�WKH�VWDWH�OHYHO�
�1DWLRQDO�:RPHQ¶V�+LVWRU\�0XVHXP��������� 

'XULQJ�WKH������SUHVLGHQWLDO�HOHFWLRQ��$QWKRQ\�DQG�ILIWHHQ�RWKHU�
ZRPHQ�ZHUH�DUUHVWHG�IRU�LOOHJDOO\�YRWLQJ��7UXWK�DWWHPSWHG�WR�YRWH�
LQ�0LFKLJDQ��EXW�ZDV�WXUQHG�DZD\��6L[�\HDUV�ODWHU��LQ�������D�SUR�
SRVHG�DPHQGPHQW�IRU�ZRPHQ¶V�VXIIUDJH�DSSHDUHG�EHIRUH�&RQ�
JUHVV�EXW�ZDV�GHIHDWHG�LQ�WKH�6HQDWH�WKH�IROORZLQJ�\HDU��%\�������
WKH�1:6$�DQG�$:6$�PHUJHG�WR�IRUP�WKH�1DWLRQDO�$PHULFDQ�
:RPDQ�6XIIUDJH�$VVRFLDWLRQ��1$:6$��ZLWK�6WDQWRQ�DV�LWV�ILUVW�
SUHVLGHQW��7KH�RUJDQL]DWLRQ�IRFXVHG�VSHFLILFDOO\�RQ�VHFXULQJ�
ZRPHQ¶V�VXIIUDJH�DW�WKH�VWDWH�OHYHO� 

:\RPLQJ�EHFDPH�WKH�ILUVW�VWDWH�WR�JUDQW�ZRPDQ�VXIIUDJH�LQ������
XSRQ�LWV�DGPLWWDQFH�WR�WKH�8QLRQ��,Q�WKH�WKLUW\�\HDUV�OHDGLQJ�WR�WKH�
UDWLILFDWLRQ�RI�WKH�1LQHWHHQWK�$PHQGPHQW��QXPHURXV�VWDWHV�DQG�
WHUULWRULHV�UHFRJQL]HG�ZRPHQ¶V�VXIIUDJH��LQFOXGLQJ�&RORUDGR�
��������8WDK���������,GDKR���������:DVKLQJWRQ���������1HYDGD�
��������0RQWDQD���������1HZ�<RUN���������$UNDQVDV���������
0LFKLJDQ���������6RXWK�'DNRWD���������DQG�2NODKRPD���������
)XUWKHUPRUH��0RQWDQD�HOHFWHG�-HDQQHWWH�5DQNLQ�DV�WKH�ILUVW�ZRP�
DQ�LQ�WKH�+RXVH�RI�5HSUHVHQWDWLYHV�LQ�������,QFUHDVLQJO\��ZRP�
HQ¶V�VXIIUDJH�EHFDPH�D�FHQWUDO�LVVXH�LQ�SROLWLFDO�OLIH�DW�WKH�VWDWH�
DQG�QDWLRQDO�OHYHO� 

3DUDGHV�ZHUH�RUJDQL]HG�WR�UDLVH�DZDUHQHVV�DQG�VXSSRUW��7KH�
:RPHQ¶V�3ROLWLFDO�8QLRQ�RUJDQL]HG�WKH�ILUVW�RI�WKHVH�VXIIUDJLVW�
SDUDGHV�LQ�1HZ�<RUN�&LW\�LQ�������%\�������WKH�1HZ�<RUN�&LW\�

3HUVLVWHQW�9RLFHV� 



ϰϭ 

 

SDUDGH�UHDFKHG�WZHQW\�WKRXVDQG�VXSSRUWHUV���,Q�������WKH�
1$:6$�RUJDQL]HG�D�SDUDGH�GRZQ�3HQQV\OYDQLD�$YHQXH�LQ�
:DVKLQJWRQ��'&��DQG�E\�������IRUW\�WKRXVDQG�PDUFKHG�LQ�VXS�
SRUW�RI�ZRPHQ¶V�VXIIUDJH�LQ�1HZ�<RUN�&LW\��,Q�������$OLFH�3DXO�
ZDV�DUUHVWHG��RUJDQL]HG�KXQJHU�VWULNHV��HQGXUHG�IRUFH�IHHGLQJV��
ZDV�EHDWHQ��DQG�ZDV�SXW�LQ�VROLWDU\�FRQILQHPHQW��SUHVV�FRYHUDJH�
DQG�SXEOLF�RXWFU\�VHFXUHG�KHU�UHOHDVH�DQG�UDOOLHG�SXEOLF�VXSSRUW�
IRU�ZRPHQ¶V�VXIIUDJH��$OVR��LQ�������ZRPHQ�IURP�WKH�1DWLRQDO�
:RPDQ¶V�3DUW\�SLFNHWHG�LQ�IURQW�RI�WKH�:KLWH�+RXVH��7KH�IRO�
ORZLQJ�\HDU��LQ�������3UHVLGHQW�:RRGURZ�:LOVRQ�SXEOLFO\�VXS�
SRUWHG�ZRPDQ�VXIIUDJH�DW�WKH�IHGHUDO�OHYHO� 

,Q�������RYHU�IRUW\�\HDUV�DIWHU�ILUVW�EHLQJ�LQWURGXFHG�WR�&RQJUHVV�
LQ�������WKH�6HQDWH�SDVVHG�WKH�1LQHWHHQWK�$PHQGPHQW��VHQGLQJ�LW�
WR�WKH�VWDWHV�IRU�UDWLILFDWLRQ��,Q�$XJXVW�������7HQQHVVHH�EHFDPH�
WKH�WKLUW\-VL[WK�VWDWH�WR�UDWLI\�WKH�DPHQGPHQW��PRYLQJ�LW�LQWR�WKH�
ODZ��7KH�1DWLRQDO�3DUN�6HUYLFH��136��RIIHUV�DQ�RYHUYLHZ�RI�UDWL�
ILFDWLRQ�RQ�D�VWDWH-E\-VWDWH�FDVH��7KLV�PDWHULDO�LOOXPLQDWHV�WKH�
LPSRUWDQFH�DQG�LQIOXHQFH�RI�VWDWH�HIIRUWV��:H�SURYLGH�VXPPDULHV�
IRU�HQWULHV�RQ�3HQQV\OYDQLD�DQG�,QGLDQD�WR�SURYLGH�D�JOLPSVH�LQWR�
WKH�KLVWRULFDO�FRQWH[W�OHDGLQJ�WR�UDWLILFDWLRQ��:H�EHJLQ�ZLWK�DQ�
RYHUYLHZ�RI�3HQQV\OYDQLD�DV�LW�LV�KRPH�WR�WKH�DVVRFLDWLRQ�WKDW�
SXEOLVKHV�WKH�3HQQV\OYDQLD�&RPPXQLFDWLRQ�$QQXDO�DQG�WKHQ�WXUQ�
WR�,QGLDQD�DV�KRPH�WR�WKH�6RXWK�%HQG�+LVWRU\�0XVHXP� 

:RPHQ¶V�6XIIUDJLVWV�LQ�3HQQV\OYDQLD�  

7KH�136��������UHFRJQL]HV�3HQQV\OYDQLD�DV�³D�FHQWHU�RI�ZRP�
HQ¶V�ULJKWV�DFWLYLVP´�SULRU�WR�WKH�6HQHFD�)DOOV�&RQYHQWLRQ�KHOG�LQ�
������SDUD������3HQQV\OYDQLD¶V�VXIIUDJLVW�URRWV�IRXQG�RULJLQV�LQ�
WKH�DEROLWLRQLVW�PRYHPHQW�DQG�WKH�HVWDEOLVKPHQW�RI�3KLODGHOSKLD�
)HPDOH�$QWL-6ODYHU\�6RFLHW\�LQ������E\�/XFUHWLD�0RWW���7KH�6R�
FLHW\�HPHUJHG�DV�D�UHVSRQVH�WR�PDOH�UHIRUPHUV�ZKR�FULWLFL]HG�
ZRPHQ�DEROLWLRQLVWV�DV�³XQZRPDQO\´�IRU�SDUWLFLSDWLQJ�DQG�VSHDN�
LQJ�LQ�SXEOLF�RSSRVLWLRQ�WR�VODYHU\��SDUD������,Q�IDFW��ZKHQ�WKH�
:RUOG�$QWL-6ODYHU\�&RQYHQWLRQ�H[FOXGHG�ZRPHQ�GHOHJDWHV��WKLV�
6RFLHW\�VHQW�0RWW�WR�/RQGRQ�WR�FKDOOHQJH�LWV�RUJDQL]HUV��SDUD������
7KLV�6RFLHW\�DOVR�KHOG�RQH�RI�WKH�HDUOLHVW�ZRPHQ¶V�VXIIUDJLVW�FRQ�
YHQWLRQV�LQ�3HQQV\OYDQLD�LQ������ 

$V�ZRPDQ�VXIIUDJLVW�JURXSV�HPHUJHG�WKURXJKRXW�3HQQV\OYDQLD��
DZDUHQHVV�RI�WKH�ILJKW�WR�ZLQ�WKH�ZRPHQ¶V�YRWH�VSUHDG�WKURXJK�
RXW�WKH�VWDWH��)RU�LQVWDQFH��&DUULH�%XUQKDP�WULHG�WR�DQG�ZDV�GH�
QLHG�IURP�YRWLQJ�LQ�������WKLV�FDVH�UHDFKHG�WKH�3HQQV\OYDQLD�6X�
SUHPH�&RXUW�ZLWK�%XUQKDP�DUJXLQJ�WKDW�YRWLQJ�ZDV�D�EDVLF�ULJKW�
RI�FLWL]HQVKLS��%XUQKDP�ORVW�WKH�FDVH��DQG�LQ�WXUQ��3HQQV\OYDQLD�
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DPHQGHG�LWV�FRQVWLWXWLRQ�WR�OLPLW�WKH�ULJKW�WR�YRWH�H[SOLFLWO\�WR�
PDOH�FLWL]HQV��SDUD������ 

,Q�ODWHU�HIIRUWV�WR�DPHQG�WKH�3HQQV\OYDQLD�VWDWH�FRQVWLWXWLRQ��
.DWKDULQH�:HQWZRUWK�5XVFKHQEHUJHU�DQG�WKH�3HQQV\OYDQLD�
:RPHQ�6XIIUDJH�$VVRFLDWLRQ�FUHDWHG�D�UHSOLFD�RI�WKH�/LEHUW\�
%HOO��QDPHG�WKH�-XVWLFH�%HOO��KRZHYHU��FKDLQV�ERXQG�WKH�FODSSHU�
RI�WKH�-XVWLFH�%HOO�VR�WKDW�LW�FRXOG�QRW�ULQJ�XQWLO�ZRPHQ�KDG�WKH�
ULJKW�WR�YRWH��7KLV�EHOO�WRXUHG�3HQQV\OYDQLD�GXULQJ�WKH�\HDU�RI�WKH�
YRWH�WR�UDLVH�DZDUHQHVV�DQG�VXSSRUW��$OWKRXJK�WKH\�KRSHG�WKH�EHOO�
ZRXOG�ULQJ�LQ�FHOHEUDWLRQ�RI�WKH�ZRPHQ¶V�YRWH�LQ�3KLODGHOSKLD�
ODWHU�WKDW�\HDU��LW�UHPDLQHG�VLOHQW�ZKHQ�WKH�UHIHUHQGXP�ZDV�QRW�
SDVVHG��3HQQV\OYDQLD�GLG�QRW�UDWLI\�WKH�DPHQGPHQW�XQWLO�-XQH�����
������DIWHU�&RQJUHVV�DSSURYHG�WKH�1LQHWHHQWK�$PHQGPHQW�� 

:RPHQ¶V�6XIIUDJLVWV�LQ�,QGLDQD  

,Q�,QGLDQD��ZRPHQ¶V�VXIIUDJH�HIIRUWV�HPHUJHG�QRW�ORQJ�DIWHU�WKH�
6HQHFD�)DOOV�&RQYHQWLRQ�LQ�������,Q�IDFW��WKH�136��������GH�
VFULEHG�WKH�,QGLDQD�:RPDQ¶V�5LJKWV�$VVRFLDWLRQ�DV�³RQH�RI�WKH�
QDWLRQ¶V�ILUVW�VWDWHZLGH�RUJDQL]DWLRQV�GHGLFDWHG�WR�WKH�FDXVH�RI�
ZRPHQ´��SDUD������7KLV�DVVRFLDWLRQ�ZDV�IRUPHG�VKRUWO\�IROORZLQJ�
D�FRQYHQWLRQ�RQ�ZRPHQ¶V�VRFLDO��HFRQRPLF��DQG�SROLWLFDO�ULJKWV�LQ�
'XEOLQ��,QGLDQD�LQ�2FWREHU�������DQ�HYHQW�RUJDQL]HG�E\�$PDQGD�
:D\��%\�������VXIIUDJLVWV�RUJDQL]HG�DQG�SUHVHQWHG�WKH�ILUVW�SHWL�
WLRQ�IRU�ZRPHQ¶V�ULJKW�WR�YRWH�WR�VWDWH�OHJLVODWXUH�  

,Q�WKH�VXEVHTXHQW�GHFDGHV��ZRPHQ�FRQWLQXHG�WR�OREE\�WKH�VWDWH�
OHJLVODWXUH��7KH�DPHQGPHQW�KDG�WR�SDVV�WKURXJK�WZR�FRQVHFXWLYH�
VHVVLRQV�LQ�RUGHU�WR�FKDQJH�WKH�VWDWH�FRQVWLWXWLRQ��:KHQ�,QGLDQD�
VXIIUDJLVWV�VXFFHVVIXOO\�SDVVHG�DQ�DPHQGPHQW�LQ�������WKH\�ZHUH�
QRW�DEOH�WR�DFKLHYH�ORQJ-WHUP�FKDQJH�VLQFH�LW�KDG�³VRPHKRZ�GLV�
DSSHDUHG�IURP�WKH�RIILFLDO�UHFRUG´�GXULQJ�WKH�QH[W�OHJLVODWLYH�VHV�
VLRQ��SDUD������6XVDQ�%��$QWKRQ\�HYHQ�YLVLWHG�,QGLDQD�WR�DGGUHVV�
WKH�,QGLDQD�*HQHUDO�$VVHPEO\�LQ�������ZKHUH�VKH�VWDWHG��³,�ZDQW�
WKH�SROLWLFLDQV�RI�,QGLDQD�WR�VHH�WKDW�WKHUH�DUH�ZRPHQ�DV�ZHOO�DV�
PHQ�LQ�WKLV�6WDWH��DQG�WKH\�ZLOO�QHYHU�VHH�LW�XQWLO�WKH\�JLYH�WKHP�
WKH�ULJKW�WR�YRWH��0DNH�WKH�EUDLQ�XQGHU�WKH�ERQQHW�FRXQW�IRU�DV�
PXFK�DV�WKH�EUDLQ�XQGHU�WKH�KDW´��SDUD������%\�WKH�RQVHW�RI�WKH�
WZHQWLHWK�FHQWXU\��WKH�,QGLDQD�:RPDQ¶V�5LJKWV�$VVRFLDWLRQ�
ZRUNHG�DORQJVLGH�RWKHU�VWDWHZLGH�RUJDQL]DWLRQV�VXFK�DV�WKH�
:RPDQ¶V�)UDQFKLVH�/HDJXH�RI�,QGLDQD�DQG�WKH�(TXDO�6XIIUDJH�
6RFLHW\�� 

7KH�136�DGGUHVVHV�UDFLDO�LQHTXDOLWLHV�DPRQJ�WKHVH�RUJDQL]DWLRQV�
DQG�WKH�VXIIUDJH�PRYHPHQW�PRUH�EURDGO\��7KH\�H[SODLQ�WKDW�GH�
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VSLWH�³VRPH�HYLGHQFH´�WKDW�HDUO\�VXIIUDJH�HIIRUWV�LQFOXGHG�ZRPHQ�
RI�FRORU��UDFLDO�VHJUHJDWLRQ�DFURVV�WKH�VWDWH�DQG�FRXQWU\�UHJXODUO\�
H[FOXGHG�ZRPHQ�RI�FRORU�IURP�RUJDQL]DWLRQV�OHG�E\�ZKLWH�ZRP�
HQ��SDUD������'HVSLWH�WKLV�H[FOXVLRQ��EODFN�ZRPHQ�IRUPHG�VHSD�
UDWH�DVVRFLDWLRQV�GHGLFDWHG�WR�VXIIUDJH��0DGDP�&��-��:DONHU��WKH�
8QLWHG�6WDWHV¶�ILUVW�EODFN�ZRPDQ�PLOOLRQDLUH��KRVWHG�RQH�RI�WKHVH�
JURXSV�DIWHU�PRYLQJ�KHU�EXVLQHVV�KHDGTXDUWHUV�IURP�3LWWVEXUJK��
3$�WR�,QGLDQDSROLV��,1�  

$V�,QGLDQD�VXIIUDJLVWV�ODUJHO\�VKLIWHG�WKHLU�IRFXV�IURP�DPHQGLQJ�
WKHLU�VWDWH�OHJLVODWXUH�WR�DFKLHYLQJ�D�IHGHUDO�DPHQGPHQW��D�FKDSWHU�
RI�WKH�1DWLRQDO�:RPDQ¶V�3DUW\�RSHQHG�LQ�,QGLDQD��LQLWLDOO\�OHG�E\�
(OHDQRU�%DUNHU��,Q�������KRZHYHU��%DUNHU�OHIW�WKH�SDUW\�³SHUKDSV�
RXW�RI�FRQFHUQ�IRU�LWV�LQFUHDVLQJO\�FRQIURQWDWLRQDO�WDFWLFV�ZKLFK�
LQFOXGHG�SLFNHWLQJ�WKH�:KLWH�+RXVH´��SDUD������,Q�������WKHLU�HI�
IRUWV�DFFRPSOLVKHG�D�SDUWLDO�ZRPDQ¶V�VXIIUDJH�ODZ��SDVVHG�E\�WKH�
,QGLDQD�*HQHUDO�$VVHPEO\��$OWKRXJK�WKH�,QGLDQD�6XSUHPH�&RXUW�
UXOHG�DJDLQVW�WKH�ODZ�ODWHU�WKDW�\HDU��,QGLDQD�VXIIUDJLVWV�PRELOL]HG�
IRUFHV�WKDW�UHJLVWHUHG�DOPRVW��������ZRPHQ�WR�YRWH��DQG�LQ�RQH�
FRXQW\��ZRPHQ�UHSUHVHQWHG�����RI�DOO�UHJLVWHUHG�YRWHUV��SDUD������
7KH�IROORZLQJ�\HDU��LQ�������,QGLDQD�VXIIUDJLVWV�VHQW�D�SHWLWLRQ�WR�
&RQJUHVV�ZLWK���������VLJQDWXUHV�LQ�VXSSRUW�RI�ZRPHQ¶V�VXI�
IUDJH��$IWHU�&RQJUHVV�DSSURYHG�WKH�1LQHWHHQWK�$PHQGPHQW��,QGL�
DQD�YRWHG�IRU�UDWLILFDWLRQ�RQ�-DQXDU\���������� 

7KH�QHDUO\�FHQWXU\-ORQJ�VWUXJJOH�LQFRUSRUDWHG�WKH�HIIRUWV�RI�VXI�
IUDJLVWV�ZLWK�QDWLRQDO�UHFRJQLWLRQ��VXFK�DV�$QWKRQ\��6WDQWRQ��
3DXO��0RWW��DQG�7UXWK��DV�ZHOO�DV�WKH�ODQGPDUN�PHHWLQJV�WKH\�RU�
JDQL]HG��VXFK�DV�WKH������:RPHQ¶V�5LJKWV�&RQYHQWLRQ��LQ�6HQH�
FD�)DOOV��1HZ�<RUN��$ORQJVLGH�WKHP��KRZHYHU��ZDV�WKH�HVVHQWLDO�
DQG�PHDQLQJIXO�ZRUN�RI�FRXQWOHVV�RWKHU�VXIIUDJLVWV�ZKRVH�HIIRUWV�
FHQWHUHG�RQ�ORFDO�FRPPXQLWLHV�DQG�VWDWH�JRYHUQPHQWV��:H�UHFRJ�
QL]H�WKDW�RXU�EULHI�KLVWRULFDO�UHYLHZ�GRHV�QRW�EHJLQ�WR�
DFNQRZOHGJH�WKH�ZRPHQ�DQG�PHQ�ZKR�IRXJKW�WR�VHFXUH�ZRPHQ¶V�
ULJKW�WR�YRWH��:LWK�WKLV�FRQWH[W�DQG�UHFRJQLWLRQ�LQ�PLQG��ZH�WXUQ�
WR�WKH�6RXWK�%HQG�+LVWRU\�0XVHXP¶V�H[KLELW��³9RWHV�IRU�:RP�
HQ�´�WR�XQGHUVWDQG�WKH�UROH�RI�ORFDO�FRPPHPRUDWLRQ�LQ�VHFXULQJ�
VWURQJ�SXEOLF�PHPRU\�FRPPXQLWLHV�WKDW�DFNQRZOHGJH�DQG�KRQRU�
WKHLU�ZRUN� 

³9RWHV�IRU�:RPHQ´�([KLELW 

7KH�PLVVLRQ�RI�WKH�6RXWK�%HQG�+LVWRU\�0HPRU\�GHGLFDWHV�LWVHOI�
WR�WKH�KLVWRU\�DQG�KHULWDJH�RI�WKH�0LFKLDQD�UHJLRQ��7KH�PXVHXP�
VKDUHV�LWV�VLWH�ZLWK�WKH�6WXGHEDNHU�1DWLRQDO�0XVHXP��DQG�WKH�-��
'��2OLYHU�IDPLO\�PDQVLRQ���7KH�+LVWRU\�0XVHXP¶V�³9RWHV�IRU�
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:RPHQ´�H[KLELW�LV�RQ�GLVSOD\�IURP�$XJXVW����������XQWLO�0DUFK�
���������DQG�FRPPHPRUDWHV�WKH�UDWLILFDWLRQ�RI�WKH�1LQHWHHQWK�
$PHQGPHQW�ZLWK�D�VSHFLDO�HPSKDVLV�RQ�0LFKLDQD�VXIIUDJLVWV��
7KLV�H[KLELW�DSSHDUV�DORQJVLGH�WKH�6PLWKVRQLDQ�,QVWLWXWH¶V�³9RWHV�
IRU�:RPHQ� $�3RUWUDLW�RI�3HUVLVWHQFH�´�ZKLFK�LV�VSRQVRUHG�E\�WKH�
6PLWKVRQLDQ�,QVWLWXWH¶V�³%HFDXVH�RI�+HU�6WRU\�´�WKH�6PLWKVRQ�
LDQ¶V�$PHULFDQ�:RPHQ¶V�+LVWRU\�,QLWLDWLYH��DQG�WKH�1DWLRQDO�
3RUWUDLW�*DOOHU\��7KH�6PLWKVRQLDQ¶V�SRVWHU�H[KLELW�VHHNV�WR�UHSUH�
VHQW�³WKH�FRPSOH[LW\�RI�WKH�ZRPHQ¶V�VXIIUDJH�PRYHPHQW�DQG�WKH�
UHOHYDQFH�RI�WKLV�KLVWRU\�WR�$PHULFDQV¶�OLYHV�WRGD\´��7KH�+LVWRU\�
0XVHXP��������SDUD������7KH�WUDYHOLQJ�H[KLELW�DGGUHVVHV�DFWLY�
LVP��UDFLVP��DQG�UDWLILFDWLRQ�IURP�KLVWRULFDO�SHUVSHFWLYHV�DV�
PHDQLQJIXO�WR�RQJRLQJ�LVVXHV�SHUWDLQLQJ�WR�YRWLQJ�ODZV�� 

7KH�DXWKRUV�RI�WKLV�HVVD\�YLVLWHG�WKH�H[KLELW�WRJHWKHU�RQ�6HSWHP�
EHU����������7KH�H[KLELWLRQ�LV�ORFDWHG�LQ�WKH�&DUUROO�*DOOHU\�RI�WKH�
+LVWRU\�0XVHXP��D�KLJK�WUDIILF�SDVVWKURXJK�OHDGLQJ�WR�WKH�PXVH�
XP¶V�SHUPDQHQW�FROOHFWLRQ��7KH�H[KLELW�FHOHEUDWHG�0LFKLDQD�VXI�
IUDJLVWV�VXFK�DV�$OLFH�0DQQHULQJ��$QQLH�%HOOH�%RVV��DQG�+HOHQ�
%HDUGVOH\��0DQQHULQJ�ZDV�WKH�ILUVW�ZRPDQ�LQ�,QGLDQD�WR�UXQ�IRU�
SXEOLF�RIILFH��FDPSDLJQLQJ�IRU�6RXWK�%HQG�PD\RU�LQ������DV�WKH�
VRFLDOLVW�FDQGLGDWH��%RVV�DQG�%HDUGVOH\�ZHUH�DFWLYH�FRQWULEXWRUV�
WR�WKH�:RPDQ¶V�)UDQFKLVH�/HDJXH��ZKLFK�ODWHU�EHFDPH�WKH�,QGL�
DQD�/HDJXH�RI�:RPHQ�9RWHUV��%H\RQG�D�VWULFW�IRFXV�RQ�VXIIUDJ�
LVP��WKH�H[KLELW�DOVR�KLJKOLJKWV�ZRPHQ�ZKRVH�ZRUN�HQULFKHG�WKH�
6RXWK�%HQG�FRPPXQLW\�VXFK�DV�(OOD�0RUULV��ZKR�VDYHG�WKH�0RU�
ULV�3HUIRUPLQJ�$UWV�&HQWHU���(OL]DEHWK�)OHWFKHU�$OOHQ��WKH�ILUVW�
$IULFDQ�$PHULFDQ�ZRPDQ�WR�SUDFWLFH�ODZ�LQ�WKH�VWDWH�RI�,QGLDQD���
-RVHSKLQH�&XUWLV��RQH�RI�WKH�IRXQGHUV�RI�+��7��%XUOHLJK�0XVLF�
$VVRFLDWLRQ��DQ�$IULFDQ�$PHULFDQ�WKHDWHU�JURXS���DQG�0RWKHU�
$QJHOD�*LOOHVSLH��RQH�RI�WKH�IRXQGHUV�DQG�WKH�ILUVW�GLUHFWUHVV�RI�
6DLQW�0DU\¶V�$FDGHP\��QRZ�6DLQW�0DU\¶V�&ROOHJH��� 

7KH�+LVWRU\�0XVHXP�SURGXFHG�WKH�³9RWHV�IRU�:RPHQ´�H[KLEL�
WLRQ�LQ�FROODERUDWLRQ�ZLWK�6DLQW�0DU\¶V�&ROOHJH�VWXGHQWV�LQ�'U��
-DPLH�:DJPDQ¶V�FRXUVH��+,67������³86�:RPHQ¶V�+LVWRU\�´�
(OL]DEHWK�'D\��WKH�VHFRQG�DXWKRU�RI�WKLV�HVVD\��ZDV�SDUW�RI�:DJ�
PDQ¶V�FRXUVH�DQG�FRQWULEXWHG�WR�WKH�H[KLELWLRQ��7KH�FRXUVH�OHG�
VWXGHQWV�WKURXJK�1RUWK�$PHULFDQ�ZRPHQ¶V�FRQWULEXWLRQV�WR�WKH�
GHYHORSPHQW�RI�WKH�8QLWHG�6WDWHV�WKURXJK�H[DPSOHV�RI�QDWLRQDO�
SROLWLFV��VRFLHW\��DQG�SRSXODU�FXOWXUH��6WXGHQWV�H[DPLQHG�H[LVWLQJ�
DUFKLYDO�VRXUFHV��ORRNHG�DW�ZRPHQ¶V�SHUVRQDO�VWRULHV��VXFK�DV�
,QFLGHQWV�LQ�WKH�/LIH�RI�D�6ODYH�*LUO�E\�+DUULHW�-DFREV���GLVFXVVHG�
WKH�YDULHG�GHEDWHV�WKDW�VKDSH�WKH�XQGHUVWDQGLQJ�RI�ZRPHQ�LQ�8�6��
KLVWRU\��DQG�DSSOLHG�WKHP�WR�ZULWLQJ�SURMHFWV�ZLWK�WKH�JRDO�RI�EH�
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FRPLQJ�IDPLOLDUL]HG�ZLWK�WKH�SURFHVV�RI�KLVWRULFDO�LQWHUSUHWDWLRQ�
DQG�LWV�FRQVHTXHQFHV�IRU�WKH�8QLWHG�6WDWHV�WRGD\��'D\¶V�H[SHUL�
HQFH�ZLWK�WKH�FRXUVH�JUDQWV�KHU�D�XQLTXH�DQG�PXOWLIDFHWHG�SHU�
VSHFWLYH�HQFRPSDVVLQJ�VWXGHQW��UHVHDUFKHU��H[KLELWLRQ�FRQWULEX�
WRU��DQG�PXVHXP�YLVLWRU� 

$ORQJ�ZLWK�WKH�RWKHU�VWXGHQWV�LQ�WKH�FODVV��'D\�ZDV�DEOH�WR�VXE�
PLW�ZULWLQJ�FRQWULEXWLRQV�IRU�WKH�+LVWRU\�0XVHXP¶V�H[KLELW��7KH�
ILQDO�H[KLELW�LQFOXGHG�VWXGHQW�LQVLJKWV�LQWHUVSHUVHG�ZLWK�WKH�SUL�
PDU\�GRFXPHQWV�RQ�GLVSOD\��6WXGHQW�FRPPHQWV�H[SDQGHG�RQ�WKH�
VLJQLILFDQFH�RI�WKH�DUWLIDFWV�DQG�ZRPHQ¶V�VXIIUDJH��7KH�IROORZLQJ�
TXRWH�IURP�'D\¶V�ZULWLQJ�ZDV�FKRVHQ�WR�LQFOXGH�LQ�WKH�H[KLELW��
³7KH�FRPSOLFDWHG�QDUUDWLYHV�RI�ZRPHQ�ZKR�OLYHG�GXULQJ�WKH�
:RPHQ¶V�6XIIUDJH�PRYHPHQW�FUHDWH�PDQ\�TXHVWLRQV�IRU�DXGLHQF�
HV�EXW�DOVR�KHOS�WR�IXUWKHU�GHYHORS�RXU�H[LVWLQJ�LGHDV�RQ�KRZ�JHQ�
GHU��UDFH��DQG�VH[XDOLW\�DOO�DIIHFW�RXU�ULJKWV�WRGD\�´�,Q�WKLV�TXRWH��
'D\�ZDQWHG�WR�HPSKDVL]H�KRZ�YDULRXV�DVSHFWV�RI�D�SHUVRQ¶V�LGHQ�
WLW\�DUH�DOO�SDUW�RI�DQ�LQWHUGHSHQGHQW�VWRU\OLQH�RI�KLVWRU\��'D\¶V�
TXRWH�DSSHDUHG�EHWZHHQ�ELRJUDSKLHV�RQ�SURPLQHQW�$PHULFDQ�FLY�
LO�ULJKWV�DFWLYLVWV�ZLWK�FRQQHFWLRQV�WR�WKH�6RXWK�%HQG�UHJLRQ��(OL]�
DEHWK�)OHWFKHU�$OOHQ�DQG�-RVHSKLQH�&ROOLQV��$OOHQ�DQG�&ROOLQV�
SOD\HG�D�SURPLQHQW�UROH�LQ�H[SDQGLQJ�RSSRUWXQLWLHV�IRU�$IULFDQ�
$PHULFDQV�LQ�WKH�0LFKLDQD�UHJLRQ��%\�SODFLQJ�WKH�TXRWH�KHUH��
YLVLWRUV�ZHUH�DEOH�WR�FRQWHPSODWH�KRZ�WKHVH�ZRPHQ¶V�LGHQWLWLHV�
FRQWULEXWHG�WR�WKH�VXIIUDJH�PRYHPHQW�DQG�WR�VHH�FRQQHFWLRQV�EH�
WZHHQ�WKH�YDOXHV�RI�VXIIUDJLVWV�DQG�FRQWHPSRUDU\�GLVFXVVLRQV�RQ�
FLYLO�ULJKWV�� 

'D\�H[DPLQHG�,QGLDQD�QHZVSDSHU�FOLSSLQJV��IO\HUV��DQG�SKRWRV�
GHSLFWLQJ�VXIIUDJLVWV�DQG�WKHLU�HIIRUWV�WR�JLYH�ZRPHQ�WKH�YRWH�RQ�D�
ORFDO�OHYHO��7KH�RSSRUWXQLW\�SURYLGHG�VWXGHQWV�WKH�DELOLW\�WR�LQWHU�
SUHW�SULPDU\�VRXUFHV�DQG�GUDZ�WKHLU�RZQ�FRQFOXVLRQV�RQ�WKH�LQ�
IRUPDWLRQ�ZLWKLQ�WKH�FRQWH[W�SURYLGHG�GXULQJ�FODVV�VHVVLRQV��7KH�
SULPDU\�VRXUFHV�VHUYHG�DV�D�ZD\�IRU�VWXGHQWV�WR�IRUP�WKHLU�RZQ�
LQWHUSUHWDWLRQV�RQ�WKH�VXIIUDJH�PRYHPHQW��ZKLFK�GLIIHUV�IURP�
WUDGLWLRQDO�PHDQV�RI�JDLQLQJ�LQIRUPDWLRQ��VXFK�DV�WKHVLV-GULYHQ�
OHFWXUHV�RU�VHFRQGDU\�UHVHDUFK��'UDZLQJ�IURP�YLVXDO�HYLGHQFH�
ZDV�SDUWLFXODUO\�SRZHUIXO�IRU�'D\�EHFDXVH�ZKLOH�VKH�ZDV�DEOH�WR�
VHH�WKH�IDFHV�RI�PDQ\�ZRPHQ�ZKR�GHGLFDWHG�WKHLU�OLYHV�WR�PDNLQJ�
VXUH�VKH�KDG�PRUH�RSSRUWXQLWLHV�DV�D�ZRPDQ�WKDQ�WKH\�GLG��VKH�
DOVR�UHFRJQL]HG�WKH�IDFHV�WKDW�ZHUH�DEVHQW��$OO�RI�WKH�SKRWRJUDSKV�
SLFWXUHG�ZKLWH�DQG�ZHOO-GUHVVHG�ORFDO�VXIIUDJLVWV��$ZDUH�WKDW�
ZRPHQ�RI�FRORU�DOVR�SDUWLFLSDWHG�LQ�WKH�VXIIUDJLVW�PRYHPHQW��WKLV�
SRLQW�VWXFN�ZLWK�KHU�DV�VKH�FRQFOXGHG�KHU�HVVD\��FRPPHQWLQJ�RQ�
WKH�³ODFN�RI�GLYHUVH�UHVRXUFHV´�WKDW�³DUFKLYDOLVWV�FRQVWDQWO\�JUDS�
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SOH�ZLWK�´�'D\�IRXQG�WKLV�UHFRJQLWLRQ�FRQVLVWHQW�ZLWK�%ODLU��'LFN�
LQVRQ��DQG�2WW¶V������� FRQWHQWLRQ�WKDW�PHPRU\�LV�DOZD\V�SDUWLDO�
DV�PHPRU\�LQVWLWXWLRQV�DQG�SULYDWH�FROOHFWLRQV�DFW�OLNH�JDWHNHHS�
HUV�WKDW�VHOHFWLYHO\�GHWHUPLQH�ZKDW�DUWLIDFWV�WR�SUHVHUYH�� 

7KH�RSSRUWXQLW\�WR�FRQWULEXWH�WR�D�IXOO-VFDOH�H[KLELW�JDYH�XQGHU�
JUDGXDWH�VWXGHQWV�WKH�DELOLW\�WR�VHH�ILUVW-KDQG�WKH�WUDQVIRUPDWLRQ�
IURP�ORZ�UHVROXWLRQ�QHZVSDSHU�FOLSSLQJV�WKDW�VWXGHQWV�UHDG�IRU�
WKHLU�FODVV�WR�WKH�ODUJH-VFDOH�GLVSOD\V�ZLWKLQ�WKH�PXVHXP��0DQ\�
RI�WKH�SLHFHV�VWXGLHG�E\�WKH�FODVV�ZHUH�SDUW�RI�WKH�$QQLH�%HOO�
%RVV�3DSHUV��/HDJXH�RI�:RPHQ�9RWHUV��FROOHFWLRQ�ZLWKLQ�WKH�
,QGLDQD�8QLYHUVLW\�6RXWK�%HQG�$UFKLYHV��'D\�UHIOHFWHG�WKDW�WKH�
SKRWRJUDSKV�DQG�QHZVSDSHU�DUWLFOHV�VKH�H[DPLQHG�LQ�FODVV�UH�
PLQGHG�KHU�RI�IDPLO\�NHHSVDNHV��ZKDW�VKH�PLJKW�ILQG�LQ�KHU�
JUDQGPRWKHU¶V�DWWLF��EXW�ZKHQ�GLVSOD\HG�LQ�WKH�PXVHXP��KHU�SHU�
FHSWLRQ�FKDQJHG��7KHVH�NHHSVDNHV�WUDQVIRUPHG�LQWR�LPSRUWDQW�
KLVWRULFDO�DUWLIDFWV��7KH�PXVHXP�VSDFH�FDUULHG�IRUWK�FUHGLELOLW\�
WKDW�OHJLWLPL]HG�WKHLU�KLVWRULFDO�VLJQLILFDQFH�DQG�HYHQ�FKDQJHG�WKH�
SHUVSHFWLYH�RI�'D\�DV�D�UHVHDUFKHU�HQJDJLQJ�ZLWK�WKH�DUFKLYDO�
SLHFHV�� 

'D\�DOVR�QRWHG�WKDW�WKH�FROOHFWLRQ�EHJDQ�DV�IDPLO\�NHHSVDNHV��+HU�
LQLWLDO�SHUFHSWLRQ�RI�WKH�FROOHFWLRQ�FRUUHVSRQGHG�ZLWK�LWV�KLVWRU\�
DV�LWV�KROGLQJV�SDVVHG�IURP�RQH�JHQHUDWLRQ�WR�WKH�QH[W��7KHVH�SD�
SHUV�RULJLQDOO\�EHORQJLQJ�WR�%RVV�EHFDPH�WKH�SURSHUW\�RI�KHU�
GDXJKWHU��+HOHQ�.��%RVV�:LQWHUKRII��XSRQ�:LQWHUKRII¶V�GHDWK��
WKH\�ZHUH�JLIWHG�WR�PHPEHUV�RI�WKH�/HDJXH�RI�:RPHQ�9RWHUV�RI�
(ONKDUW��ZKR�SUHVHQWHG�WKH�PDWHULDOV�WR�WKH�,8�6RXWK�%HQG�$U�
FKLYHV��3LFNUHOO���������$V�WKH�DUFKLYHV�SURFHVVHG�WKH�PDWHULDOV��
WKH\�WUDQVIRUPHG�IURP�NHHSVDNHV�LQWR�DUFKLYDO�SLHFHV�EDFNHG�
ZLWK�LQVWLWXWLRQDO�OHJLWLPDF\�DQG�WKH�QHFHVVDU\�UHVRXUFHV�IRU�
SURSHU�SUHVHUYDWLRQ��/LNHZLVH��WKH\�EHFDPH�DYDLODEOH�WR�UHVHDUFK�
HUV�DQG�HYHQWXDOO\�WR�PXVHXP�YLVLWRUV��$FFHVVLELOLW\�WR�WKH�DUWL�
IDFWV�DOORZV�SXEOLFV�WR�UHGHILQH�WKHLU�PHDQLQJ�DQG�FRQWULEXWLRQ�WR�
ORFDO�PHPRU\�QDUUDWLYHV�� 

7KH�DUFKLYHV�DQG�WKH�H[KLELW�SURYLGH�HYLGHQFH�WKDW�WKHVH�ZRPHQ�
DQG�WKHLU�VWRULHV�KDYH�QRW�EHHQ�IRUJRWWHQ�HYHQ�WKRXJK�WKHLU�FRP�
PHPRUDWLRQ�PLJKW�QRW�DSSHDU�LQ�QDWLRQDO�DUHQDV��/RFDO�FRPPHP�
RUDWLRQ�RI�WKH�ZRPHQ¶V�VXIIUDJH�PRYHPHQW�VKRZFDVHV�WKH�HQGXU�
LQJ�SHUVLVWHQFH�RI�WKHVH�YRLFHV�ZKRVH�ZRUN�SURPRWHG�ZRPHQ¶V�
ULJKWV�RYHU�WKH�SDVW�FHQWXU\��7KH\�UHPLQG�XV�WKDW�WKH�ZRPHQ¶V�
VXIIUDJH�PRYHPHQW�ZDV�PRUH�WKDQ�6XVDQ�%��$QWKRQ\�RU�(OL]D�
EHWK�&DG\�6WDQWRQ��1DWLRQDO�SXEOLF�PHPRU\�DFFRXQWV�RIWHQ�SUH�
VFULEH�DOPRVW�P\WKLF�TXDOLWLHV�WR�$QWKRQ\�DQG�6WDQWRQ��EXW�WKHVH�

3HUVLVWHQW�9RLFHV� 



ϰϳ 

 

WZR�ZRPHQ�DORQH�GR�QRW�FRQVWLWXWH�D�PRYHPHQW�WKDW�DOWHUHG�SXE�
OLF�RSLQLRQ�DQG�FKDQJHG�$PHULFDQ�SXEOLF�OLIH��,W�ZDV�WKH�FRXQW�
OHVV�ZRPHQ�DQG�PHQ�ZKR�IRXJKW�DORQJVLGH�WKHP�WKDW�DFKLHYHG�
ODVWLQJ�VRFLDO�FKDQJH� 

7KH�6RXWK�%HQG�+LVWRU\�0XVHXP¶V�³9RWHV�IRU�:RPHQ´�H[KLELW�
H[SOLFLWO\�FHOHEUDWHV�WKH�SHUVLVWHQFH�RI�0LFKLDQD�VXIIUDJLVWV��7KH�
WLWOH�RI�WKH�6PLWKVRQLDQ�,QVWLWXWH¶V�FRQFXUUHQW�H[KLELW—³9RWHV�IRU�
:RPHQ��$�3RUWUDLW�RI�3HUVLVWHQFH´—FRQILUPV�WKLV�HPSKDVLV��:H�
GHVFULEH�WKHLU�YRLFHV�DV�SHUVLVWHQW�QRW�RQO\�GXH�WR�WKHLU�XQHQGLQJ�
FRPPLWPHQW�WR�DFKLHYLQJ�ZRPHQ¶V�ULJKWV�EXW�DOVR�LQ�WKHLU�RQJR�
LQJ�UHOHYDQFH�ZLWKLQ�PHPRU\�QDUUDWLYHV��/RFDO�FRPPHPRUDWLRQ�
SURYLGHV�DQ�RSSRUWXQLW\�IRU�FRPPXQLWLHV�WR�UHPHPEHU�ZKDW�QD�
WLRQDO�DQG�LQVWLWXWLRQDOL]HG�SXEOLF�PHPRU\�QDUUDWLYHV�GR�QRW�LQ�
FOXGH�DQG�ZKDW�PLJKW�KDYH�RWKHUZLVH�EHHQ�IRUJRWWHQ��:H�XQGHU�
VWDQG�WKLV�UHPLQGHU�DV�D�FHQWUDO�FRQWULEXWLRQ�RI�ORFDO�SXEOLF�
PHPRU\�HIIRUWV��)URP�WKLV�UHFRJQLWLRQ�RI�WKH�VLJQLILFDQFH�RI�ORFDO�
FRPPHPRUDWLRQ�DQG�LWV�UROH�LQ�WKH�UHPHPEHULQJ-IRUJHWWLQJ�WHQ�
VLRQ��ZH�PRYH�WR�RXU�LPSOLFDWLRQV� 

,PSOLFDWLRQV 

&RPPHPRUDWLRQ�RI�WKH�ORQJ�VWUXJJOH�IRU�ZRPHQ¶V�VXIIUDJH�LQ�WKH�
8QLWHG�6WDWHV�LV�UREXVW��3DUWLFXODUO\�QRZ��DW�WKH�FHQWHQQLDO�DQQL�
YHUVDU\�RI�WKH�1LQHWHHQWK�$PHQGPHQW��SXEOLF�PHPRU\�HIIRUWV�
DERXQG�LQ�QDWLRQDO�DQG�ORFDO�FRQWH[WV��'HVSLWH�WKH�DEXQGDQFH�RI�
LQIRUPDWLRQ�DQG�DUWLIDFWV��ZH�UHFRJQL]H�WKDW�PHPRU\�QDUUDWLYHV�
GR�QRW�KROG�VWDJQDQW�ZLWK�WKH�UDWLILFDWLRQ�RI�WKH�1LQHWHHQWK�
$PHQGPHQW�D�FHQWXU\�DJR��2XU�SXEOLF�PHPRU\�FRQWLQXHV��DOW�
KRXJK�VWLOO�SDUWLDO�DQG�YXOQHUDEOH�WR�IRUJHWWLQJ��ZH�FHOHEUDWH�WKRVH�
HIIRUWV�DQG�WKH�PHDQLQJIXO�ZRUN�DFKLHYHG�E\�VXIIUDJLVWV�� 

$V�%ODLU��'LFNLQVRQ��DQG�2WW��������GHILQHG�HDUOLHU�LQ�WKLV�HVVD\��
RXU�SHUFHSWLRQV�RI�WKH�SDVW�DUH�VLWXDWHG�ZLWKLQ�FRQWHPSRUDU\�LGHDV�
DV�ZH�IRUJH�ERQGV�DQG�EXLOG�UHODWLRQVKLSV�DURXQG�VKDUHG�SXEOLF�
PHPRU\��7KHVH�SHUFHSWLRQV�DVVLVW�SXEOLFV�DV�WKH\�SULRULWL]H�WKHLU�
FRQFHUQV�DQG�DQQRXQFH�ZLGHO\-KHOG�YLUWXHV��7KH\�UHFRJQL]H�WKDW�
HDFK�PHPRU\�FRPPXQLW\�UHFDOOV�WKH�SDVW�LQ�D�GLVWLQFWLYH�PDQQHU�
WKDW�GLYHUJHV�IURP�RWKHU�SHUVSHFWLYHV��QR�PHPRU\�DFFRXQW�REMHF�
WLYHO\�QDUUDWHV�KLVWRU\�LQ�LWV�HQWLUHW\��3XEOLF�PHPRU\�LV�VHOHFWLYH��
ELDVHG��DQG�FKDOOHQJHG��,W�EHFRPHV�D�VXEMHFW�IRU�VWXG\�DV�WKH�
PHPRU\�QDUUDWLYHV�HYROYH�EDVHG�XSRQ�ZKR�LV�UHPHPEHULQJ�DQG�
KRZ�WKH\�DUH�VLWXDWHG�LQ�WKH�SUHVHQW�PRPHQW��7KHVH�FKDUDFWHULV�
WLFV�SRLQW�DJDLQ�WRZDUG�WKH�GLDOHFWLF�WHQVLRQ�RI�UHPHPEHULQJ�DQG�
IRUJHWWLQJ��3XEOLF�PHPRU\�VFKRODUV��VXFK�DV�5H\HV��������DQG�

0DQFLQR�	�'D\ 



ϰϴ 

 

%ODLU��'LFNLQVRQ��DQG�2WW���������UHPLQG�XV�WKDW�UHPHPEHULQJ�
DQG�IRUJHWWLQJ�DUH�QRW�PXWXDOO\�H[FOXVLYH��:H�FDQQRW�SUHVXSSRVH�
WKDW�DOO�SHUVSHFWLYHV�DQG�DUWLIDFWV�RXWVLGH�RI�GRPLQDQW�SXEOLF�
PHPRU\�QDUUDWLYHV�DUH�IRUJRWWHQ��%H\RQG�WKLV�ELQDU\��H[WHQXDWLQJ�
IDFWRUV�GLFWDWH�ZKDW�EHFRPHV�SDUW�RI�SXEOLF�PHPRU\�H[SOLFLWO\�
DQG�LPSOLFLWO\��4XHVWLRQV�RI�UHSUHVHQWDWLRQ�H[WHQG�WKLV�GLVFXVVLRQ�
LQWR�5H\HV¶V��������ORJLF�RI�DOWHULW\�WKDW�GHQLHV�PXWXDOO\�H[FOX�
VLYH�FRQFOXVLRQV�� 

-XVW�EHFDXVH�VRPHWKLQJ�LV�QRW�DFWLYHO\�SDUW�RI�GRPLQDQW�SXEOLF�
PHPRU\�GRHV�QRW�PHDQ�WKDW�LW�LV�IRUJRWWHQ��ORFDO�FRPPHPRUDWLRQ�
WH[WXUHV�QDWLRQDO�SXEOLF�PHPRU\�E\�XSOLIWLQJ�WKH�QDUUDWLYHV�WKDW�
VWDQG�RQ�WKH�VLGHOLQHV�DQG�LQ�WKH�VKDGRZV�RI�SUHYDLOLQJ�PDLQ�
VWUHDP�SXEOLF�PHPRU\��,Q�������,WDOLDQ�VHPLRWLFLDQ�8PEHUWR�(FR�
GHOLYHUHG�DQ�DGGUHVV�DW�WKH�8QLWHG�1DWLRQV�HQWLWOHG��³$JDLQVW�WKH�
/RVV�RI�0HPRU\�´�+LV�ZRUN�ZDV�FRQVLVWHQW�ZLWK�WKHLU�81(6&2�
HIIRUWV�WR�SURWHFW�JOREDO�PHPRU\�VLWHV�DQG�H[WHQGV�WKLV�HVVD\¶V�
GLVFXVVLRQ�RI�UHPHPEHULQJ�DQG�IRUJHWWLQJ��'LUHFWO\�DGGUHVVLQJ�
WKH�LQWHUVHFWLRQ�RI�FXOWXUH�DQG�PHPRU\��(FR�H[SUHVVHV�WKH�SUDFWL�
FDO�QHFHVVLW\�RI�ERWK�UHPHPEHULQJ�DQG�IRUJHWWLQJ��&ROOHFWLYH�
PHPRU\�EHFRPHV�WKH�FKDQQHO�WKURXJK�ZKLFK�FXOWXUDO�LGHQWLW\�
IRUPV�DQG�FXOWXUDO�PHDQLQJ�HQGXUHV��+RZHYHU��ZKHQ�FXOWXUHV�
IDFH�DQ�H[FHVV�RI�LQIRUPDWLRQ��LW�ILOWHUV�WKURXJK�ZKDW�LV�QHHGHG�
IRU�LWV�VXUYLYDO�DQG�ZKDW�LV�QRW��&XOWXUDO�PHPRU\�GRHV�QRW�KDYH�
WKH�UHVRXUFHV�RU�FDSDFLW\�WR�UHPHPEHU�HYHU\WKLQJ�RU�WR�PDNH�
VHQVH�RI�DOO�WKDW�KDV�HQGXUHG��)LOWHULQJ�LQIRUPDWLRQ�GRHV�QRW�PHDQ�
LQHYLWDEO\�RU�SHUPDQHQWO\�EHLQJ�HOLPLQDWHG�RU�IRUJRWWHQ��$W�
WLPHV��FXOWXUDO�NQRZOHGJH�HQWHUV�ODWHQW�VWDWHV��QRW�DFWLYH�LQ�SXEOLF�
PHPRU\�EXW�UDWKHU�DV�³PHVVDJHV�LQ�ERWWOHV´��(FR������������S��
�����OHIW�IRU�ODWHU�GLVFRYHU\�DQG�LQWHUSUHWDWLRQ� 

0DQ\�RI�WKHVH�PHVVDJHV�LQ�ERWWOHV�DZDLWLQJ�LQWHUSUHWDWLRQ�DQG�
UHVXUJHQFH�DUH�SUHVHUYHG�LQ�SULYDWH�FROOHFWLRQV�DQG�SXEOLF�LQVWLWX�
WLRQV�VXFK�DV�PXVHXPV��DUFKLYHV��DQG�OLEUDULHV��/RFDO�FRPPHPR�
UDWLRQ�HIIRUWV�VHDUFK�IRU�WKHVH�PHVVDJHV��IRU�WKHVH�WUDFHV�RI�SHR�
SOH��HYHQWV��DQG�DUWLIDFWV�WKDW�PHDQLQJIXOO\�FRQWULEXWHG�WR�ORFDO�
SXEOLF�OLIH�EH\RQG�GRPLQDQW�SXEOLF�PHPRU\�DFFRXQWV��:KHQ�GLV�
FRYHULQJ�WKHP��ORFDO�FRPPXQLWLHV�DSSO\�D�GLIIHUHQW�ILOWHU�WKDQ�
QDWLRQDO�SXEOLF�PHPRU\�WKDW�FKDQJHV�WKH�FULWHULD�IRU�ZKDW�LV�QHF�
HVVDU\�IRU�WKH�VXUYLYDO�RI�FXOWXUDO�OLIH��$V�ORFDO�FRPPHPRUDWLRQ�
DQQRXQFHV�WKH�PHPRU\�QDUUDWLYHV�LJQRUHG�LQ�QDWLRQDO�SODWIRUPV��
WKH\�FRQILUP�ZKDW�KDV�QRW�EHHQ�IRUJRWWHQ�DQG�UHDIILUP�WKHLU�
PHDQLQJ�DQG�UHOHYDQFH� 

/RFDO�FRPPHPRUDWLRQ�FRQWULEXWHV�WR�WKHLU�OHJDF\��RIIHULQJ�SHU�
VSHFWLYHV�DQG�LQWHUSUHWDWLRQV�RI�PHPRU\�QDUUDWLYHV�WKDW�EURDGHQ�

3HUVLVWHQW�9RLFHV� 



ϰϵ 

 

WKH�VFRSH�DQG�FRQWHQW�RI�SXEOLF�PHPRU\��(FR¶V�ZRUN�DOLJQV�ZLWK�
%ODLU��'LFNLQVRQ��DQG�2WW��ZKR�FRQWHQG�WKDW�ZH�FDQQRW�DVVXPH�
WKDW�DOO�WKDW�LV�H[FOXGHG�IURP�PHPRU\�QDUUDWLYHV�LV�IRUJRWWHQ��/R�
FDO�FRPPHPRUDWLYH�HIIRUWV�RIWHQ�FRQWDLQ�WKH�PHVVDJHV�LQ�ERWWOHV�
WKDW�HVFDSH�QDWLRQDO�SXEOLF�PHPRU\��EXW�QRQHWKHOHVV��SHUVLVW��,W�
FRXOG�EH�HDV\�WR�PLVWDNH�WKH�FRQWULEXWLRQV�RI�$OLFH�0DQQHULQJ��
$QQLH�%HOOH�%RVV��DQG�+HOHQ�%HDUGVOH\�DV�IRUJRWWHQ��RYHUVKDG�
RZHG�E\�QDWLRQDO�FRPPHPRUDWLYH�HIIRUWV�GHYRWHG�WR�ZHOO-NQRZQ�
VXIIUDJLVWV��EXW�WKHLU�SUHVHQFH�DQG�UHSUHVHQWDWLRQ�LQ�WKH�6RXWK�
%HQG�+LVWRU\�0XVHXP��WKH�,QGLDQD�8QLYHUVLW\�6RXWK�%HQG�$U�
FKLYHV��WKH�FXUULFXOXP�DW�6DLQW�0DU\¶V�&ROOHJH��DQG�HYHQ�LQ�WKLV�
HVVD\�VXJJHVW�RWKHUZLVH�� 

1RWHV 

�� %UDQGRQ�7HHQD������–������ZDV�D���-\HDU-ROG�WUDQV�PDQ�ZKR�ZDV�
UDSHG�DQG�PXUGHUHG�LQ�+XPEROGW��1HEUDVND�RQ�1HZ�<HDU¶V�(YH�LQ�
������+LV�VWRU\�LV�WKH�VXEMHFW�RI�WKH������$FDGHP\�$ZDUG�ZLQQLQJ�
ILOP��%R\�'RQ¶W�&U\��DQG�WKH������GRFXPHQWDU\��7KH�%UDQGRQ�
7HHQD�6WRU\� 

�� :LOOD�&DWKHU������–������ZDV�DQ�$PHULFDQ�ZULWHU�DQG�UHFLSLHQW�RI�
WKH�3XOLW]HU�3UL]H�LQ�������)URQWLHU�OLIH�RQ�WKH�*UHDW�3ODLQV�ZDV�D�
UHFXUULQJ�WKHPH�ZLWKLQ�KHU�ZULWLQJ�� 

�� )RU�D�UHYLHZ�RI�WKH�RQJRLQJ�QDWLRQDO�VHDUFK�WR�ORFDWH�WKH�RULJLQDO�
'HFODUDWLRQ�RI�6HQWLPHQWV��VHH�/L]�5REELQV�DQG�6DP�5RE�
HUWV¶��������1HZ�<RUN�7LPHV¶�DUWLFOH��$OVR�VHH��WKH�VHDUFK�LVVXHG�E\�
WKH�2EDPD�DGPLQLVWUDWLRQ��6PLWK��������DQG�WKH�FDOO�IURP�WKH�1HZ�
<RUN�6WDWH�JRYHUQPHQW��1HZ�<RUN�6WDWH�:RPHQ¶V�6XIIUDJH�&RP�
PLVVLRQ�������� 

�� 7KH�)RXUWHHQWK�$PHQGPHQW�ZDV�RQH�RI�WKUHH�UDWLILHG�GXULQJ�WKH�
5HFRQVWUXFWLRQ�HUD��6SHFLILFDOO\��WKLV�$PHQGPHQW�JUDQWHG�FLWL]HQ�
VKLS�DQG�SURYLGHG�HTXDO�SURWHFWLRQ�RI�WKH�ODZ�WR�DOO�SHUVRQV�ERUQ�RU�
QDWXUDOL]HG�LQ�WKH�8QLWHG�6WDWHV��LQFOXGLQJ�IRUPHU�VODYHV� 

�� 1RWH��0RWW�ZDV�RQH�RI�WKH�RUJDQL]HUV�RI�WKH�:RPHQ¶V�5LJKWV�&RQ�
YHQWLRQ�LQ�6HQHFD�)DOOV�LQ������ 

�� 7KH�6WXGHEDNHU�1DWLRQDO�0XVHXP�GLVSOD\V�WKH�LQGXVWULDO�KLVWRU\�RI�
WKH�6RXWK�%HQG�UHJLRQ�ZLWK�D�VSHFLILF�HPSKDVLV�RQ�WKH�6WXGHEDNHU�
DXWRPRWLYH�FRPSDQ\�� 

�� 7KH�2OLYHU�0DQVLRQ�LV�WKH���-URRP�KLVWRULF�KRPH�RI�QLQHWHHQWK-
FHQWXU\�LQGXVWULDOLVW��-��'��2OLYHU��ZKR�ZDV�WKH�SUHVLGHQW�RI�WKH�2OL�
YHU�&KLOOHG�3ORZ�:RUNV� 

�� 6DLQW�0DU\¶V�&ROOHJH�LV�D�&DWKROLF��ZRPHQ¶V�OLEHUDO�DUWV�FROOHJH��
ORFDWHG�LQ�1RWUH�'DPH��,QGLDQD��,W�ZDV�IRXQGHG�E\�WKH�6LVWHUV�RI�
WKH�+RO\�&URVV�LQ������� 
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ϱϬ 

 

5HIHUHQFHV 

$VVPDQQ��-����������5HOLJLRQ�DQG�FXOWXUDO�PHPRU\��5RGQH\�/LY�
LQJVWRQH��7UDQV����6WDQIRUG��&$��6WDQIRUG�8QLYHUVLW\�
3UHVV� 

%HOODIDQWH��*��������-DQXDU\������,V�D�SODQQHG�PRQXPHQW�WR�
ZRPHQ¶V�ULJKWV�UDFLVW"�1HZ�<RUN�7LPHV��$FFHVVHG�YLD�
KWWSV���ZZZ�Q\WLPHV�FRP������������Q\UHJLRQ�LV-D-
SODQQHG-PRQXPHQW-WR-ZRPHQV-ULJKWV-UDFLVW�KWPO 

%ODLU��&���'LFNLQVRQ��*���	�2WW��%����������,QWURGXFWLRQ��5KHWRULF�
PHPRU\�SODFH��,Q�*UHJ�'LFNLQVRQ��&DUROH�%ODLUH��	�%UL�
DQ�/��2WW��HGV����3ODFHV�RI�SXEOLF�PHPRU\��SS���–�����
7XVFDORRVD��8QLYHUVLW\�RI�$ODEDPD�3UHVV�  

%RGQDU��-����������%DG�GUHDPV�DERXW�WKH�JRRG�ZDU��%DWDDQ��,Q�
*UHJ�'LFNLQVRQ��&DUROH�%ODLUH��	�%ULDQ�/��2WW��HGV����
3ODFHV�RI�SXEOLF�PHPRU\��SS�����–������7XVFDORRVD��
8QLYHUVLW\�RI�$ODEDPD�3UHVV� 

%UDG\��0��-����������$�GLDORJLF�UHVSRQVH�WR�WKH�SUREOHPDWL]HG�
SDVW��7KH�1DWLRQDO�0XVHXP�RI�WKH�$PHULFDQ�,QGLDQ��,Q�6��
6OHHSHU�6PLWK��HG����&RQWHVWLQJ�.QRZOHGJH��0XVHXPV�
DQG�,QGLJHQRXV�3HUVSHFWLYHV�����–�����/LQFROQ��8QLYHU�
VLW\�RI�1HEUDVND�3UHVV�� 

'LFNLQVRQ��*���%ODLU��&���	�2WW��%��/���(GV����������3ODFHV�RI�SXE�
OLF�PHPRU\��7XVFDORRVD��8QLYHUVLW\�RI�$ODEDPD�3UHVV�  

'LFNLQVRQ��*���2WW��%��/���	�$RNL��(����������6SDFHV�RI�UHPHP�
EHULQJ�DQG�IRUJHWWLQJ��7KH�UHYHUHQW�H\H�,�DW�WKH�3ODLQV�
,QGLDQ�0XVHXP��&RPPXQLFDWLRQ�	�&ULWLFDO�6WXGLHV���
�������–��� 

(FR��8����������2Q�WKH�DGYDQWDJHV�DQG�GLVDGYDQWDJHV�RI�GHDWK�
�$ODVWDLU�0F(ZHQ��7UDQV����,Q�7XUQLQJ�%DFN�WKH�&ORFN��
+RW�:DUV�DQG�0HGLD�3RSXOLVP��SS�����–������2UODQGR��
)/��+DUFRXUW� 

(FR��8��������2FWREHU������$JDLQVW�WKH�ORVV�RI�PHPRU\��$�OHF�
WXUH�E\�3URIHVVRU�8PEHUWR�(FR��OHFWXUH���7KH�8QLWHG�1D�
WLRQV�:HE�79��5HWULHYHG�IURP�KWWS���ZHEWY�XQ�RUJ�
ZDWFK�DJDLQVW-WKH-ORVV-RI-PHPRU\-D-OHFWXUH-E\-SURIHVVRU
-XPEHUWR-HFR�������������� 

+DOEZDFKV��0����������2Q�FROOHFWLYH�PHPRU\��WUDQV���/HZLV�$��
&RVHU���&KLFDJR��,/��7KH�8QLYHUVLW\�RI�&KLFDJR�3UHVV��
�2ULJLQDO�ZRUN�SXEOLVKHG������ 

+DVLDQ��+���-U���	�:RRG��5����������&ULWLFDO�PXVHRORJ\���SRVW�
FRORQLDO�FRPPXQLFDWLRQ��DQG�WKH�JUDGXDO�PDVWHULQJ�RI�
WUDXPDWLF�SDVWV�DW�WKH�5R\DO�0XVHXP�IRU�&HQWUDO�$IULFD�
�50&$���:HVWHUQ�-RXUQDO�RI�&RPPXQLFDWLRQ������������
–���� 
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ϱϭ 

 

+LVWRU\�0XVHXP����������9RWHV�IRU�ZRPHQ��5HWULHYHG�IURP�
KWWSV���KLVWRU\PXVHXPVE�RUJ�YRWHV-IRU-ZRPHQ� 

,UZLQ-=DUHFND��,����������)UDPHV�RI�UHPHPEUDQFH��7KH�G\QDPLFV�
RI�FROOHFWLYH�PHPRU\��1HZ�%UXQVZLFN��1-��7UDQVDFWLRQ�
3XEOLVKHUV���2ULJLQDO�ZRUN�SXEOLVKHG������ 

.LQJ��6��$����������0HPRU\��P\WKPDNLQJ��DQG�PXVHXPV��&RQ�
VWUXFWLYH�DXWKHQWLFLW\�DQG�WKH�SULPLWLYH�EOXHV�VXEMHFW�´�
6RXWKHUQ�&RPPXQLFDWLRQ�-RXUQDO������������–���� 

/LEUDU\�RI�&RQJUHVV����������7RGD\�LQ�KLVWRU\�–�-XO\�����5H�
WULHYHG�IURP�KWWSV���ZZZ�ORF�JRY�LWHP�WRGD\-LQ-KLVWRU\�
MXO\-��� 

1DWLRQDO�3DUN�6HUYLFH���������$XJXVW�����3HQQV\OYDQLD�DQG�WKH�
��WK�$PHQGPHQW��1DWLRQDO�3DUN�6HUYLFH��5HWULHYHG�IURP�
KWWSV���ZZZ�QSV�JRY�DUWLFOHV�SHQQV\OYDQLD-ZRPHQ-V-
KLVWRU\�KWP 

1DWLRQDO�3DUN�6HUYLFH���������-DQXDU\������,QGLDQD�DQG�WKH���WK�
$PHQGPHQW��1DWLRQDO�3DUN�6HUYLFH��5HWULHYHG�IURP�
KWWSV���ZZZ�QSV�JRY�DUWLFOHV�LQGLDQD-DQG-WKH-��WK-
DPHQGPHQW�KWP 

1DWLRQDO�:RPHQ¶V�+LVWRU\�0XVHXP����������:RPDQ�VXIIUDJH�
WLPHOLQH������–�������5HWULHYHG�IURP�KWWS���
ZZZ�FUXVDGHIRUWKHYRWH�RUJ�ZRPDQ-VXIIUDJH-WLPHOLQH-
�������� 

1HZ�<RUN�6WDWH�:RPHQ¶V�6XIIUDJH�&RPPLVVLRQ���������1RYHP�
EHU�����$�ORVW�SLHFH�RI�1HZ�<RUN�VWDWH�KLVWRU\��7KH�'HF�
ODUDWLRQ�RI�6HQWLPHQWV��1HZ�<RUN�6WDWH��5HWULHYHG�IURP�
KWWSV���ZZZ�Q\�JRY�QHZ-\RUN-VWDWH-ZRPHQV-VXIIUDJH-
FRPPLVVLRQ�ORVW-SLHFH-QHZ-\RUN-VWDWH-KLVWRU\-
GHFODUDWLRQ-VHQWLPHQWV 

1RUD��3����������%HWZHHQ�PHPRU\�DQG�KLVWRU\��/HV�/LHX[�GH�
0HPRLUH��5HSUHVHQWDWLRQV���� 

2WW��%��/���$RNL��(���	�'LFNLQVRQ��*����������:D\V�RI��QRW��VHH�
LQJ�JXQV��3UHVHQFH�DQG�DEVHQFH�DW�WKH�&RG\�)LUHDUPV�
0XVHXP��&RPPXQLFDWLRQ�DQG�&ULWLFDO�&XOWXUDO�6WXGLHV��
���������–���� 

3LFNUHOO��0���������6HSWHPEHU������,QYHQWRU\�RI�&ROOHFWLRQV—
$QQLH�%HOO�%RVV�3DSHUV��/HDJXH�RI�:RPHQ�9RWHUV���
6RXWK�%HQG��,1��,QGLDQD�8QLYHUVLW\�6RXWK�%HQG��5H�
WULHYHG�IURP�KWWSV���JXLGHV�OLEUDU\�XEF�FD�F�SKS"
J ������	S ������� 

5H\HV��*��0����������0HPRU\�DQG�DOWHULW\��7KH�FDVH�IRU�DQ�DQD�
O\WLF�RI�GLIIHUHQFH��3KLORVRSK\�DQG�5KHWRULF������������–
���� 

5REELQV��/���	�5REHUWV��6���������)HEUXDU\�����(DUO\�IHPLQLVWV�
LVVXHG�D�'HFODUDWLRQ�RI�,QGHSHQGHQFH��:KHUH�LV�LW�QRZ"�

0DQFLQR�	�'D\ 



ϱϮ 

 

7KH�1HZ�<RUN�7LPHV��5HWULHYHG�IURP�KWWSV���
ZZZ�Q\WLPHV�FRP�LQWHUDFWLYH������������Q\UHJLRQ�
GHFODUDWLRQ-RI-VHQWLPHQWV-DQG-UHVROXWLRQ-IHPLQLVP�KWPO� 

5RVHQ]ZHLJ��5���	�7KHOHQ��'����������7KH�SUHVHQFH�RI�WKH�SDVW��
3RSXODU�XVHV�RI�KLVWRU\�LQ�$PHULFDQ�OLIH��1HZ�<RUN��&R�
OXPELD�8QLYHUVLW\�3UHVV�� 

6DPHN��$�����������:KLWH��ZRPHQ�RQ�WKH�PRYH��6XIIUDJH�
PHPRU\�DQG�WKH������,QWHUQDWLRQDO�:RPHQ¶V�<HDU�&RQ�
IHUHQFH��4XDUWHUO\�-RXUQDO�RI�6SHHFK�������������–���� 

6PLWK��0���������2FWREHU������7KH�ORVW�KLVWRU\��+HOS�XV�ILQG�WKH�
'HFODUDWLRQ�RI�6HQWLPHQWV��7KH�:KLWH�+RXVH��3UHVLGHQW�
%DUDFN�2EDPD��5HWULHYHG�IURP�KWWSV���
REDPDZKLWHKRXVH�DUFKLYHV�JRY�EORJ�ILQG-WKH-VHQWLPHQWV� 

6WXUNHQ��0����������7DQJOHG�PHPRULHV��7KH�9LHWQDP�:DU��WKH�
$,'6�HSLGHPLF��DQG�WKH�SROLWLFV�RI�UHPHPEHULQJ��%HUNH�
OH\��8QLYHUVLW\�RI�&DOLIRUQLD�3UHVV� 

9LYLDQ��%����������3XEOLF�IRUJHWWLQJ��7KH�UKHWRULF�DQG�SROLWLFV�RI�
EHJLQQLQJ�DJDLQ��8QLYHUVLW\�3DUN��7KH�3HQQV\OYDQLD�
6WDWH�8QLYHUVLW\�3UHVV�� 

:RRGV��&��6���(ZDOW��-��3���	�%DNHU��6��-����������$�PDWWHU�RI�UH�
JLRQDOLVP��5HPHPEHULQJ�%UDQGRQ�7HHQD�DQG�:LOOD�&D�
WKHU�DW�WKH�1HEUDVND�+LVWRU\�0XVHXP��4XDUWHUO\�-RXUQDO�
RI�6SHHFK������������–���� 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

3HUVLVWHQW�9RLFHV� 
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9LROD�/LX]]R�DQG�WKH�6HOPD�WR�0RQWJRPHU\� 
9RWLQJ�5LJKWV�0DUFK�� 

5HVROYLQJ�WR�([HUFLVH�)UHHGRP�RI�([SUHVVLRQ 
 

3DW�$UQHVRQ 
'XTXHVQH�8QLYHUVLW\ 

 
³8�6��&RQJUHVVPDQ�-RKQ�/HZLV��'-*$��OHG�RYHU�

����QRQYLROHQW�SURWHVWRUV�LQ�WKH�YRWLQJ�ULJKWV�
PDUFK�RQ�%ORRG\�6XQGD\��+H�VDLG��µ:H�DUH�DOO�
FDOOHG�XSRQ�IURP�WLPH�WR�WLPH�WR�WDNH�D�VWDQG�RU�

WR�µJHW�LQ�WKH�ZD\�¶�9LROD�/LX]]R�JRW�LQ�WKH�
ZD\´��'L�)ORULR�������� 

 
7ZHQW\-ILYH�PLOHV�RXWVLGH�RI�6HOPD��$ODEDPD�VWDQGV�D�PHPRULDO�
WR�9LROD�/LX]]R��6KH�ZDV�PXUGHUHG�RQ�0DUFK����������IROORZLQJ�
KHU�SDUWLFLSDWLRQ�LQ�WKH�6HOPD�WR�0RQWJRPHU\�PDUFK��7KH�PDUFK�
ZDV�D�SURWHVW�GHVLJQHG�WR�IRUFH�$ODEDPD�OHJLVODWRUV�WR�DOORZ�
%ODFN�FLWL]HQV�WR�UHJLVWHU�DV�YRWHUV�LQ�SROLWLFDO�HOHFWLRQV��6HYHUDO�
KRXUV�DIWHU�WKH�PDUFK�ZDV�RYHU��/LX]]R�ZDV�GULYLQJ�HDVW�WRZDUG�
0RQWJRPHU\�LQ�KHU�FDU�WR�WUDQVSRUW�DQRWKHU�JURXS�RI�YRWLQJ�ULJKWV�
SURWHVWHUV��ZKR�JDWKHUHG�HDUOLHU�LQ�WKH�GD\�RXWVLGH�WKH�$ODEDPD�
FDSLWRO�EXLOGLQJ��EDFN�WR�6HOPD��:KLOH�OHDYLQJ�6HOPD��/LX]]R�
ZDV�WDUJHWHG�DQG�ODWHU�PXUGHUHG�E\�PHPEHUV�RI�WKH�.X�.OX[�
.ODQ�RQ�,-����WKH�URDG�OHDGLQJ�WRZDUG�0RQWJRPHU\��/LX]]R�ZDV�
WKH�ILUVW�ZKLWH�ZRPDQ�NLOOHG�LQ�WKH�PRGHUQ�FLYLO�ULJKWV�HUD��6HYHU�
DO�PRQWKV�DIWHU�KHU�GHDWK��RQ�$XJXVW����������3UHVLGHQW�/\QGRQ�
%��-RKQVRQ�VLJQHG�WKH������9RWLQJ�5LJKWV�$FW��7KH�$FW�UHPRYHG�
EDUULHUV�VXFK�DV�OLWHUDF\�WHVWV�DQG�SROO�WD[HV�GHVLJQHG�WR�NHHS�
%ODFN�FLWL]HQV�IURP�EHLQJ�SROLWLFDOO\�UHSUHVHQWHG�LQ�JRYHUQPHQW� 
� 
7KLV�HVVD\�KLJKOLJKWV�9LROD�/LX]]R¶V�GHFLVLRQ�WR�H[HUFLVH�KHU�
IUHHGRP�RI�H[SUHVVLRQ�DV�DQ�DOO\�ZLWK�%ODFN�FLWL]HQV�LQ�VXSSRUW�RI�
WKHLU�&RQVWLWXWLRQDO�ULJKW�WR�UHJLVWHU�WR�YRWH�LQ�$ODEDPD��%ODFN�
$ODEDPLDQV�ZHUH�DFWLYHO\�SURWHVWLQJ�IRU�WKH�ULJKW�WR�YRWH��DPRQJ�
RWKHU�FLYLO�ULJKWV��LQ�UHVSRQVH�WR�SUDFWLFHV�RI�VRFLDO�LQMXVWLFH�GD�
WLQJ�EDFN�WR�VODYHU\��$UQHVRQ¶V�ZRUN��&RPPXQLFDWLYH�(QJDJH�
PHQW�DQG�6RFLDO�/LEHUDWLRQ��-XVWLFH�:LOO�%H�0DGH���������H[�
SODLQV�KRZ�SHRSOH�PD\�XVH�IUHHGRP�RI�H[SUHVVLRQ�DV�D�IRUP�RI�
FRPPXQLFDWLYH�HQJDJHPHQW�WR�\LHOG�VRFLDO�OLEHUDWLRQ�IURP�ZKDW�
DUH�SHUFHLYHG�WR�EH�XQMXVW�VRFLDO�VLWXDWLRQV��7KLV�HVVD\�FRQVLGHUV�
KRZ�RQH�SKHQRPHQRORJLFDOO\�UHVROYHV�WR�SDUWLFLSDWH�LQ�IUHHGRP�
RI�H[SUHVVLRQ��ZKLFK�PD\�EH�IUDXJKW�ZLWK�GDQJHU��)URP�D�SKH�
QRPHQRORJLFDO�SHUVSHFWLYH��WKH�GHFLVLRQ-PDNLQJ�SURFHVV�LV�QRW�D�
PDWWHU�RI�FRJQLWLYHO\�HYDOXDWLQJ�YDULDEOHV�EXW�UDWKHU�LV�RQH�RI�
WUDQVYHUVDO�DZDUHQHVV��$UQHVRQ��������/LX]]R¶V�H[SUHVVLYLW\�UH�

7KH�3HQQV\OYDQLD�&RPPXQLFDWLRQ�$QQXDO������������ 



ϱϰ 

 

PLQGV�XV�RI�WKH�SRZHU�IUHHGRP�RI�VSHHFK�KROGV�IRU�DWWDLQLQJ�FLYLO�
ULJKWV� 
 

6HOPD��'DOODV�&RXQW\��$ODEDPD������ 
 

,Q������WKH�QDWLRQ�ZDV�VSOLWWLQJ�DW�LWV�VHDPV��7KH�FRXQWU\�ZDV�
PRXUQLQJ�WKH�1RYHPEHU����������GHDWK�RI�3UHVLGHQW�-RKQ�)��
.HQQHG\��FRQGXFWLQJ�DLU�UDLGV�DJDLQVW�1RUWK�9LHWQDP��DQG�IHHO�
LQJ�WKH�KHDW�RI�FLYLO�XQUHVW��HVSHFLDOO\�LQ�WKH�6RXWK��%ODFN�FLWL]HQV�
ZHUH�SUHVVLQJ�IRU�ULJKWV�JUDQWHG�WR�WKHP�LQ�WKH�8�6��&RQVWLWXWLRQ��
ZKLFK�ZHUH�QRW�UHFRJQL]HG�E\�VWDWH�OHJLVODWXUHV��7KH�ULJKW�WR�UHJ�
LVWHU�DQG�YRWH�LV�JUDQWHG�LQ�WKH�)LIWHHQWK�DQG�1LQHWHHQWK�$PHQG�
PHQWV��DQG�VRFLDO�DFWLRQ�VHHNLQJ�UHGUHVV�RI�JULHYDQFHV�LV�JUDQWHG�
LQ�WKH�)LUVW�$PHQGPHQW��5HJDUGOHVV�RI�WKHVH�ULJKWV��VRPH�ZKLWH�
FLWL]HQV�LQ�WKH�6RXWK�ZHUH�KROGLQJ�IDVW�WR�WKH�7HQWK�$PHQGPHQW��
ZKLFK�JUDQWV�VWDWH�OHJLVODWRUV�WKH�ULJKW�WR�JRYHUQ�DV�WKH\�ZLVK�RQ�
DOO�LVVXHV�QRW�VSHFLILFDOO\�DGGUHVVHG�LQ�WKH�&RQVWLWXWLRQ��7KH�&LYLO�
5LJKWV�$FW�RI������ZDV�RI�OLWWOH�FRQVHTXHQFH�WR�VRPH�ZKLWH�PHQ�
LQ�SRVLWLRQV�RI�SRZHU�LQ�WKH�$ODEDPD�OHJLVODWXUH�DQG�ODZ�HQIRUFH�
PHQW�RUJDQL]DWLRQV� 
 
2Q�7KXUVGD\��-XO\����������3UHVLGHQW�-RKQVRQ�VLJQHG�WKH�&LYLO�
5LJKWV�$FW�RI�������7KH�$FW�SURKLELWHG�GLVFULPLQDWLRQ�³RQ�WKH�
EDVLV�RI�UDFH��FRORU��UHOLJLRQ��VH[��RU�QDWLRQDO�RULJLQ´�DQG�
VWUHQJWKHQHG�WKH�HQIRUFHPHQW�RI�YRWLQJ�ULJKWV�IRU�%ODFN�FLWL]HQV��
3URVSHFWLYH�YRWHUV�LQ�$ODEDPD�PXVW�ILUVW�UHJLVWHU�LQ�WKHLU�FRXQW\�
WR�EH�DEOH�WR�FDVW�DQ�HOHFWLRQ�EDOORW��7KH������$FW�GLG�QRW�DEROLVK�
OLWHUDF\�WHVWV�RU�SROO�WD[HV��ZKLFK�ZHUH�RIWHQ�XVHG�WR�GLVTXDOLI\�
%ODFN�FLWL]HQV�DQG�SRRU�ZKLWH�FLWL]HQV�IURP�UHJLVWHULQJ�WR�YRWH��,Q�
������IHZHU�WKDQ����RI�WKH�%ODFN�FLWL]HQV�LQ�6HOPD��'DOODV�&RXQ�
W\��$ODEDPD��KDG�EHHQ�DOORZHG�WR�UHJLVWHU�WR�YRWH��HYHQ�WKRXJK�
WKH�8�6��&RQVWLWXWLRQ�JXDUDQWHHG�DQG�WKH�8�6��6XSUHPH�&RXUW�
UHLQIRUFHG�WKDW�ULJKW�LQ�8�6��Y��&ODUN��������� 
 
:KLOH�%ODFN�SURWHVWHUV�IRXJKW�DJDLQVW�LOOHJDO�VWDWH�UHVWULFWLRQV��
$ODEDPD�*RYHUQRU�*HRUJH�:DOODFH��ZLWK�WKH�VXSSRUW�RI�ORFDO�
ODZ�HQIRUFHPHQW�RIILFLDOV��IRXJKW�DJDLQVW�DQ\�FKDQJH�LQ�YRWHU�
UHJLVWUDWLRQ�UHTXLUHPHQWV��,Q�UHVSRQVH�WR�WKH�RQJRLQJ�LQMXVWLFH��
PHPEHUV�RI�FLYLO�ULJKWV�RUJDQL]DWLRQV�LQFOXGLQJ�WKH�6RXWKHUQ�
&KULVWLDQ�/HDGHUVKLS�&RQIHUHQFH��6&/&��DQG�WKH�6WXGHQW�1RQYL�
ROHQW�&RRUGLQDWLQJ�&RPPLWWHH��61&&��UHFRJQL]HG�WKH�QHHG�WR�
H[HUFLVH�WKHLU�ULJKW�WR�IUHH�VSHHFK�ZLWK�³PRUH�GLUHFW�IRUPV�RI�DF�
WLRQ�RQ�YRWLQJ�ULJKWV´��=HOGHQ��������S�������0HPEHUV�RI�WKHVH�
RUJDQL]DWLRQV�VHW�RXW�WR�SXEOLFO\�EULQJ�DWWHQWLRQ�WR�WKH�SUREOHP��
DQG�WR�UHJLVWHU�SHUVRQV�ZKR�KDG�QRW�SUHYLRXVO\�EHHQ�UHJLVWHUHG� 

9LROD�/LX]]R�DQG�6HOPD� 



ϱϱ 

 

,Q�)HEUXDU\�������SHDFHIXO�%ODFN�GHPRQVWUDWRUV�LQ�0DULRQ��3HUU\�
&RXQW\��$ODEDPD��ZHUH�DWWDFNHG�E\�ZKLWH�VHJUHJDWLRQLVWV��7KH�
SURWHVW�ZDV�KHOG�LQ�UHVSRQVH�WR�WKH�XQODZIXO�DUUHVW�DQG�MDLOLQJ�RI�
-DPHV�2UDQJH��D�YRWLQJ�ULJKWV�SURMHFW�FRRUGLQDWRU�IRU�6&/&��
:KHQ�SURWHVWHUV�UHDFKHG�WKH�MDLO��FKDRV�HQVXHG�DQG�DQ�$ODEDPD�
VWDWH�WURRSHU�VKRW�DQG�NLOOHG�-LPPLH�/HH�-DFNVRQ��RQH�RI�WKH�GH�
PRQVWUDWRUV��)ROORZLQJ�-DFNVRQ¶V�GHDWK��6&/&�OHDGHU�-DPHV�
%HYHO�SUHVHQWHG�D�³VSXU-RI-WKH-PRPHQW�LGHD´�DW�D�PDVV�PHHWLQJ�
LQ�6HOPD��³:H¶YH�JRW�WR�JR�VHH�WKH�PDQ�LQ�0RQWJRPHU\��*RY��
*HRUJH�:DOODFH��DQG�VRPH�RI�XV�RXJKW�WR�ZDON�HYHU\�VWHS�RI�WKH�
ZD\´��.XHWWQHU��������S������0HHWLQJ�SDUWLFLSDQWV�ZHUH�ERWK�
KRSHIXO�DQG�GRXEWIXO�DERXW�WKLV�SRVVLEOH�H[HUFLVH�RI�IUHH�
VSHHFK—EXW�ZKHQ�WKH�LGHD�ZDV�SUHVHQWHG�DJDLQ�D�IHZ�GD\V�ODWHU��
PRUH�HQWKXVLDVP�HPHUJHG��:KHQ�0DUWLQ�/XWKHU�.LQJ�-U��DJUHHG�
WR�WKH���-PLOH�PDUFK��SODQV�EHJDQ�WR�WDNH�VKDSH��.XHWWQHU�������� 
 
7KH�SURWHVW�PDUFK�ZDV�SODQQHG�WR�EHJLQ�LQ�6HOPD�DQG�HQG�LQ�
IURQW�RI�WKH�VWDWH�FDSLWRO�EXLOGLQJ�LQ�0RQWJRPHU\��7KH�ILUVW�DW�
WHPSWHG�PDUFK��OHG�E\�DFWLYLVWV�-RKQ�/HZLV��61&&��DQG�+RVHD�
:LOOLDPV��6&/&���WRRN�SODFH�RQ�6XQGD\��0DUFK����������D�GDWH�
QRZ�NQRZQ�DV�µ%ORRG\�6XQGD\�¶�3UDWW�UHSRUWV�WKDW�SURWHVWHUV�UH�
FDOOHG�WKH�PDUFK�DV�TXLHW��³WKHUH�ZDV�QR�VLQJLQJ��QR�VKRXWLQJ—
MXVW�WKH�VRXQG�RI�WKHLU�RZQ�KHDUWEHDWV�DQG�WKH�UK\WKP�RI�PDUFK�
LQJ�IHHW´��������S������7KHLU�FRUSRUHDO�H[SUHVVLRQ�VSRNH�ORXGHU�
WKDQ�WKH�VRXQG�RI�YRLFHV��$V�PDUFKHUV�FURVVHG�WKH�(GPXQG�3HWWLV�
%ULGJH��6KHULII�&ODUN��KLV�GHSXWLHV��DQG�PHPEHUV�RI�KLV�SRVVH�
XVHG�ZKLSV��FOXEV��DQG�WHDU�JDV�DJDLQVW�WKH�PDUFKHUV��SXVKLQJ�
WKHP�EDFN�WKH�VL[�EORFNV�WR�%URZQ�&KDSHO�$�0�(��&KXUFK� 
 
7KDW�HYHQLQJ��WKH�$PHULFDQ�%URDGFDVWLQJ�&RPSDQ\��$%&��FRP�
PHUFLDO�WHOHYLVLRQ�QHWZRUN�LQWHUUXSWHG�WKHLU�6XQGD\�QLJKW�PRYLH��
WLWOHG�³-XGJHPHQW�DW�1XUHPEXUJ�´�7KH�PRYLH�DGGUHVVHG�EULQJLQJ�
WR�MXVWLFH�1D]LV�ZKR�ZHUH�JXLOW\�RI�ZDU�FULPHV�LQ�:RUOG�:DU�,,��
7KH�$%&�QHZV�GLYLVLRQ�LVVXHG�D�VSHFLDO�UHSRUW��VWRSSLQJ�WKH�
PRYLH�³WR�VKRZ����PLQXWHV�RI�UDZ�DQG�GUDPDWLF�IRRWDJH�IURP�WKH�
DWWDFN´��,VVHUPDQ�	�.D]LQ��������S��������$PHULFDQV�ZHUH�
VKRFNHG�WR�VHH�WKH�SDUDOOHOV�EHWZHHQ�ZKDW�KDG�KDSSHQHG�LQ�*HU�
PDQ\�DQG�ZKDW�ZDV�KDSSHQLQJ�LQ�WKH�8QLWHG�6WDWHV� 
 
)ROORZLQJ�WKH�YLROHQW�DWWDFN�E\�ODZ�HQIRUFHPHQW�RIILFLDOV��6&/&�
OHDGHUV�UHFRJQL]HG�WKH\�QHHGHG�SURWHFWLRQ�WR�H[HUFLVH�WKHLU�ILUVW�
DPHQGPHQW�ULJKWV�WR�DOWHU�YRWLQJ�UHJLVWUDWLRQ�SUDFWLFHV�LQ�$OD�
EDPD��7KHLU�JRDO�ZDV�WR�FRPSOHWH�WKH���-PLOH�PDUFK�WR�SUHVHQW�
WKHLU�JULHYDQFHV�WR�*RYHUQRU�:DOODFH��7KH�QH[W�GD\��0DUFK����
������DWWRUQH\�)UHG�*UD\�ILOHG�+RVHD�:LOOLDPV�Y��*HRUJH�:DO�

$UQHVRQ 



ϱϲ 

 

ODFH��������LQ�IHGHUDO�FRXUW��*UD\�DVNHG�8�6��'LVWULFW�-XGJH�
)UDQN�0��-RKQVRQ�-U��WR�SUHYHQW�VWDWH�WURRSHUV�IURP�LQWHUIHULQJ�
ZLWK�WKH�PDUFKHUV¶�)LUVW�$PHQGPHQW�ULJKWV��,Q�UHVSRQVH��-RKQVRQ�
DVNHG�WKDW�WKH�SURWHVWHUV�ZDLW�WR�FRQWLQXH�WKHLU�PDUFK�XQWLO�WKH�
FRXUW�FRXOG�KROG�D�IRUPDO�KHDULQJ�DQG�GHFLGH�RQ�WKH�FDVH�
�+DUPRQ���������:KLOH�*UD\�ZDV�ILOLQJ�WKH�FDVH��.LQJ�VHQW�WHOH�
JUDSKV�WR�SURPLQHQW�FOHUJ\PHQ�WKURXJKRXW�WKH�FRXQWU\��.LQJ¶V�
PHVVDJH�UHDG��LQ�SDUW��³,Q�WKH�YLFLRXV�PDOWUHDWPHQW�RI�GHIHQVHOHVV�
FLWL]HQV�RI�6HOPD��ZKHUH�ROG�ZRPHQ�DQG�\RXQJ�FKLOGUHQ�ZHUH�
JDVVHG�DQG�FOXEEHG�DW�UDQGRP��«�LW�LV�ILWWLQJ�WKDW�DOO�$PHULFDQV�
KHOS�WR�EHDU�WKH�EXUGHQ��,�FDOO�WKHUHIRUH��RQ�FOHUJ\�RI�DOO�IDLWKV��WR�
MRLQ�PH�LQ�6HOPD´��TWG��LQ�*DUURZ�������������S�������3HRSOH�
DFURVV�WKH�FRXQWU\�UHVSRQGHG�WR�KLV�FDOO��:LWKLQ�D�IHZ�GD\V��WKRX�
VDQGV�RI�SHRSOH�JDWKHUHG�LQ�$ODEDPD�WR�VSHDN�PDUFK�DJDLQVW�WKH�
XQMXVW�YRWLQJ�UHJLVWUDWLRQ�SUDFWLFHV�LQ�WKH�VWDWH� 
 
$�VHFRQG�PDUFK�RFFXUUHG�RQ�7XHVGD\��0DUFK����������0RUH�WKDQ�
������GHPRQVWUDWRUV��%ODFN�DQG�ZKLWH��ZDONHG�IURP�%URZQ�
&KDSHO�$�0�(��&KXUFK�WRZDUG�0RQWJRPHU\��:KHQ�WKH\�UHDFKHG�
WKH�(GPXQG�3HWWXV�%ULGJH��WKH�KLJKZD\�ZDV�DJDLQ�EORFNHG�E\�
$ODEDPD�WURRSHUV��$V�SODQQHG��.LQJ�VWRSSHG�WKH�PDUFK��OHG�WKH�
SURWHVWHUV�LQ�SUD\HU��DQG�WXUQHG�WKH�PDUFK�EDFN�WRZDUG�%URZQ�
&KDSHO��.LQJ�ZDV�REH\LQJ�-XGJH�-RKQVRQ¶V�IHGHUDO�LQMXQFWLRQ�
WKDW�UHTXLUHG�WKH�JURXS�WR�ZDLW�IRU�WKH�IHGHUDO�FRXUW�WR�UXOH�RQ�SUR�
WHFWLRQ�IRU�WKH�PDUFKHUV��DQG�WKH�VKRUW�PDUFK�VKRZLQJ�UHVWUDLQW�
DOORZHG�ERWK�VLGHV�WR�VDYH�IDFH��7KDW�HYHQLQJ��D�\RXQJ�ZKLWH�
PLQLVWHU��-DPHV�5HHE��ZDV�EHDWHQ�ZKHQ�KH�DQG�WZR�RWKHU�FOHUJ\�
PHQ�EHFDPH�ORVW�DQG�ZDQGHUHG�RXWVLGH�WKH�6LOYHU�0RRQ�&DIp�LQ�
6HOPD��D�ORFDWLRQ�UHFRJQL]HG�DV�³D�ZKLWH�UDFLVW�GHQ´�IUHTXHQWHG�
E\�.X�.OX[�.ODQVPHQ��*DUURZ�������������S�������5HHE�GLHG�
WZR�GD\V�ODWHU�RI�PDVVLYH�LQMXULHV�WR�KLV�KHDG�FDXVHG�E\�D�VLQJOH�
EORZ�IURP�D�FOXE� 
 
:KLOH�SHRSOH�DFURVV�WKH�FRXQWU\�ZHUH�UHHOLQJ�IURP�HYHQWV�LQ�6HO�
PD��3UHVLGHQW�-RKQVRQ�JDYH�D�WHOHYLVHG�DGGUHVV�WR�ERWK�KRXVHV�RI�
WKH�8�6��&RQJUHVV�RQ�6XQGD\��0DUFK�����������,Q�KLV�VSHHFK��KH�
DWWULEXWHG�UHFHQW�HYHQWV�LQ�$ODEDPD�WR�WKH�LQDELOLW\�RI�%ODFN�FLWL�
]HQV�WR�YRWH��3UHVLGHQW�-RKQVRQ�SOHGJHG�KLV�VXSSRUW�WR�WKH�6HOPD�
SURWHVWHUV��+H�VWDWHG��LQ�SDUW��³7KHUH�LV�QR�1HJUR�SUREOHP��7KHUH�
LV�QR�6RXWKHUQ�SUREOHP��7KHUH�LV�QR�1RUWKHUQ�SUREOHP��7KHUH�LV�
RQO\�DQ�$PHULFDQ�SUREOHP�«�7KHLU�FDXVH�PXVW�EH�RXU�FDXVH�WRR��
%HFDXVH�LW�LV�QRW�MXVW�1HJURV��EXW�UHDOO\�LW�LV�DOO�RI�XV��ZKR�PXVW�
RYHUFRPH�WKH�FULSSOLQJ�OHJDF\�RI�ELJRWU\�DQG�LQMXVWLFH��$QG�ZH�
VKDOO�RYHUFRPH´��³$QG�:H�6KDOO�2YHUFRPH�´��������7KH�SUHVL�
GHQW�LQWURGXFHG�D�QHZ�YRWLQJ�ULJKWV�ELOO�DQG�FDOOHG�RQ�PHPEHUV�RI�

9LROD�/LX]]R�DQG�6HOPD� 



ϱϳ 

 

&RQJUHVV�WR�SDVV�WKH�OHJLVODWLRQ� 
 
/DWHU�WKDW�ZHHN��RQ�0DUFK�����������-XGJH�-RKQVRQ�UHFHLYHG�D�
SODQ�IURP�WKH�8�6��'HSDUWPHQW�RI�-XVWLFH�RXWOLQLQJ�SURWHFWLRQV�
WKDW�ZRXOG�EH�SURYLGHG�WR�SURWHVWHUV�LQ�D�PDUFK�IURP�6HOPD�WR�
0RQWJRPHU\��,Q�WKH�ODZVXLW��*UD\�SURSRVHG�³QR�OLPLWDWLRQ�RQ�WKH�
QXPEHU�RI�PDUFKHUV�DORQJ�WKDW�SRUWLRQ�RI�8�6��+LJKZD\����WKDW�LV�
IRXU-ODQHG��WKH�SODLQWLIIV�IXUWKHU�SURSRVH�WKDW��DORQJ�WKDW�SRUWLRQ�
RI�WKH�KLJKZD\�WKDW�LV�RQO\�WZR-ODQHG��WKH�QXPEHU�RI�PDUFKHUV�
ZLOO�QRW�DW�DQ\�WLPH�H[FHHG�����SHUVRQV´��:LOOLDPV�Y��:DOODFH��
������DW�������-RKQVRQ�IRXQG�WKH�UHTXHVW�WR�EH�UHDVRQDEOH�DQG�
UXOHG�LQ�IDYRU�RI�WKH�SODLQWLIIV��/DZ�HQIRUFHPHQW�RIILFLDOV�FRXOG�
QRW�EORFN�FLWL]HQV�IURP�PDUFKLQJ�WR�0RQWJRPHU\��³7KH�ODZ�LV�
FOHDU�WKDW�WKH�ULJKW�WR�SHWLWLRQ�RQH¶V�JRYHUQPHQW�IRU�WKH�UHGUHVV�RI�
JULHYDQFHV�PD\�EH�H[HUFLVHG�LQ�ODUJH�JURXSV�«�DQG�WKHVH�ULJKWV�
PD\�«�EH�H[HUFLVHG�E\�PDUFKLQJ��HYHQ�DORQJ�SXEOLF�KLJK�
ZD\V´��DW�������7KH�PDUFK�ZRXOG�LQFOXGH�����%ODFN�FLWL]HQV�DQG�
���ZKLWH�FLWL]HQV�IURP�DFURVV�WKH�8QLWHG�6WDWHV��5H[��������S������
%HWZHHQ�0DUFK����DQG�0DUFK�����������SURWHVWRUV�PDUFKHG�IURP�
6HOPD�WR�0RQWJRPHU\��:KHQ�WKH\�UHDFKHG�0RQWJRPHU\�IRU�D�
ILQDO�UDOO\�DW�WKH�VWDWH�&DSLWRO��.LQJ��������GHOLYHUHG�KLV�IDPRXV�
³+RZ�/RQJ��1RW�/RQJ´�VSHHFK��*RYHUQRU�:DOODFH�UHIXVHG�WR�
UHFHLYH�WKHLU�SHWLWLRQ� 
 
:KLWH�VHJUHJDWLRQLVWV�XVHG�ERWK�OHJDO�DQG�H[WUDOHJDO�PHDQV�WR�
VWRS�%ODFN�FLWL]HQV�IURP�UHJLVWHULQJ�WR�YRWH��DQG�IURP�VSHDNLQJ�
XS�WR�VHHN�HTXDOLW\�ZLWK�ZKLWHV�LQ�WKH�YRWHU�UHJLVWUDWLRQ�SURFHVV��
:KHQ�³6KHULII�&ODUN��KLV�GHSXWLHV��SRVVH�PHPEHUV�DQG�RWKHUV�
DFWLQJ�LQ�FRQFHUW�ZLWK�KLP´�ZHUH�SURKLELWHG�IURP�DFWV�RI�
³FRHUFLRQ��SXQLVKPHQW��LQWLPLGDWLRQ�RU�KDUDVVPHQW´�RI�%ODFN�FLWL�
]HQV�³RU�RWKHUV�DFWLQJ�ZLWK�WKHP�LQ�WKHLU�H[HUFLVH�RU�DWWHPSWV�WR�
H[HUFLVH�WKHLU�FRQVWLWXWLRQDO�ULJKWV´��8�6��Y��&ODUN������)��6XSS��
����������6�'��$OD���������HQIRUFHPHQW�RI�UDFLVP�VLPSO\�VKLIWHG�
WR�DQRWKHU�RUJDQL]DWLRQ��'ULYHQ�E\�ELJRWU\��LI�µODZIXO¶�PHDQV�
FRXOG�QRW�EH�XVHG�WR�HQIRUFH�ZKLWH�VXSUHPDF\��WKHQ�PHPEHUV�RI�
WKH�.X�.OX[�.ODQ��...��ZRXOG�XVH�H[WUDOHJDO�PHDQV�WR�GR�VR��
$V�WKH�6HOPD�WR�0RQWJRPHU\�PDUFK�ZDV�GLVEDQGLQJ�RQ�0DUFK�
����������9LROD�/LX]]R�ZRXOG�ILQG�KHUVHOI�D�WDUJHW�RI�WKH�VHJUHJD�
WLRQLVW�KDWH�JURXS� 
 

9LROD�/LX]]R�� 
:KHWKHU�DQG�+RZ�WR�([HUFLVH�)UHHGRP�RI�([SUHVVLRQ 

 
9LROD�)DXYHU�*UHJJ�/LX]]R������-������ZDV�ERUQ�LQ�&DOLIRUQLD��
:DVKLQJWRQ�&RXQW\��3HQQV\OYDQLD�WR�+HEHU�*UHJJ��D�:RUOG�:DU�

$UQHVRQ 



ϱϴ 

 

,�YHWHUDQ�DQG�FRDO�PLQHU��DQG�(YD�:LOVRQ��D�WHDFKHU�ZKR�ZDV�HG�
XFDWHG�DW�WKH�8QLYHUVLW\�RI�3LWWVEXUJK��7KH�IDPLO\�ZDV�YHU\�SRRU��
DQG�PRYHG�RIWHQ�LQ�VHDUFK�RI�EHWWHU�OLYLQJ�FRQGLWLRQV��/LX]]R�
JUHZ�XS�LQ�7HQQHVVHH��*HRUJLD��DQG�RWKHU�SDUWV�RI�WKH�VHJUHJDWHG�
6RXWK��,Q�������KHU�IDPLO\�PRYHG�WR�'HWURLW��D�FLW\�PDUNHG�E\�
VWULFW�VHJUHJDWLRQ�DQG�KLJK�UDFLDO�WHQVLRQ��5LRWLQJ�DQG�YLROHQFH�
ZHUH�UDPSDQW�LQ�WKH�FLW\�LQ�WKH�HDUO\�����V��7KHVH�VRFLDO�HQYLURQ�
PHQWV�VKDSHG�/LX]]R¶V�RXWORRN�RQ�WKH�ZRUOG� 
 
$UQHVRQ��������ZULWHV�WKDW�D�SHUVRQ¶V�FKRLFHV�DERXW�KRZ�WR�FRP�
PXQLFDWH�DUH�SUHGLFDWHG��LQ�SDUW��RQ�RQH¶V�SKLORVRSKLFDO�DVVXPS�
WLRQV��(DFK�SHUVRQ�LGHQWLILHV�VSHFLILF�H[SHULHQFHV��ERWK�SRVLWLYH�
DQG�QHJDWLYH��DV�WRXFKVWRQHV�WR�JXLGH�RQH¶V�OLIH�DQG�VKDSH�RQH¶V�
FRPPXQLFDWLRQ�KDELWV�DQG�SDWWHUQV��:KLOH�D�IRUPDO�DFDGHPLF�
µSKLORVRSK\�RI�FRPPXQLFDWLRQ¶�LV�LOOXVWUDWHG�LQ�WKH�SURIHVVLRQDO�
ZULWLQJV�RI�D�VFKRODU��DQ�LQIRUPDO�RU�SHUVRQDO�SKLORVRSK\�LV�WKH�
UHVXOW�RI�RQH¶V�HIIRUW�WR�H[DPLQH�DQ�LVVXH�IURP�PXOWLSOH�SHUVSHF�
WLYHV�DQG�WR�FRQVLGHU�KRZ�WR�EHVW�UHVSRQG�WR�WKDW�LGHD��VLWXDWLRQ��
RU�WRSLF��7KH�GLFWXP�3ODWR�DWWULEXWHG�WR�6RFUDWHV�LQ�$SRORJ\��³7KH�
XQH[DPLQHG�OLIH�LV�QRW�ZRUWK�OLYLQJ´��3ODWR��DQWLTXLW\���������D�-
����SRLQWV�WRZDUG�WKLV�RULHQWDWLRQ��'HVFULSWLRQV�RI�/LX]]R�IURP�
SHRSOH�FORVH�WR�KHU�UHYHDO�WKDW�VKH�GLG�WKLQN�DQG�WDON�DERXW�WKH�
DVVXPSWLRQV�WKDW�JURXQGHG�KHU�OLIH�DQG�WKDW�JXLGHG�KHU�DSSURDFK�
WR�UHODWLRQVKLSV�ZLWK�RWKHUV�DQG�IUHH�VSHHFK� 
 
3HRSOH�ZKR�ZHUH�FORVH�WR�/LX]]R�GHVFULEHG�KHU�SKLORVRSKLFDO�
RULHQWDWLRQ�WR�OLIH��/LX]]R¶V�GDXJKWHU��0DU\��WROG�MRXUQDOLVW�.HQ�
)LUHPDQ��³:H�ZHUH�DOZD\V�WDXJKW�D�UHVSHFW�IRU�OLIH´��TWG��LQ�6WDQ�
WRQ��������S�������/LX]]R¶V�EHVW�IULHQG��6DUDK�(YDQV��VDLG��³VKH�
ZDV�YHU\�VSLULWXDO��VKH�VDZ�WKLQJV—IHOW�WKLQJV—GHHSHU�WKDQ�DQ\�
ERG\�,�HYHU�NQHZ´��S�������(YDQV�UHFDOOHG�WKDW�/LX]]R�³DOZD\V�
VSRNH�RXW�IRU�ZKDW�VKH�EHOLHYHG�LQ´��S�������/LX]]R¶V�\RXQJHU�
VLVWHU��5RVH�0DU\��UHPHPEHUHG�KHU�DV�³QRW�MXGJLQJ�SHRSOH´��'L�
)ORULR���������%HDWULFH�6LHJHO��ZKRVH�UHVHDUFK�³FHQWHUHG�RQ�WKH�
H[WHQVLYH�QHZVSDSHU�DQG�PDJD]LQH�FRYHUDJH�RI�WKH�WLPH�DQG�RQ�
SHUVRQDO�LQWHUYLHZV�´�VXPPDUL]HG�/LX]]R¶V�DSSURDFK�WR�OLIH� 

� 
$�PRUDO�FRPPLWPHQW�WR�MXVWLFH�ZDV�SDUW�RI�KHU�SHU�
VRQDO�SKLORVRSK\��,W�GLG�QRW�PDWWHU�WKDW�RWKHUV�PLJKW�
GLVDJUHH�ZLWK�WKH�PHWKRGV�VKH�XVHG�WR�FDOO�DWWHQWLRQ�
WR�LQMXVWLFHV��,QJUDLQHG�LQ�KHU�ZDV�D�FRPSHOOLQJ�
IRUFH��D�PRUDO�PRQLWRU�WKDW�IRUFHG�KHU�WR�VSHDN�XS�
ZKHQ�DQ�XQIDLU�DFW�ZDV�FRPPLWWHG���������SS�������
��� 
 

9LROD�/LX]]R�DQG�6HOPD� 



ϱϵ 

 

(DFK�RI�WKHVH�FRPPHQWV�SURYLGHV�LQVLJKW�LQWR�WKH�V\VWHP�RI�XQ�
GHUVWDQGLQJ�WKDW�VKDSHG�/LX]]R¶V�FRPPXQLFDWLYH�HQJDJHPHQW�
DQG�IUHHGRP�RI�H[SUHVVLRQ� 
 
/LX]]R¶V�UHIOHFWLRQV�DERXW�KHU�OLIH�DOORZHG�KHU�WR�DFW�ZLWK�D�VHQVH�
RI�FRQILGHQFH��7KLV�FRQILGHQFH�IXUWKHUHG�KHU�VSHHFK�DFWLRQ��(Y�
DQV�GHVFULEHG�/LX]]R¶V�RULHQWDWLRQ�LQ�WKH�ZRUOG�DV�³RULJLQDO��«�
6KH�NQHZ�ZKDW�ZDV�ULJKW´��6WDQWRQ��������S�������/LX]]R¶V�
GDXJKWHU�3HQQ\�GHVFULEHG�KHU�DV�³DOZD\V�VR�VXUH�DERXW�HYHU\�
WKLQJ´��S�������DQG�/LX]]R¶V�KXVEDQG�-LP�VDLG��³6KH�ZDV�D�ILJKWHU��
«�>6@KH�QHYHU�JDYH�XS�ZKHQ�VKH�WKRXJKW�VKH�ZDV�ULJKẂ ��S�������
6WDQWRQ�JOHDQHG�IURP�KHU�UHVHDUFK�WKDW�/LX]]R�ZDV�³FRPSOH[´�
DQG�³XQSUHGLFWDEOH�´�ZLWK�³GLUHFWQHVV´�DQG�³FRXUDJH´��S��������
6KH�ZDV�³DPELWLRXV��JHQHURXV��VRPHWLPHV�IL[DWHG��VRPHWLPHV�
LQVHQVLWLYH—VKH�ZDV�DOO�WKHVH�WKLQJV´��S�������2Q�RFFDVLRQ��/LX]�
]R¶V�PRWKHU�ZRXOG�MRNH�ZLWK�(YDQV�DERXW�/LX]]R¶V�³ZLOOIXOQHVV´�
DQG�VWXEERUQQHVV��S�������7KHVH�LQVLJKWV�DLG�LQ�IOHVKLQJ�RXW�/LX]�
]R¶V�FRPPXQLFDWLYH�FKDUDFWHU�DQG�WKH�JXLGLQJ�SULQFLSOHV�WKDW�
VKDSHG�KHU�H[SUHVVLYLW\� 
 
3HRSOH�FKRRVH�KRZ�WR�FRPPXQLFDWH�LQ�WKH�ILHOG�RI�FRPSOH[�DQG�
RYHUODLG�V\VWHPV�RI�PHDQLQJ�WKDW�DUH�WKHLU�OLIHZRUOG��$UQHVRQ��
�������+XPDQ�H[SUHVVLYLW\�LV�FRPSULVHG�RI�WKLQNLQJ�VSHDNLQJ�LQ�
ODQJXDJH�ERGLO\�JHVWXUH—IURP�VPDOO�PRYHPHQWV�WR�ODUJH�VRFLDO�
DFWLRQV��6SHHFK�DQG�JHVWXUHV�HDFK�FRPSOHWH�WKH�RWKHU�DV�D�SHUVRQ�
PDNHV�RQHVHOI�DV�D�VHQWLHQW�EHLQJ-LQ-FRPPXQLFDWLRQ��'LVFRXUVH�LV�
D�SKHQRPHQRORJLFDO�UHGXFWLRQ�RI�RQH¶V�VRFLDO�ZRUOG��6XFK�D�UH�
GXFWLRQ�HQDEOHV�D�SHUVRQ�WR�GHILQH�DQG�XQGHUVWDQG�ZKDW�RQH�LV�
H[SHULHQFLQJ��7KLV�HQDEOHV�D�SHUVRQ�WR�IRFXV�DQG�FRPSUHKHQG�
ZKDW�LV�QHDU�DQG�QRZ��DV�ZHOO�DV�ZKDW�LV�IDU�DQG�DZD\��VKLIWLQJ�
ORFDWLRQV�ZLWKLQ�RQH¶V�FRQWHPSODWLRQV��$�SHUVRQ�FRQVWUXFWV�RQH�
VHOI�DV�RQH�LV�LQWURGXFHG�WR�DQG�SDUWLFLSDWHV�LQ�YDULRXV�FXOWXUH�
VSKHUHV��H�J���JHRJUDSKLFDO��SROLWLFDO��HFRQRPLF��OHJDO��PRUDO��UHOL�
JLRXV��OLQJXLVWLF��VFLHQWLILF��DUWLVWLF���DQG�UHLQIRUFHV�RU�PRGLILHV�
WKH�SULQFLSOHV�E\�ZKLFK�RQH�FRRUGLQDWHV�RQH¶V�OLIH��$�SOXUDOLW\�RI�
SHUVSHFWLYHV�LQ�HDFK�FXOWXUH�VSKHUH�LV�DYDLODEOH�LQ�WKH�VRFLDO�FRP�
SOH[��DVSHFWV�DQG�RU�ZKROH�SHUVSHFWLYHV�MRLQ�ZLWK�RWKHU�SHUVSHF�
WLYHV�ZLWKLQ�DQG�DFURVV�YDULRXV�VSKHUHV��$�SHUVRQ�QHJRWLDWHV�
RQH¶V�RULHQWDWLRQ��RIWHQ�ZLWKRXW�FRQVFLRXVO\�µWKLQNLQJ¶�DERXW�KRZ�
RQH�GHULYHV�D�SDUWLFXODU�SHUVSHFWLYH�RU�SULQFLSOH�WKDW�JXLGHV�RQH¶V�
OLIH� 
 
:KHQ�VRPHWKLQJ�GLVWXUEV�DQ�DVSHFW�V�RI�RQH¶V�XQGHUVWDQGLQJV�
�H�J���DERXW�MXVWLFH���D�SHUVRQ�GHWHUPLQHV�KRZ�WR�UHZRUN�DQG�
µPDNH�VHQVH¶�RI�WKDW�ZKLFK�LV�GLVWXUELQJ��DV�ZHOO�DV�WKDW�ZKLFK�LV�

$UQHVRQ 



ϲϬ 

 

GLVWXUEHG��UHZRUNLQJ�D�SHUVSHFWLYH�WR�LQWHJUDWH�RU�EUDFNHW�DQ�LQ�
WHUSUHWDWLRQ��%\�FUHDWLYHO\�HQJDJLQJ�FDSDFLWLHV�RI�RQH¶V�DZDUH�
QHVV��D�SHUVRQ�ELQGV�WKHRULD-SRLHVLV-SUD[LV�LQ�IUHVK�DV�ZHOO�DV�
KDELWXDWHG�ZD\V��7UDQVYHUVDO�DZDUHQHVV�DOORZV�D�SHUVRQ�WR�WUDQV�
FHQG�WKH�ZD\�RQH�RULHQWV�RQHVHOI�LQ�WKH�ZRUOG�DQG�WR�ZRUN�ZLWK�
LQIRUPDWLRQ�WKDW�LV�XQVHWWOLQJ��0XOWLSOH�PHDQLQJ�VWUXFWXUHV�UHLQ�
IRUFH�RU�DOWHU�RQH¶V�RULHQWDWLRQ�WRZDUG�WKH�VLWH�RI�GLVVDWLVIDFWLRQ��
7KLV�FUHDWLYH�KHUPHQHXWLF�LQWHUSUHWDWLRQ�DOORZV�RQH�WR�H[DPLQH�
PHDQLQJ�V�LQ�KXPDQ�H[SHULHQFH��7KUHH�GLPHQVLRQV�VKDSH�WUDQV�
YHUVDO�DZDUHQHVV��FULWLFDO�GLVFHUQPHQW��KHUPHQHXWLF�LQWHUSUHWD�
WLRQ��DQG�QDUUDWLYH�DUWLFXODWLRQ��$UQHVRQ���������,Q�WKLV�VSDFH�RI�
TXHVWLRQLQJ��D�SHUVRQ�GLVFHUQV�KRZ�WR�RULHQW�RQH¶V�FRPPXQLFD�
WLYH�HQJDJHPHQW�� 
 
/LX]]R¶V�&ULWLFDO�'LVFHUQPHQW 
 
/LX]]R¶V�SHUVRQDO�SKLORVRSK\�RI�MXVWLFH�ZDV�KHU�ZHOOVSULQJ�IRU�
IUHH�VSHHFK��7\URQH�*UHHQ��(YDQV¶�JUDQGVRQ��H[SODLQHG�WKH�/LX]�
]R�³DOZD\V�NHSW�XS�KRSH�WKDW�WKLQJV�FRXOG�JHW�EHWWHU´��6WDQWRQ��
������S�������+RSH�ZRUNHG�LQ�FRQFHUW�ZLWK�KHU�FRQWHPSODWLRQ�RI�
VRFLDO�MXVWLFH��7UDQVYHUVDO�DZDUHQHVV��D�SKHQRPHQRORJLFDO�DS�
SURDFK�IRU�FRQVLGHULQJ�WKH�ZRUOG�DQG�RQH¶V�SODFH�LQ�LW��LV�SURPSW�
HG�E\�D�PRPHQW�RI�FULWLFDO�GLVFHUQPHQW��,Q�FULWLFDO�GLVFHUQPHQW�
RQH�SODFHV�RQH¶V�SUHMXGLFHV��*DGDPHU�������RU�KDELWV�RI�WKRXJKW�
LQWR�TXHVWLRQ��,Q�DFWV�RI�GLVFHUQPHQW��D�SHUVRQ�GLVWDQFHV�RQHVHOI�
IURP�WKH�UHDG\-WR-KDQG�UHVSRQVH—VWHSSLQJ�EDFN�DQG�VXVSHQGLQJ�
SUHYLRXV�DVVXPSWLRQV��,Q�GLVWDQFLDWLRQ�RQH�UHIOHFWLYHO\�TXHVWLRQV�
SUHYLRXV�LQWHUSUHWDWLRQV��SUHMXGLFHV��KDELWV�RI�WKRXJKW��DQG�VRFLDO�
DFWLRQ��:KHQ�/LX]]R�FRQVLGHUHG�WKH�FLYLO�ULJKWV�VLWXDWLRQ�LQ�6HO�
PD��VKH�HQJDJHG�LQ�FULWLFDO�GLVFHUQPHQW�RI�YDULRXV�FLUFXPVWDQFHV�� 
 
,Q�0DUFK�������/LX]]R�ZDV����\HDUV�ROG�DQG�WKH�PRWKHU�RI�ILYH�
FKLOGUHQ��6KH�KDG�EHJXQ�WDNLQJ�FODVVHV�DV�D�SDUW-WLPH�VWXGHQW�DW�
:D\QH�6WDWH�8QLYHUVLW\�LQ�'HWURLW��0LFKLJDQ��/LX]]R�GURSSHG�RXW�
RI�VFKRRO�LQ�WKH�WHQWK�JUDGH��EXW�VKH�ZDV�FRQGLWLRQDOO\�DGPLWWHG�
WR�WKH�XQLYHUVLW\�DQG�IRXQG�FROOHJH�FRXUVHZRUN�H[FLWLQJ��6LHJHO��
�������2Q�FDPSXV��GHEDWHV�DERXW�WKH�ZDU�LQ�9LHWQDP��FLYLO�ULJKWV��
DQG�RWKHU�SROLWLFDO�VLWXDWLRQV�ZHUH�UHJXODU�RFFXUUHQFHV��7KH�FLW\�
ZDV�DOVR�DFWLYH��'HWURLW�ZDV�KRPH�WR�VHYHUDO�DXWRPRELOH�PDQX�
IDFWXUHUV�DQG�RWKHU�LQGXVWULHV��7KH�VWUHQJWK�RI�WKH�$PHULFDQ�)HG�
HUDWLRQ�RI�/DERU-&RQJUHVV�RI�,QGXVWULDO�2UJDQL]DWLRQV��$)/-
&,2��XQLRQ�ZDV�UHIOHFWHG�LQ�WKH�ORFDO�SUHVHQFH�RI�WKH�$XWRPRELOH�
:RUNHUV�RI�$PHULFD��8$:��DQG�WKH�,QWHUQDWLRQDO�%URWKHUKRRG�
RI�7HDPVWHUV�RUJDQL]DWLRQV��/LX]]R¶V�KXVEDQG��-LP��ZDV�D�EXVL�
QHVV�DJHQW�IRU�7HDPVWHUV�/RFDO�����DQG�D�IULHQG�RI�-LPP\�+RIID�

9LROD�/LX]]R�DQG�6HOPD� 



ϲϭ 

 

�³&DOOV�WKH�3UHVLGHQW�´�������S������/LX]]R�OLNHO\�IHOW�HPEROGHQHG�
E\�KHU�KXVEDQG¶V�DVVRFLDWLRQ�ZLWK�WKH�XQLRQ�RI�ZRUNHUV��³%HLQJ�D�
WHDPVWHU�PHPEHU�PHDQV�WKDW�\RX�EHORQJ�WR�WKH�VWURQJHVW�DQG�
PRVW�GHPRFUDWLF�ODERU�XQLRQ�LQ�WKH�ZRUOG´��7HDPVWHUV�RUJ���7KH�
XQLRQ�UHSUHVHQWHG�ERWK�%ODFN�DQG�ZKLWH�HPSOR\HHV��DQG�WKH�/LX]�
]R¶V�OLYHG�LQ�D�³PLGGOH�FODVV�LQWHUUDFLDO�QHLJKERUKRRG´��6LHJHO��
������S������ 
 
2Q�6XQGD\��0DUFK����������-LP�DQG�9LROD�/LX]]R�ZHUH�DW�KRPH�
ZDWFKLQJ�WKH�������S�P��QHZV��7KH�EURDGFDVW�VKRZHG�IRRWDJH�RI�
VWDWH�WURRSHUV�DWWDFNLQJ�PDUFKHUV�RQ�WKH�(GPXQG�3HWWXV�%ULGJH�LQ�
6HOPD��$FFRUGLQJ�WR�6LHJHO��³WHDUV�UDQ�GRZQ�0UV��/LX]]R¶V�IDFH��
6KH�UDJHG�LQ�DQJHU�DQG�VDGQHVV�DW�WKH�QHHGOHVV�YLROHQFH´��������
S�������6DUD�%XOODUG�ZURWH�WKDW�/LX]]R�³EURRGHG�RYHU�WKH�VFHQH�
IRU�GD\V´��������S��������/LX]]R¶V�VRQ��7RQ\��VWDWHG��³7KDW�UHDOO\�
ERWKHUHG�KHU´��³6KH�'LGQ¶W�$FFHSW�WKH�(YLO�6\VWHP�´�������S������
$�OLQJHULQJ�GLVVDWLVIDFWLRQ�ZLWK�6RXWKHUQ�FXOWXUH�VHHPHG�WR�EH�UH-
HPHUJLQJ�ZLWKLQ�KHU��6LHJHO�QRWHG�WKDW�³WKH�LPDJHV�RI�WKH�EUXWDO�
HYHQWV�VKH�KDG�VHHQ�RQ�WHOHYLVLRQ�WURXEOHG�KHU�VR�PXFK�WKDW�VKH�
ZDV�GLVWUDFWHG�IURP�KHU�VWXGLHV´��������S������ 
 
/LX]]R�VHHPLQJO\�H[SHULHQFHG�GLVVDWLVIDFWLRQ�WRZDUG�UDFLDO�PR�
UHV�LQ�WKH�6RXWK�IURP�WKH�WLPH�VKH�ZDV�D�FKLOG��6KH�ZDV�IDPLOLDU�
ZLWK�-LP�&URZ��JURZLQJ�XS�LQ�*HRUJLD�ZLWK�VHJUHJDWHG�³UHVW�
URRPV��GHSDUWPHQW�VWRUH�GUHVVLQJ�URRPV��ZDWHU�IRXQWDLQV��KRVSL�
WDOV��FKXUFKHV��DQG�FHPHWHULHV´��6WDQWRQ��������S�������6KH�ZDV�
WURXEOHG�E\�KRZ�%ODFN�FLWL]HQV�ZHUH�EHLQJ�WUHDWHG�LQ�6HOPD�DQG�
DFURVV�WKH�FRXQWU\��(YDQV�KHOSHG�WKH�IDPLO\�ZLWK�FKLOGFDUH�DQG�
ZRUNHG�IRU�WKHP�DV�D�KRXVHNHHSHU��6KH�HQFRXUDJHG�/LX]]R�WR�
MRLQ�WKH�1DWLRQDO�$VVRFLDWLRQ�IRU�WKH�$GYDQFHPHQW�RI�&RORUHG�
3HRSOH��1$$&3���/LX]]R¶V�GDXJKWHU��3HQQ\��UHFDOOHG�WKDW�KHU�
PRWKHU�KDG�DWWHQGHG�VRPH�PHHWLQJV�RI�WKH�&RQJUHVV�RQ�5DFLDO�
(TXDOLW\��&25(���EXW�ZDV�QRW�D�PHPEHU��³&DOOV�WKH�3UHVLGHQW�´�
������S����� 
 
%\�������:D\QH�6WDWH�8QLYHUVLW\�KDG�EHFRPH�³D�FRQVHUYDWLYH�
LQVWLWXWLRQ�WKDW�WROHUDWHG�D�FRUH�RI�FRPPLWWHG�DFWLYLVWV�ZKR�KD�
UDQJXHG�WKH�DGPLQLVWUDWLRQ�RQ�LVVXHV�RI�IUHH�VSHHFK��IDLU�KRXVLQJ��
DQG�HFRQRPLF�DQG�VRFLDO�MXVWLFH´��6WDQWRQ��������S�������/LX]]R�
LQIRUPHG�KHUVHOI�E\�UHDGLQJ�QHZVSDSHUV��ZDWFKLQJ�WHOHYLVLRQ��DQG�
OLVWHQLQJ�WR�WKH�UDGLR��$V�D�VWXGHQW�DW�WKH�8QLYHUVLW\��/LX]]R�EH�
JDQ�WR�DWWHQG�)LUVW�8QLWDULDQ�8QLYHUVDOLVW�&KXUFK�RI�'HWURLW��D�
OLEHUDO�FKXUFK�ORFDWHG�QHDU�FDPSXV�WKDW�ZDV�QRWHG�IRU�VRFLDO�DF�
WLYLVP��6KH�DOVR�EHFDPH�IULHQGV�ZLWK�5HYHUHQG�0DOFROP�%R\G��
:D\QH�6WDWH¶V�(SLVFRSDO�FKDSODLQ��ZKR�KDG�SDUWLFLSDWHG�LQ�FLYLO�

$UQHVRQ 



ϲϮ 

 

ULJKWV�SURWHVWV�LQ�WKH�6RXWK��*DUGQHU��������S�������%R\G�KHOG�
ZHHNO\�µUDS�VHVVLRQV¶�LQ�KLV�KRPH��ZKHUH�SHRSOH�GLVFXVVHG�WKHLU�
H[SHULHQFHV�DQG�GLVFXVVHG�³WKH�PRXQWLQJ�DWURFLWLHV�LQ�WKH�
6RXWK´��6LHJHO��������S�������$�VXUJH�RI�SURWHVW�ZDV�SUHVHQW�DW�WKH�
8QLYHUVLW\��ZKLFK�ULSSOHG�WKURXJKRXW�WKH�FRXQWU\��/LX]]R�EHFDPH�
SUHRFFXSLHG�ZLWK�WKH�EUXWDOLW\�ZLWK�ZKLFK�%ODFN�FLWL]HQV�ZHUH�
WUHDWHG��XSVHW�³WKDW�VR�PXFK�YLROHQFH�ZDV�ORRVH�LQ�WKH�FRXQWU\��
WKDW�GHIHQVHOHVV�SHRSOH�ZHUH�WKH�YLFWLPV�RI�WKH�XQFRQWUROOHG�KD�
WUHG�RI�ZKLWH�VHJUHJDWLRQLVWV´��S������� 
 
0DUFK����������SURYLGHG�DQ�RSSRUWXQLW\�IRU�KRSH��-XGJH�-RKQVRQ�
UXOHG�WKDW�IHGHUDO�SURWHFWLRQ�PXVW�EH�SURYLGHG�WR�PDUFKHUV�H[HU�
FLVLQJ�WKHLU�ULJKW�WR�IUHH�VSHHFK�LQ�SHWLWLRQLQJ�WKH�JRYHUQPHQW�IRU�
D�UHGUHVV�RI�JULHYDQFHV��/LX]]R�GLVFHUQHG�OLEHUDWLQJ�SRVVLELOLWLHV�
LQ�-XGJH�-RKQVRQ¶V�:LOOLDPV�Y��:DOODFH�GHFLVLRQ��,Q�FULWLFDO�GLV�
WDQFLDWLRQ��/LX]]R�UHIOHFWHG�RQ�KHU�RULHQWDWLRQ�LQ�WKH�ZRUOG��$�
ZKLWH�ZRPDQ��VKH�OLNHO\�WRRN�LQWR�FRQVLGHUDWLRQ�WKH�H[WHQW�RI�WKH�
VRFLDO�LQMXVWLFH�WKDW�ZDV�EHLQJ�SHUSHWUDWHG�E\�ZKLWH�SHRSOH�WR�
ZDUG�%ODFN�FLWL]HQV��6KH�ZDV�DWWHQWLYH�WR�JHQHUDO�GLVFULPLQDWLRQ�
WRZDUG�DQ�%ODFN�FLWL]HQV�UHODWHG�WR�WKHLU�ULJKW�WR�YRWH��+HU�FXOWXU�
DO�XSEULQJLQJ��DQG�WKH�SROLWLFDO�DFWLYLVP�LQ�'HWURLW�DQG�RQ�WKH�
:D\QH�6WDWH�FDPSXV��PHOGHG�DV�VKH�FRQVLGHUHG�KHU�SHUVRQDO�UH�
VSRQVLELOLW\�DQG�KRZ�VKH�FRXOG�XVH�IUHH�VSHHFK�WR�DWWDLQ�JUHDWHU�
VRFLDO�MXVWLFH��$V�/LX]]R�FRQVLGHUHG�WKH�HYHQWV�RI�6HOPD��VKH�DV�
VLJQHG�PHDQLQJ�WR�KHU�H[SHULHQFHV��WR�WKH�VRFLDO�FRPSOH[��DQG�WR�
KHUVHOI� 
 
/LX]]R¶V�+HUPHQHXWLF�,QWHUSUHWDWLRQ 
 
$�VHFRQG�PRPHQW�ZLWKLQ�WUDQVYHUVDO�DZDUHQHVV�LV�KHUPHQHXWLF�
LQWHUSUHWDWLRQ��,Q�LQWHUSUHWDWLRQ��RQH�RSHQV�FHUWDLQ�DUHDV�RI�PHDQ�
LQJ�ZKLOH�FORVLQJ�RWKHU�SRVVLEOH�PHDQLQJV��DVVRFLDWHV�SDUWLFXODU�
ZRUGV�ZLWK�PHDQLQJV�QRW�SUHYLRXVO\�DVVRFLDWHG�ZLWK�WKHP��SXQF�
WXDWHV�OLIH�E\�DQDO\]LQJ�SDUWV�DQG�V\QWKHVL]LQJ�ZKROHV��DQG�WDNHV�
WKHVH�WRJHWKHU�DV�WKH\�ELQG�VSHHFK�DFWLRQ��7KLV�VXUJH�³XQFRYHUV�
µWKH�KLVWRULFDO�VHOI-XQGHUVWDQGLQJ�RI�WKH�H[SHULHQFHU¶�DV�RQH�LV�
VLWXDWHG�LQ�WKH�ZRUOG´��$UQHVRQ��������S�������'XULQJ�LQWHUSUHWD�
WLRQ�RQH�GUDZV�IURP�RQH¶V�H[SHULHQFHV��LQFOXGLQJ�YLFDULRXVO\�
LQWHUSUHWLQJ�RWKHUV¶�H[SHULHQFHV��WR�LQIRUP�KRZ�RQH�FDQ�XQUDYHO�
WKH�GLVVDWLVIDFWLRQ�EHLQJ�H[SHULHQFHG��6WDQWRQ�FRPSDUHV�/LX]]R¶V�
OLIH�WR�WKRVH�RI�RWKHU�ZRPHQ�DW�WKH�WLPH�� 
 

:KLOH�KHU�QHLJKERUV�ZHUH�WDNLQJ�FRRNLQJ�FODVVHV��
UDLVLQJ�IXQGV�IRU�WKH�0DUFK�RI�'LPHV��RU�GRLQJ�YRO�
XQWHHU�ZRUN�IRU�WKH�FKXUFK��VKH�ZDV�SUHSDULQJ�KHU�

9LROD�/LX]]R�DQG�6HOPD� 



ϲϯ 

 

VHOI�IRU�D�FDUHHU��FUXVDGLQJ�IRU�ZRUNSODFH�ULJKWV��DQG�
WU\LQJ�WR�JHW�KHUVHOI�DGPLWWHG�WR�FROOHJH�DW�WKLUW\-VL[��
�S����� 
 

/LX]]R�KDG�EHHQ�DQ�DGYRFDWH�IRU�VRFLDO�MXVWLFH��H[HUFLVLQJ�KHU�
ULJKW�WR�IUHH�VSHHFK�DQG�ZLOOLQJ�WR�VXIIHU�FRQVHTXHQFHV�IRU�KHU�
ZRUGV�DQG�DFWLRQV�� 
 
3ULRU�WR�WKH�6HOPD�PDUFK��/LX]]R¶V�ZRUN�WR�DGYDQFH�VRFLDO�MXVWLFH�
ZDV�DQ�LQGLYLGXDO�UHVSRQVH�WR�D�VSHFLILF�HYHQW��:KHQ�VKH�ZDV�VL[�
\HDUV�ROG��/LX]]R�WRRN�PRQH\�RXW�RI�WKH�FDVK�UHJLVWHU�RI�D�VWRUH�
KHU�PRWKHU�PDQDJHG��DQG�JDYH�LW�WR�³D�%ODFN�SHUVRQ�VKH�WKRXJKW�
ORRNHG�SRRU´��6WDQWRQ��������S�������:KHQ�WKH�'HWURLW�SXEOLF�
VFKRRO�V\VWHP�ORZHUHG�IURP����WR����WKH�DJH�DW�ZKLFK�VWXGHQWV�
FRXOG�GURS�RXW�RI�VFKRRO��VKH�NHSW�KHU�FKLOGUHQ�KRPH�WR�WU\�WR�
SUHVVXUH�WKH�VFKRRO�ERDUG�WR�FKDQJH�WKHLU�UXOH��6KH�KRPH-
VFKRROHG�WKHLU�FKLOGUHQ�IRU����GD\V��DQG�WKHQ�ZDV�VXPPRQHG�WR�
FRXUW��6KH�SOHG�JXLOW\�WR�WKH�FKDUJH��*DUGQHU��������S������������
$OWKRXJK�WKH�UHYLVHG�RUGLQDQFH�UHPDLQHG�LQ�SODFH��/LX]]R�SUR�
WHVWHG�EHFDXVH��KHU�GDXJKWHU�3HQQ\�VDLG��³VKH�GLGQ¶W�WKLQN�WKDW�
ZDV�ULJKW��,W�ZDV�D�UHDFWLRQ—D�SURWHVW—DJDLQVW�WKH�QHZ�
ODZ´��6WDQWRQ��������S�������/LX]]R�KDG�GURSSHG�RXW�RI�VFKRRO�
DIWHU�WKH�QLQWK�JUDGH��DQG�ODWHU�VKH�VHHPHG�WR�UHJUHW�KHU�GHFLVLRQ�
�S�������6KH�WKHQ�HQUROOHG�DW�WKH�&DUQHJLH�,QVWLWXWH�RI�'HWURLW�WR�
WUDLQ�DV�D�PHGLFDO�ODE�WHFKQLFLDQ� 
 
$IWHU�JUDGXDWLQJ�IURP�WKH�&DUQHJLH�,QVWLWXWH�RI�'HWURLW�/LX]]R�
REWDLQHG�D�MRE�DV�D�PHGLFDO�DVVLVWDQW�DW�3DUNYLHZ�0HGLFDO�&HQWHU��
:KHQ�D�VHFUHWDU\�ZDV�ODLG�RII�ZLWKRXW�VHYHUDQFH�SD\��/LX]]R�
KRSHG�WR�HPEDUUDVV�WKH�DGPLQLVWUDWLRQ�E\�JLYLQJ�KHU�SD\FKHFN�WR�
WKH�ZRPDQ��6WDQWRQ��������S�������:KHQ�KHU�SODQ�GLG�QRW�ZRUN��
DIWHU�KHU�VKLIW�RQH�GD\�/LX]]R�SODFHG�D�WHOHSKRQH�FDOO�WR�WKH�'H�
WURLW�SROLFH��6KH�H[SODLQHG�WKDW�³VKH�ZDV�WKLQNLQJ�DERXW�VWHDOLQJ�D�
PLFURVFRSH´��S�������$�SDWURO�FDU�VWRSSHG�/LX]]R�RQ�KHU�ZD\�
KRPH��$OWKRXJK�/LX]]R�KDG�QRW�VWROHQ�DQ\WKLQJ�DQG�QR�FKDUJHV�
ZHUH�ILOHG��VKH�GHPDQGHG�WR�EH�WDNHQ�WR�WKH�SROLFH�VWDWLRQ��6KH�
³XVHG�WKH�DWWHQWLRQ�VKH�JRW�DV�D�SODWIRUP�WR�YRFDOL]H�KHU�RSLQLRQV�
DERXW�WKH�XQIDLU�ODERU�SUDFWLFHV�DW�WKH�QRQXQLRQ�3DUNYLHZ�0HGL�
FDO�&HQWHU´��S�������)ROORZLQJ�WKLV�LQFLGHQW��/LX]]R�ZDV�WHUPLQDW�
HG�IURP�WKH�0HGLFDO�&HQWHU��*DUGQHU��������SS����-���� 
 
)ROORZLQJ�%ORRG\�6XQGD\�RQ�0DUFK����������'HWURLW�KHOG�RQH�RI�
WKH�ODUJHVW�GHPRQVWUDWLRQV�LQ�WKH�FRXQWU\��7HQ�WKRXVDQG�SHRSOH��
OHG�E\�WKH�*RYHUQRU�RI�0LFKLJDQ��*HRUJH�5RPQH\��DQG�WKH�
0D\RU�RI�WKH�FLW\�RI�'HWURLW��-HURPH�&DYDQDXJK��PDUFKHG�

$UQHVRQ 



ϲϰ 

 

WKURXJK�WKH�VWUHHWV�GHPDQGLQJ�WKDW�WKH�IHGHUDO�JRYHUQPHQW�SUR�
WHFW�FLYLO�ULJKWV�ZRUNHUV��6LHJHO��������S�������$V�D�VWXGHQW�DW�
:D\QH�6WDWH��/LX]]R�IRXQG�FRPUDGHU\�DQG�EHJDQ�WR�SDUWLFLSDWH�LQ�
JURXS�DFWLYLVP��2Q�7XHVGD\��0DUFK�����/LX]]R�SDUWLFLSDWHG�³LQ�D�
V\PSDWK\�PDUFK�LQ�'HWURLW´��³6KH�'LGQ¶W�$FFHSW�´�������S������
7KLV�DFWLRQ��6LHJHO�UHSRUWV��³FKDQJHG�9LROD�/LX]]R�IURP�D�SDVVLYH�
VXSSRUWHU�WR�DQ�DFWLYH�SDUWLFLSDQW�LQ�WKH�FLYLO�ULJKWV�PRYH�
PHQW´��6LHJHO��������SS����-�����6KH�ZDV�QR�ORQJHU�DORQH�LQ�VXS�
SRUW�RI�VRFLDO�MXVWLFH��EXW�MRLQHG�ZLWK�RWKHUV�LQ�VROLGDULW\� 
 
/LX]]R¶V�SUHYLRXV�H[SHULHQFH�ZLWK�VRXWKHUQ�FXOWXUH�DQG�VRFLDO�
SURWHVW�LQIRUPHG�KHU�KHUPHQHXWLF�LQWHUSUHWDWLRQ�RI�WKH�SRVVLELOL�
WLHV�WKDW�PLJKW�RFFXU�LQ�WKH�6HOPD�WR�0RQWJRPHU\�PDUFK��7KHVH�
LQWHUSUHWDWLRQV�LQIRUPHG�KHU�FULWLFDO�GLVWDQFLDWLRQ�HIIRUWV��,QWHU�
ZRYHQ�ZLWK�WKHVH�WZR�DVSHFWV�RI�WUDQVYHUVDO�HQJDJHPHQW�LV�D�PR�
PHQW�RI�QDUUDWLYH�DUWLFXODWLRQ��$UQHVRQ�������� 
 
/LX]]R¶V�1DUUDWLYH�$UWLFXODWLRQ� 
 
$�WKLUG�PRPHQW�ZLWKLQ�WUDQVYHUVDO�DZDUHQHVV�WRZDUG�VRFLDO�OLEHU�
DWLRQ�LV�QDUUDWLYH�DUWLFXODWLRQ��7KLV�LPSXOVH�LQWURGXFHV�WKH�UDWLRQ�
DOLWLHV�WKDW�RQH�XVHV�WR�DUWLFXODWH�KRZ�RQH�ZLOO�HQJDJH�LQ�WKH�
ZRUOG��:KHQ�RQH�DFWV�WRZDUG�VRFLDO�OLEHUDWLRQ��WKH�FRQYHQWLRQDO�
QDUUDWLYH�LV�UHFRQVWUXFWHG�WR�PDNH�D�ILWWLQJ�UHVSRQVH��7KLV�HWKLFDO�
VSHHFK�DFWLRQ�UHVSRQVH�FRQVLGHUV�WKH�KROLVWLF�PDWUL[�DQG�LQWHUGH�
SHQGHQFH�RI�VRFLDO�SUDFWLFHV�DQG�FRPPXQDO�LQYROYHPHQWV� 
 
$V�)HEUXDU\�WXUQHG�LQ�0DUFK�DQG�VSULQJ�EUHDN�DW�:D\QH�6WDWH�
DSSURDFKHG��/LX]]R�FRQWLQXHG�WR�VWD\�LQIRUPHG�RI�FXUUHQW�HYHQWV���
6KH�UHFRJQL]HG�WKDW�PHPEHUV�RI�6&/&�DQG�61&&�³ZRXOG�QRW�EH�
WHUURUL]HG�LQWR�VLOHQFH´��6LHJHO��������S�������,QVWHDG��WKH\�
VHHPHG�WR�EHFRPH�LQFUHDVLQJO\�GHWHUPLQHG�WR�REWDLQ�WKHLU�ULJKW�WR�
YRWH��/LX]]R�DQG�(YDQV��ZKR�ZDV�IURP�0LVVLVVLSSL��WDONHG�IUH�
TXHQWO\�DERXW�WKH�6RXWK��ZKLFK�WKH\�ERWK�PLVVHG�GHVSLWH�³LWV�
IRROLVKQHVV´��6WDQWRQ��������S�������/LX]]R�UHFRJQL]HG�WKDW�IUHH�
VSHHFK�LQ�WKH�6RXWK�FDUULHG�ULVN��+HU�VRQ��7RQ\��H[SODLQHG��³6KH�
NQHZ�ZKDW�VKH�ZDV�JRLQJ�GRZQ�LQWR��ZKDW�WKH�VLWXDWLRQ�ZDV��,W�
ZDV�QRW�D�YDFDWLRQ��6KH�NQHZ�WKDW�VKH�FRXOG�EH�EHDWHQ��DUUHVWHG��
VKRW��NLOOHG´��'L�)ORULR���������/LX]]R�GLG�QRW�VHHP�WR�WDNH�WKH�
SURWHVW�OLJKWO\�LQ�KHU�UHIOHFWLRQ�RQ�KRZ�VKH�PLJKW�FKRRVH�WR�SDU�
WLFLSDWH� 
 
2Q�0RQGD\��0DUFK�����������/LX]]R�DWWHQGHG�D�UDS�VHVVLRQ�DW�
5HYHUHQG�%R\G¶V�KRPH��6LHJHO��������S�������7KH�QH[W�PRUQLQJ��
EHIRUH�JRLQJ�WR�FDPSXV�/LX]]R�SXW�D�IHZ�FORWKHV�LQWR�D�VKRSSLQJ�

9LROD�/LX]]R�DQG�6HOPD� 



ϲϱ 

 

EDJ��6KH�FRQILGHG�WR�(YDQV�WKDW�VKH�ZDV�JRLQJ�WR�OHDYH�IRU�6HO�
PD��6LHJHO�UHSRUWV�WKDW�/LX]]R�WROG�(YDQV��³HYHU\RQH�ZDV�JRLQJ´�
DQG�VKH�ZRXOG�EH�GULYLQJ�DORQJ�ZLWK�RWKHU�VWXGHQWV�IURP�WKH�8QL�
YHUVLW\��S�������/LX]]R�DUUDQJHG�IRU�(YDQV�WR�FDUH�IRU�WKH�FKLOGUHQ�
DQG�VDLG�VKH�ZRXOG�EH�EDFN�LQ�D�IHZ�GD\V��$V�WKH�GD\�XQIROGHG��
RWKHU�VWXGHQWV�EDFNHG�RXW�RI�WKH�URDG�WULS�DQG�GLG�QRW�MRLQ�KHU��
%HIRUH�VKH�OHIW�'HWURLW��VKH�FDOOHG�KHU�KXVEDQG��WHOOLQJ�KLP��³,W¶V�
HYHU\ERG\¶V�ILJKW��«�7KHUH�DUH�WRR�PDQ\�SHRSOH�ZKR�MXVW�VWDQG�
DURXQG�WDONLQJ´��S�������6KH�DOVR�VSRNH�WR�KHU�GDXJKWHU��3HQQ\��
ZKR�ZDV����\HDUV�ROG��UHIXWLQJ�3HQQ\¶V�REMHFWLRQV��³,�QHHG�WR�EH�
WKHUH��DQG�,�GRQ¶W�ZDQW�WR�WDON�DERXW�LW�DQ\PRUH´��S�������$V�
6LHJHO�VXPPDUL]HG��/LX]]R¶V�³XQFHUWDLQW\�KDG�GLVDSSHDUHG��DQG�
HYHU\WKLQJ�KDG�FRPH�WRJHWKHU��7KH�QHHG�WR�JR�WR�6HOPD�ZDV�VR�
FRPSHOOLQJ�WKDW�VKH�QR�ORQJHU�KDG�D�FKRLFH´��S�������'ULYHQ�E\�D�
VHQVH�RI�IDLUQHVV��/LX]]R¶V�WUDQVYHUVDO�DZDUHQHVV�WRZDUG�VRFLDO�
OLEHUDWLRQ�ZDV�FRPSHOOLQJ�KHU�WR�DFW� 
 
:KHQ�/LX]]R�DUULYHG�LQ�6HOPD�VKH�ZDV�³IXOO�RI�HQHUJ\�´�HVWDE�
OLVKLQJ�D�UHSXWDWLRQ�IRU�KHUVHOI�DV�³D�WLUHOHVV�DQG�FKHHUIXO�ZRUN�
HU´��%XOODUG��������S�������/LX]]R¶V�VXSSRUW�RI�%ODFN�FLWL]HQV�
VHHNLQJ�WKH�ULJKW�WR�UHJLVWHU�WR�YRWH�KDG�EHHQ�GHWHUPLQHG��+HU�
SHUVRQDO�SKLORVRSK\�ZDV�GULYHQ�E\�MXVWLFH��$VSHFWV�RI�WUDQVYHUVDO�
DZDUHQHVV�DUH�FOHDUO\�SUHVHQW�LQ�KHU�UHVSRQVH�WR�FLYLO�ULJKWV�DFWLY�
LVP��+HU�FULWLFDO�GLVFHUQPHQW�ZDV�GULYHQ�E\�³D�QDJJLQJ�VHQVH�WKDW�
VKH�KDG�WR�GR�PRUH�WKDQ�VKH�ZDV�GRLQJ´��6LHJHO��������SS����-
�����$V�VKH�LQWHUSUHWHG�WKH�VRFLDO�FRPSOH[��KHU�HDUOLHU�HIIRUWV�WR�
VHHN�VRFLDO�MXVWLFH�KDG�ODLG�WKH�JURXQGZRUN��/LX]]R�KDG�FRQ�
VWUXFWHG�D�SHUVRQDO�VWRU\�WKDW�ZRXOG�ILW�LQWR�WKH�EURDGHU�FLYLO�
ULJKWV�QDUUDWLYH��+HU�FRQWHPSODWLRQ�VWLUUHG�KHU�WR�H[HUFLVH�ZKDW�
IRU�KHU�ZDV�D�ILWWLQJ�UHVSRQVH��³,W�PHDQW�JRLQJ�GRZQ�WR�6HO�
PD´��SS����-�����6KH�ZHQW�WR�6HOPD�WR�KHOS�OLEHUDWH�%ODFN�FLWL�
]HQV�IURP�$ODEDPD�VWDWH�ODZV�WKDW�ZHUH�HQDFWHG�WR�VWLIOH�WKHLU�
YRWH��DQG�WKHUHIRUH��WKHLU�VRFLDO�SURJUHVV� 
 

&RQFOXVLRQ 
 

7KLV�HVVD\�H[SODLQV�WKH�µGHFLVLRQ-PDNLQJ�SURFHVV¶�IURP�D�SKH�
QRPHQRORJLFDO��UDWKHU�WKDQ�SV\FKRORJLFDO��SHUVSHFWLYH��/LX]]R¶V�
OLQJXLVWLF�FRUSRUHDO�H[SUHVVLYLW\�ZDV�FRPSHOOHG�E\�KHU�SHUVRQDO�
SKLORVRSK\�RI�MXVWLFH�DQG�KHU�WUDQVYHUVDO�DZDUHQHVV��ZKLFK�
KHLJKWHQHG�KHU�DWWHQWLRQ�WR�VRFLDO�OLEHUDWLRQ�IRU�%ODFN�FLWL]HQV��
7UDQVYHUVDO�DZDUHQHVV�JXLGHV�RQH¶V�DZDUHQHVV�RI�PHDQLQJV�ZLWK�
LQ�WKH�SKHQRPHQRORJLFDO�ILHOG�WKDW�DGXPEUDWH�ZLWKLQ�DQG�WKURXJK�
RQH�DQRWKHU��$V�RQH�FRQVLGHUV�YDULRXV�IRUPV�RI�PHDQLQJ�ZLWKLQ�
WKH�VRFLDO�FRPSOH[��D�SHUVRQ�FDQ�DUULYH�DW�D�ILWWLQJ�UHVSRQVH�WR�D�

$UQHVRQ 



ϲϲ 

 

JLYHQ�VLWXDWLRQ��/LX]]R¶V�WRXFKVWRQH�RI�MXVWLFH�ZDV�FHQWUDO�LQ�KHU�
PDNLQJ-RI-VHOI�WKURXJK�WKH�H[HUFLVH�RI�IUHH�VSHHFK��DQG�KDG�EH�
FRPH�D�SROHVWDU�LQ�KHU�HYHU-HYROYLQJ�SHUVRQKRRG��7KH�KRSH�/LX]�
]R�VXVWDLQHG�IRU�D�MXVW�VRFLHW\�ZDV�PHDQLQJIXOO\�FRQVWUXFWHG�
WKURXJK�KHU�OLIH-H[SHULHQFHV��+HU�H[HUFLVH�RI�IUHH�VSHHFK�GURYH�
WKLV�KRSH��/LX]]R�GHGLFDWHG�KHU�OLIH�WR�PDNLQJ�WKH�ZRUOG�D�EHWWHU�
SODFH�IRU�KHUVHOI�DQG�RWKHUV� 
 

1RWHV 
 
�� 6WDQWRQ��������UHOLHG�RQ�WKH�IHZ�VRXUFHV�WKDW�DUH�DYDLODEOH�DERXW�

9LROD�/LX]]R¶V�OLIH��HVSHFLDOO\�RQ�QHZVSDSHU�DUWLFOHV�SXEOLVKHG�
DURXQG�WKH�WLPH�RI�/LX]]R¶V�PXUGHU��³:KHUH�,�VSHFXODWH�DERXW�KHU�
PRWLYHV��KHU�WKRXJKWV��DQG�KHU�LQVLJKWV��,�GR�VR�EDVHG�RQ�WKHVH�UH�
VRXUFHV�DQG�RQ�WKH�GLVFXVVLRQV�,�KDG�ZLWK�6DUDK�(YDQV��7\URQH�
*UHHQ��3HQQ\�/LX]]R�+HUULQJWRQ��0DU\�/LX]]R�$VKOH\��DQG�6DOO\�
/LX]]R�3UDGR´��6WDQWRQ��������S�����Q��� 

�� 6DUD�%XOODUG�FRQGXFWHG�³GHWDLOHG�VHDUFKHV�WKRXJK�QHZVSDSHUV��VWDWH�
DUFKLYHV��/LEUDU\�RI�&RQJUHVV�KROGLQJV��DQG�SDSHUV�RI�FLYLO�ULJKWV�
RUJDQL]DWLRQV��DV�ZHOO�DV�QXPHURXV�SHUVRQDO�LQWHUYLHZV�DQG�KXQ�
GUHGV�RI�OHWWHUV�VROLFLWLQJ�LQIRUPDWLRQ´�IRU�KHU�ERRN�)UHH�DW�/DVW��$�
+LVWRU\�RI�WKH�&LYLO�5LJKWV�0RYHPHQW�DQG�7KRVH�:KR�'LHG�LQ�WKH�
6WUXJJOH��1HZ�<RUN��2[IRUG�8QLYHUVLW\�3UHVV���������S����� 

 
5HIHUHQFHV 

 
$UQHVRQ��3����������&RPPXQLFDWLYH�HQJDJHPHQW�DQG�VRFLDO�OLEHU�

DWLRQ��-XVWLFH�ZLOO�EH�PDGH��)DLUOHLJK�'LFNLQVRQ�8QLYHU�
VLW\�3UHVV� 

%XOODUG��6DUD����������)UHH�DW�ODVW��$�KLVWRU\�RI�WKH�FLYLO�ULJKWV�
PRYHPHQW�DQG�WKRVH�ZKR�GLHG�LQ�WKH�VWUXJJOH��2[IRUG�
8QLYHUVLW\�3UHVV� 

&DOOV�WKH�SUHVLGHQW��$QJXLVKHG�KXVEDQG��µ:KHUH�GRHV�LW�
VWRS"¶��������0DUFK������/DQFDVWHU�1HZ�(UD��/DQFDVWHU��
3$����� 

'L�)ORULR��3���'LUHFWRU�����������+RPH�RI�WKH�%UDYH�>)LOP@��%XOO�
IURJ�)LOPV� 

'LVH��-��+���-U����������6KH�GLGQ¶W�DFFHSW�WKH�HYLO�V\VWHP��)URP�
6HOPD�WR�$QQ�$UERU�������WR�������7KH�&RXUW�/HJDF\��
��������-��� 

*DGDPHU��+�-*����������3KLORVRSKLFDO�KHUPHQHXWLFV��'��/LQJH��
(G��DQG�7UDQV����8QLYHUVLW\�RI�&DOLIRUQLD�3UHVV� 

*DUGQHU��-���������0DUFK�$SULO���7KH\�GLHG�IRU�IUHHGRP��:RUOG��
��-��� 

*DUURZ��'���������������3URWHVW�DW�6HOPD��0DUWLQ�/XWKHU�.LQJ��
-U���DQG�WKH�9RWLQJ�5LJKWV�$FW�RI�������<DOH�8QLYHUVLW\�
3UHVV�� 

9LROD�/LX]]R�DQG�6HOPD� 



ϲϳ 

 

+DUPRQ��5���������0DUFK�����7LPHOLQH��7KH�6HOPD-WR-
0RQWJRPHU\�PDUFKHV��86$�7RGD\��KWWSV���
ZZZ�XVDWRGD\�FRP�VWRU\�QHZV�QDWLRQ������������EODFN-
KLVWRU\-EORRG\-VXQGD\-WLPHOLQH���������� 

,VVHUPDQ��0���	�.D]LQ� 0��������� $PHULFD�GLYLGHG��7KH�FLYLO�
ZDU�RI�WKH�����V� 2[IRUG�8QLYHUVLW\�3UHVV� 

-RKQVRQ��/��%���������0DUFK������3UHVLGHQW�-RKQVRQ¶V�VSHFLDO�
PHVVDJH�WR�&RQJUHVV��7KH�$PHULFDQ�SURPLVH��KWWS���
ZZZ�OEMOLEUDU\�RUJ�O\QGRQ-EDLQHV-MRKQVRQ�VSHHFKHV-
ILOPV�SUHVLGHQW-MRKQVRQV-VSHFLDO-PHVVDJH-WR-WKH-
FRQJUHVV-WKH-DPHULFDQ-SURPLVH� 

.LQJ��0��/���-U���������0DUFK������2XU�*RG�LV�PDUFKLQJ�RQ��
KWWSV���NLQJLQVWLWXWH�VWDQIRUG�HGX�RXU-JRG-PDUFKLQJ 

.XHWWQHU��$���������0DUFK������5HWUDFHV�VWHSV�WKDW�OHG�WR�0UV��
/LX]]R¶V�GHDWK��&LYLO�ULJKWV�URDG�VWUHWFKHG�LQWR�HWHUQLW\��
6FUDQWRQLDQ�7ULEXQH��6FUDQWRQ��3$�������� 

3ODWR����������$SRORJ\��%��-RZHWW��7UDQV����� 
 KWWS���FODVVLFV�PLW�HGX�3ODWR�DSRORJ\�KWPO��2ULJLQDO�ZRUN�

SXEOLVKHG�FD������%�&�(�� 
3UDWW� 5� ��������6HOPD¶V�EORRG\�6XQGD\��3URWHVW��YRWLQJ�ULJKWV��

DQG�WKH�VWUXJJOH�IRU�UDFLDO�HTXDOLW\� -RKQV�+RSNLQV�8QL�
YHUVLW\�3UHVV� 

5H[��7���������0DUFK����������PDUFKHUV�WUDYHO����PLOHV�0RQGD\��
0RQWJRPHU\�$GYHUWLVHU���� 

6LHJHO��%����������0XUGHU�RQ�WKH�KLJKZD\��7KH�9LROD�/LX]]R�VWR�
U\��)RXU�:LQGV�3UHVV� 

6WDQWRQ��0����������)URP�6HOPD�WR�VRUURZ��7KH�OLIH�DQG�GHDWK�RI�
9LROD�/LX]]R��8QLYHUVLW\�RI�*HRUJLD�3UHVV� 

8QLWHG�6WDWHV�Y��&ODUN������)�6XSS�������6�'��$OD��������� 
:LOOLDPV�Y��:DOODFH������)�6XSS�������0�'��$OD�������� 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

$UQHVRQ 



ϲϴ 

 

3UDJPDWLVP�DV�D�:D\�RI�'HPRFUDF\�� 
5XWK�$QQD�3XWQDP¶V�3UDJPDWLVW�(WKLFV 

 
-HQ�-RQHV 

6HWRQ�+LOO�8QLYHUVLW\ 
 

7KH�FHQWHQQLDO�RI���WK�$PHQGPHQW�RI�ZRPHQ¶V�ULJKW�WR�YRWH�LQ�
WKH�8QLWHG�6WDWHV�SUHVHQWV�JUHDW�RSSRUWXQLW\�IRU�VFKRODUO\�LQTXLU\�
DQG�UHMRLQGHU��7KLV�DUWLFOH�DUJXHV�WKH�SUDJPDWLVW�SKLORVRSK\�RI�
5XWK�$QQD�3XWQDP�SURYLGHV�DQ�DSSURSULDWH�OHQV�WR�HYDOXDWH�DQG�
UHVSRQG�WR�LVVXHV�RI�PRUDO�YDOXH�LQ�GHPRFUDF\��0RUHRYHU��DV�D�
SKLORVRSK\�ERUQ�LQ�WKH�8QLWHG�6WDWHV��SUDJPDWLVP LV�D�ILWWLQJ�UH�
VSRQVH�WR�GHPDJRJXHU\�DQG�D�ZD\�WR�HOHYDWH�GHPRFUDF\�WR�ZKDW�
3XWQDP�WHUPV�D�ZD\�RI�OLIH��7KLV�SDSHU�DOVR�LOOXPLQDWHV�WKH�YDOXH�
RI�3XWQDP¶V�LGHDV��ZKLFK�DV�D�ZRPDQ�LQ�WKH�ILHOG�RI�SKLORVRSK\��
KDYH�EHHQ�RYHUVKDGRZHG�E\�KHU�PDOH�FRXQWHUSDUWV��7KLV�SDSHU�
SRVLWV�3XWQDP¶V�LGHDV�DV�DSSRVLWH�IRU�D�SUDJPDWLVW�HWKLFV��ZKLFK�LV�
GLUHO\�QHHGHG�LQ�WRGD\¶V�SROLWLFDO�DUHQD��7KURXJK�D�KHUPHQHXWLF�
DSSURDFK��WKLV�SDSHU�IRUPXODWHV�DQ�XQGHUVWDQGLQJ�RI�D�SUDJPDWLVW�
HWKLFV�IURP�3XWQDP¶V�LGHDV�SUHVHQWHG�LQ�WKH�WH[W�3UDJPDWLVP�DV�D�
:D\�RI�/LIH��7KH�/DVWLQJ�/HJDF\�RI�:LOOLDP�-DPHV�DQG�-RKQ�
'HZH\���������7KH�SDSHU�GRHV�QRW�VHHN�WR�RIIHU�D�XQLYHUVDO�FRQ�
VLGHUDWLRQ�RI�WKH�SUDJPDWLVW�HWKLFV��EXW�UDWKHU�D�SUDJPDWLVW�HWKLFV�
WKURXJK�WKH�OHQV�RI�5XWK�$QQD�3XWQDP�� 
 
7KLV�HVVD\�ZLOO�H[SORUH�3XWQDP¶V�LGHDV�LQ�WDNLQJ�SUDJPDWLVP�VHUL�
RXVO\�DQG�SRVLWLRQLQJ�SUDJPDWLVP�DV�PRUDO�SKLORVRSK\�WR�SUHVHQW��
D�SUDJPDWLVW�HWKLFV��$IWHU�HVWDEOLVKLQJ�WKLV�SKLORVRSKLFDO�JURXQG��
WKH�HVVD\�ZLOO�HOXFLGDWH�LPSOLFDWLRQV�IRU�D�SUDJPDWLVW�HWKLFV��DQG�
WKHQ�RIIHU�DVVHVVPHQW�RI�D�SUDJPDWLVW�HWKLFV�LQ�GHPRFUDF\��5DWKHU�
WKDQ�D�VHSDUDWH�SROLWLFDO�V\VWHP��3XWQDP�RULHQWV�GHPRFUDF\�DV�
RQWRORJLFDO�DFWV�HPERGLHG�ZLWKLQ�FLWL]HQV��ZKLFK�DUH�HQJDJHG�WR�
RSSRVH�GRJPDWLVP�DQG�HPEUDFH�SOXUDOLVP��3XWQDP¶V�LGHDV�DUH�
LPSRUWDQW�WR�LOOXPLQDWH�DV�ZH�FHOHEUDWH�WKH�FHQWHQQLDO�RI�ZRP�
HQ¶V�VXIIUDJH�DQG�WR�KRQRU�KHU�UHFHQW�SDVVLQJ�LQ������ 
 

6LWXDWLQJ�$�/LIH�LQ�WKH���WK�&HQWXU\ 
 

3XWQDP������-������ZDV�ERUQ�VHYHQ�\HDUV�DIWHU�WKH�SDVVLQJ�RI�
WKH���WK�$PHQGPHQW�LQ�WKH�URDULQJ���V�EXW�WZR�\HDUV�EHIRUH�WKH�
JUHDW�VWRFN�PDUNHW�FUDVK�RI�������$�GHFDGH�SULRU��DW�WKH�WXUQ�RI�
WKH�FHQWXU\��WKH�$PHULFDQ�VRFLHW\�KDG�H[SHULHQFHG�UDSLG�FKDQJH�
DPLG�LQGXVWULDOL]DWLRQ��PDVV�LPPLJUDWLRQ��DQG�XUEDQL]DWLRQ��$F�
FRPSDQ\LQJ�WKLV�FKDQJH�ZDV�D�FRQFHQWUDWLRQ�RI�SRZHU�DPRQJ�
YHU\�IHZ�H[HFXWLYHV�ZKR�FRQWUROOHG�ODUJH�FRUSRUDWLRQV�DQG�VXV�

7KH�3HQQV\OYDQLD�&RPPXQLFDWLRQ�$QQXDO������������ 



ϲϵ 

 

WDLQHG�WKHLU�SRZHU�XQGHU�ODLVVH]-IDLUH�HFRQRPLF�SROLF\��'LVFRQ�
WHQW�DPRQJ�ZRUNHUV�JUHZ�IURP�RSSUHVVLYH�DQG�H[SORLWDWLYH�FRQ�
GLWLRQV�WKDW�OHG�SHRSOH�WR�GHPDQG�FKDQJH�LQ�WKHLU�ZRUNSODFHV�
DORQJ�ZLWK�DQ�HQG�WR�JRYHUQPHQW�FRUUXSWLRQ��7KH�FRXQWU\�ZDV�LQ�
LWV�ILUVW�ZRUOG�ZDU�DQG�H[SHULHQFLQJ�D�SDQGHPLF�RI�6SDQLVK�LQIOX�
HQ]D��$PHULFD�ZDV�D�FRXQWU\�GLYLGHG�EHWZHHQ�ULFK�DQG�SRRU��VHJ�
UHJDWHG�LQ�EODFN�DQG�ZKLWH��DQG�VHSDUDWHG�ZLWK�QRUPDOL]HG�UROHV�
EDVHG�RQ�VH[��7KHVH�WXPXOWXRXV�WLPHV�FDOOHG�IRU�HFRQRPLF��SROLWL�
FDO��DQG�VRFLDO�UHIRUP��(QYLURQPHQWDO�UHIRUP�DFFRPSDQLHG�WKHVH�
RWKHU�UHIRUPV�DV�LQGXVWU\�FDVW�SRLVRQV�LQWR�WKH�ODQG��DLU��DQG�ZD�
WHU�� 
 
7R�DGGUHVV�WKHVH�FKDOOHQJHV��SUDJPDWLVP �HPHUJHG�DV�D�ILWWLQJ�
UHVSRQVH�ZLWK�&KDUOHV�6DQGHUV�3HLUFH������–������ILUVW�GHILQLQJ�
WKH�QHZ�SKLORVRSK\��IROORZHG�E\�:LOOLDP�-DPHV������-�������
-RKQ�'HZH\������–�������DQG�*HRUJH�+HUEHUW�0HDG������–
�������3UDJPDWLVP�HQJDJHV�WKH�PHWDSKRUV�RI�IUHHGRP�DQG�FKRLFH�
LQ�PHHWLQJ�WKH�GHPDQGV�RI�WKH�SUHVHQW�PRPHQW��3UDJPDWLVP�HP�
SKDVL]HV�³YROXQWHHULVP�DQG�WKH�QHHG�WR�ZRUN�IRU�VRFLDO�LPSURYH�
PHQW—ZLWKRXW�HLWKHU�VXSHUQDWXUDO�RU�VHOI-HYLGHQW�QDWXUDO�VXSSRUW�
IRU�LWV�DEVROXWH�ULJKWQHVV´��S��������:LOOLDP�-DPHV�ZURWH�LQ�KLV�
SRSXODU�HVVD\��³+DELW´��������³$V�ZH�EHFRPH�SHUPDQHQW�GUXQN�
DUGV�E\�VR�PDQ\�VHSDUDWH�GULQNV��VR�ZH�EHFRPH�VDLQWV�LQ�WKH�PRU�
DO��DQG�DXWKRULWLHV�DQG�H[SHUWV�LQ�WKH�SUDFWLFDO�DQG�VFLHQWLILF�
VSKHUHV��E\�VR�PDQ\�VHSDUDWH�DFWV�DQG�KRXUV�RI�ZRUN´��S��������
-DQH�$GGDPV������-������SXW�WKLV�QHZ�SKLORVRSK\�LQ�WKH�DIIHF�
WLYH�UHDOP�ZLWK�KHU�GHYRWLRQ�WR�WKH�SURIHVVLRQ�RI�VRFLDO�ZRUN����
'HVSLWH�KHU�VXFFHVV�DQG�ZRPHQ�JDLQLQJ�WKH�ULJKW�WR�YRWH��LW�ZDV�
VWLOO�D�PDQ¶V�ZRUOG�LQ�3XWQDP¶V�IRUPDWLYH�\HDUV��VR�VKH�YLHZHG�
SUDJPDWLVP�DV�QHHGHG�WR�IXUWKHU�DGGUHVV�VRFLDO�LVVXHV��VXFK�DV�
VWUXFWXUDO�VH[LVP��:KLOH�SUDJPDWLVP�ZDV�ELUWKHG�DW�WKH�WXUQ�RI�
WKH�ODVW�FHQWXU\��LWV�DSSOLFDWLRQ�LV�QHHGHG�DW�WKH�WXUQ�RI�WKLV�FHQWX�
U\��5XWK�$QQD�3XWQDP�RIIHUV�D�PRUDO�SROLWLFDO�OHQV�WR�JXLGH�D�
SUDJPDWLVW�UHVSRQVH�WR�WKH�GHPDQGV�RI�WKLV�KLVWRULFDO�PRPHQW� 
 

%ULHI�%DFNJURXQG�RI�5XWK�$QQD�3XWQDP������-����� 
 

3XWQDP�ZDV�ERUQ�LQ�%HUOLQ�WR�D�-HZLVK�PRWKHU�DQG�&KULVWLDQ�ID�
WKHU��DQG�DW�WKH�DJH�RI�ILYH��VKH�ZDV�VHQW�DZD\�WR�OLYH�ZLWK�KHU�
SDWHUQDO�JUDQGSDUHQWV�ZKLOH�KHU�SDUHQWV�KLG�IURP�WKH�1D]LV��6KH�
ZDV�WZHQW\-RQH�ZKHQ�VKH�VDZ�KHU�SDUHQWV�DJDLQ�GXULQJ�WKHLU�HPL�
JUDWLRQ�WR�WKH�8QLWHG�6WDWHV��3XWQDP�ZDV�DQ�DVWXWH�VWXGHQW�ZKRVH�
ILUVW�DFDGHPLF�LQWHUHVW�LQ�&KHPLVWU\�GLYHUWHG�WR�3KLORVRSK\�RI�
6FLHQFH��DQG�WKHQ�WRZDUG�D�ORYH�RI�3KLORVRSK\�ZLWK�VSHFLILF�DW�
WHQWLRQ�WR�(WKLFV�DQG�3ROLWLFDO�3KLORVRSK\��:KLOH�VKH�KDG�D�JUHDW�

-RQHV 



ϳϬ 

 

SDVVLRQ�IRU�WKLV�VXEMHFW��WKH�:HVWHUQ�&DQRQ�RI�3KLORVRSK\�ZDV�
GRPLQDWHG�E\�ZKLWH�PDOH�YRLFHV��(DUO\�RQ�VKH�ZURWH�³:K\�QRW�D�
)HPLQLVW�7KHRU\�RI�-XVWLFH"´������D��WKDW�ZDV�WUDQVODWHG�LQWR�VHY�
HUDO�ODQJXDJHV��6KH�EHFDPH�D�VFKRODU�RI�:LOOLDP�-DPHV���������
IRU�ZKRP�VKH�ZDV�WKH�(GLWRU�IRU�WKH�&DPEULGJH�&RPSDQLRQ�WR�
:LOOLDP�-DPHV��������DOVR�FRQWULEXWLQJ�D�FKDSWHU��6KH�GHYRWHG�
DGYDQFHG�VWXG\�RI�:LOOLDP�-DPHV��3XWQDP��������������3XWQDP�
DQG�3XWQDP���������������6KH�ZDV�DQ�DFWLYH�PHPEHU�RI�WKH�6RFL�
HW\�IRU�WKH�$GYDQFHPHQW�RI�$PHULFDQ�3KLORVRSK\�DQG�WKH�:LO�
OLDP�-DPHV�6RFLHW\��6KH�DOVR�ZRUNHG�ZLWK�WKH�ZULWLQJV�RI�-RKQ�
'HZH\��3XWQDP�����E��3XWQDP��&RFKUDQ��	�&RFKUDQ���������)RU�
WKLUW\-ILYH�\HDUV��VKH�VHUYHG�DV�D�SURIHVVRU�LQ�SKLORVRSK\�DW�
:HOOHVOH\�&ROOHJH�ZKHUH�VKH�WDXJKW�ORJLF��WKH�SKLORVRSK\�RI�VFL�
HQFH��DQG�HWKLFV��WKH�ODWWHU�RI�ZKLFK�VKH�IRXQG�VKH�FRXOG�PDNH�WKH�
VWURQJHVW�FRQWULEXWLRQ�LQ�WKH�DUHD�RI�PRUDO�DQG�VRFLDO�YDOXHV��
7KXV��3XWQDP�PDGH�D�JUHDW�LPSDFW�RQ�SUDJPDWLVP�ZLWK�KHU�LQWH�
JUDWLRQ�RI�HWKLFV�LQWR�WKH�SKLORVRSK\� 
 
+HU�ILQDO�ZRUN��3UDJPDWLVP�DV�D�:D\�RI�/LIH��7KH�/DVWLQJ�/HJD�
F\�RI�:LOOLDP�-DPHV�DQG�-RKQ�'HZH\��������ZDV�FR-DXWKRUHG�
ZLWK�KHU�KXVEDQG��+LODU\�3XWQDP��ZKR�RYHUVKDGRZHG�KHU�LQ�WKH�
ILHOG��,Q�IDFW��PDQ\�ZKR�LGHQWLI\�DV�VFKRODUV�RI�SKLORVRSK\�PD\�
RQO\�EH�IDPLOLDU�ZLWK�WKH�PDOH�3XWQDP�DQG�DUH�VXUSULVHG�WR�OHDUQ�
RI�WKLV�RWKHU�3XWQDP�ZKR�ZRUNHG�LQ�SUDJPDWLVP��$�*RRJOH�
VHDUFK�RI�+LODU\�3XWQDP�SURGXFHV�PDQ\�LPDJHV�RI�WKH�PDQ��DV�LW�
GRHV�ZLWK�RWKHU�PDOH�SUDJPDWLVWV��<HW��D�VHDUFK�IRU�5XWK�$QQD�
3XWQDP�RQO\�SURGXFHG�RQH�LPDJH�RI�KHU�SLFWXUHG�ZLWK�KHU�KXV�
EDQG��XQWLO�KHU�GHDWK�ZKHQ�KHU�RELWXDU\�ZDV�SXEOLVKHG�� 
 
3KLORVRSK\�LV�D�PDOH-GRPLQDWHG�ILHOG��ZKLFK�FDOOV�IRU�JUHDWHU�
UHFRJQLWLRQ�RI�ZRPHQ¶V�FRQWULEXWLRQV�DV�ZH�VHHN�WR�HQODUJH�WKH�
&DQRQ�WR�EH�LQFOXVLYH�RI�GLYHUVH�YRLFHV—DQ�HGLFW�RI�SUDJPDWLVP��
2I�WKH�WZHQW\-VHYHQ�FKDSWHUV�RI�WKLV�ILQDO�WH[W��ILIWHHQ�DUH�DX�
WKRUHG�E\�5XWK�KHUVHOI��DQG�WZR�DUH�FR-DXWKRUHG�ZLWK�5XWK�DQG�
+LODU\��+DYLQJ�D�KDQG�LQ�VHYHQWHHQ�RI�WKH�WZHQW\-VHYHQ�FKDSWHUV��
5XWK�GHPRQVWUDWHV�VKH�LV�D�SUROLILF�FRQWULEXWRU��KRZHYHU��VKH�
VKRXOG�EH�DSSUHFLDWHG�DV�D�SUDJPDWLVW�SKLORVRSKHU�LQ�KHU�RZQ�
ULJKW�DQG�QRW�DV�D�PHUH�DFFRPSOLFH�WR�KHU�KXVEDQG�VLQFH�5XWK�
$QQD�3XWQDP¶V�XQGHUVWDQGLQJ�RI�SKLORVRSK\�LV�TXLWH�GLIIHUHQW�
IURP�KHU�KXVEDQG¶V��6RPH�RI�WKH�FKDSWHUV�VKH�RIIHUV�LQ�WKH�ERRN�
HOXFLGDWH�DQG�FULWLTXH�SUDJPDWLVW�LGHDV�RI�5LFKDUG�5RUW\��:LOOLDP�
-DPHV��DQG�-RKQ�'HZH\��:KLOH�WKHVH�FKDSWHUV�RIIHU�IDVFLQDWLQJ�
LQVLJKW�LQWR�WKHVH�ILJXUHV��WKH�VFRSH�RI�WKLV�HVVD\�LV�OLPLWHG�WR�WKH�
RWKHU�FKDSWHUV�E\�5XWK�$QQD�3XWQDP��ZKLFK�DFFRXQW�IRU�KHU�RZQ�
SUDJPDWLVP�–�DQ�HQODUJHG�SUDJPDWLVP�WKDW�HQJDJH�FRQFHSWLRQV�RI�

3UDJPDWLVP�DV�D�:D\�RI�'HPRFUDF\ 



ϳϭ 

 

PRUDO�YDOXH�DQG�GHPRFUDF\�� 
 
7KLV�VXEMHFW�LV�DSW�IRU�WKH�&HQWHQQLDO�RI�ZRPHQ¶V�VXIIUDJH�E\�
JLYLQJ�YRLFH�WR�D�YDOXDEOH��\HW�RYHUORRNHG��IHPDOH�SKLORVRSKHU��
DORQJ�ZLWK�WKH�JUHDW�QHHG�WR�DSSO\�3XWQDP¶V�SUDJPDWLVP�WR�UH�
VSRQG�WR�WKH�VRFLDO�LVVXHV�RI�WKLV�PRPHQW��$V�VXFK��UHDGHUV�PD\�
HPSOR\�KHU�ZLVGRP�WR�SDUWLFLSDWH�LQ�GHPRFUDF\�DQG�HQDFW�VRFLDO�
FKDQJH��3UDJPDWLVP�HPHUJHG�DURXQG�WKH�WXUQ�RI�WKH�7ZHQWLHWK�
&HQWXU\��ZKLFK�ODLG�D�JURXQGZRUN�IRU�3XWQDP�WR�VWXG\�DQG�IXU�
WKHU�WKH�SKLORVRSK\�ZLWK�FRQVLGHUDWLRQV�LQ�HWKLFV��)ROORZLQJ�WKH�
NH\�ILJXUHV�RI�SUDJPDWLVP��5XWK�$QQD�3XWQDP�IXUWKHUV�WKH�FRQ�
YHUVDWLRQ�VR�WKDW�ZH�PD\�UHVSRQG�WR�WKH�WXPXOWXRXV�WLPHV�RI�WKLV�
WXUQ�RI�WKH�7ZHQW\-ILUVW�&HQWXU\��RU�DV�3XWQDP�DUJXHV��WR�WDNH�
3UDJPDWLVP�VHULRXVO\�� 
 

7DNLQJ�3UDJPDWLVP�6HULRXVO\ 
 

:KLOH�DOO�SUDJPDWLVWV�KDYH�WKHLU�RZQ�OHQV�WKURXJK�ZKLFK�WR�YLHZ�
WKH�SKLORVRSK\��DOO��DFFRUGLQJ�WR�3XWQDP���������GHDO�ZLWK�H[SH�
ULHQFH��RU�WKH�³LQWHUDFWLRQV�EHWZHHQ�D�KXPDQ�RUJDQLVP�DQG�LWV�
HQYLURQPHQW´��S�������ZKLFK�VKH�LGHQWLILHV�DV�DSSHDULQJ�LQ�DOO�
SUDJPDWLVWV¶�ZRUN��5DWKHU�WKDQ�GHILQLQJ�SUDJPDWLVP��3XWQDP�
SUHIHUV�WR�DFFRXQW�IRU�KRZ�WR�WDNH�SUDJPDWLVP�VHULRXVO\��$V�VXFK��
VKH�VHHV�WKLV�YHQWXUH�DV�³GHYHORSLQJ�D�SKLORVRSK\�WKDW�ZLOO�HQDEOH�
XV�WR�GHDO�PRUH�HIIHFWLYHO\�ZLWK�WKH�JUHDW�SUREOHPV�WKDW�FRQIURQW�
KXPDQLW\´��S������DQG�ZKHUH�³ZH´�GRHV�QRW�PHDQ�PHUHO\�WKH�
ZRUN�RI�SKLORVRSKHUV��EXW�DOO�RI�XV�ZKR�DUH�DIIHFWHG�GLUHFWO\�RU�
LQGLUHFWO\�E\�WKHVH�JUHDW�SUREOHPV��3UDJPDWLVP�DV�D�SKLORVRSK\��
RXJKW�WR�EH�DFFHVVLEOH�WR�D�ZLGH�DXGLHQFH��SDUWLFXODUO\�WR�WKRVH�
ZKR�H[SHULHQFH�KXPDQLW\¶V�SUREOHPV� 
 
3UDJPDWLVP��DV�WKH�QDPH�LPSOLHV��VHWV�DVLGH�TXHVWLRQV�DERXW�H[�
LVWHQFH�WKDW�DUH�SKLORVRSKL]HG�LQ�RWKHU�GRPDLQV�RI�SKLORVRSK\��
VXFK�DV�TXHVWLRQLQJ�ZKHWKHU�SHRSOH�OLYH�LQ�WKH�VDPH�ZRUOG�DQG�LI�
WKRVH�SHRSOH�DQG�WKLQJV�HYHQ�H[LVW��5DWKHU��3XWQDP�H[FODLPV��³7R�
WDNH�\RXU�SUREOHPV�–�ZKHUH�\RX�VWDQG�DV�D�UHSUHVHQWDWLYH�RI�KX�
PDQLW\�–�VHULRXVO\��,�PXVW�WDNH�LW�IRU�JUDQWHG�WKDW�WKH�WRH�,�ZRXOG�
VWHS�RQ��ZHUH�,�QRW�WR�WDNH�FDUH��LV�WKH�WRH�LQ�ZKLFK�\RX�ZRXOG�IHHO�
SDLQ´��S�������&RQVHTXHQWO\��ZH�PD\�VHW�WKH�&DUWHVLDQ�DQG�PHWD�
SK\VLFDO�SUREOHPV�DVLGH��RU�WDNH�IRU�JUDQWHG�WKDW�ZH�FDQ�VHH�WKH�
VDPH�REMHFWV�LQ�RXU�ZRUOG�DQG�FRPPXQLFDWH�ZLWK�RQH�DQRWKHU�
DERXW�WKHP�WKURXJK�LQWHUVXEMHFWLYH�HQFRXQWHUV��7KXV��³:H�FDQQRW�
PDNH�VHQVH�RI�RXU�PRUDO�OLYHV�XQOHVV�ZH�EHOLHYH�WKDW�WKHUH�DUH�
RWKHU�SHRSOH�DQG�ZH�OLYH�LQ�D�FRPPRQ�ZRUOG´��S������� 
 

-RQHV 



ϳϮ 

 

7DNLQJ�SUDJPDWLVP�VHULRXVO\�PHDQV�WR�WDNH�RQHVHOI�WR�EH�OLYLQJ�
LQ�D�ZRUOG�WKDW�RQH�VKDUHV�ZLWK�RWKHUV��WR�GLVFHUQ�WKH�SUREOHPV�RI�
WKH�ZRUOG�ZLWK�RWKHUV��DQG�WR�FRRSHUDWH�ZLWK�RWKHUV�WR�DFKLHYH�
FRPPRQ�JRDOV��7KLV�VHULRXV�ZRUN�LQYROYHV�DJHQF\�–�QRW�DV�DQ�
LQGLYLGXDOLVWLF�DJHQW�RI�IRUJLQJ�RQH¶V�GHVWLQ\��EXW�D�FRRSHUDWLYH�
DJHQW�LQ�WKH�ZRUOG�FRQIURQWLQJ�WKH�TXHVWLRQ��³ZKDW�QHHGV�WR�EH�
GRQH"´��S�������)RU�3XWQDP��WKLV�ZRUN�LQYROYHV�FRQIURQWLQJ�PRUDO�
DQG�VRFLDO�SUREOHPV��DQG�UHFRJQL]LQJ�WKH�LQWHUVHFWLRQDOLW\�RI�WKH�
PRUDO�DQG�VRFLDO�ZLWK�WKH�SROLWLFDO��)XQGDPHQWDOO\��WKLV�ZRUN�LV�
JURXQGHG�LQ�KXPDQ�H[SHULHQFHV�UDWKHU�WKDQ�WKH�WKHRUHWLFDO�UHDOP�� 
 
3UDJPDWLVWV�³WDNH�WKHPVHOYHV�WR�EH�DJHQWV�LQ�WKH�ZRUOG�UDWKHU�
WKDQ�VSHFWDWRUV��WKDW�LV��H[SHULHQFLQJ�LV�QRW�D�SDVVLYH�UHFHLYLQJ�RI�
LPSUHVVLRQV�EXW�DQ�LQWHUDFWLQJ´��S�������ZLWK�RQH¶V�VXUURXQGLQJV��
$JHQF\�LV�WDNHQ�D�VWHS�IXUWKHU�ZLWK�WKH�FRQFHSW�RI�PHOLRULVP��
ZKLFK�LV�DQ�DQWL-GHWHUPLQLVWLF�YLHZ�SDLUHG�ZLWK�WKH�EHOLHI�WKDW�
KXPDQV�FDQ�PDNH�WKH�ZRUOG�EHWWHU��3XWQDP�VSHDNV�RI�D�QHHG�IRU�D�
PHOLRUDWLYH�FRRSHUDWLRQ�ZKHUH�LQGLYLGXDO�HIIRUWV�DUH�³PRWLYDWHG�
E\�D�WUXVW�WKDW�RWKHUV�ZLOO�PDNH�D�OLNH�HIIRUW´��S��������7KLV�LV�D�
FRRSHUDWLYH�EHOLHI�WKDW�WKH�VWDWH�RI�WKH�ZRUOG�FDQ�EH�LPSURYHG�LI�
DOO�DUH�SLWFKLQJ�LQ�WRJHWKHU��3XWQDP�ZULWHV�WKDW�PHOLRULVP�³LV�D�
YLHZ�WKDW�KDV�QHYHU�EHHQ�PRUH�GHVSHUDWHO\�QHHGHG�WKDQ�WR�
GD\«´��S������� 
 
<HW��WKLV�JRDO�LV�QRW�D�ILUP�WHOHRORJLFDO�GHVWLQDWLRQ�WR�DVSLUH�WR��
EXW�LV��IRU�3XWQDP��FRQFHLYHG�DV�D�IOH[LEOH�WHORV��RU�³HQGV-LQ-
YLHZ´��S������WKDW�PD\�PRGLI\�RU�HYHQ�DEDQGRQ�DV�OLIH�H[SHULHQFH�
FKDQJHV��0RUHRYHU��VKH�ZULWHV��³ZH�PD\�GLVFRYHU��KDYLQJ�
DFKLHYHG�RXU�JRDO��WKDW�ZH�QRZ�FRQIURQW�ZRUVH�SUREOHPV�WKDQ�
EHIRUH´��S�������ZKLFK�([LVWHQWLDOLVW�SKLORVRSKHU�+D]HO�%DUQHV�
�������GHVFULEHV�DV�D�³FRXQWHUILQDOLW\�RU�DQ�XQH[SHFWHG�UHVXOW�RI�
ZKDW�ZH�DQWLFLSDWHG´��S���������/LIH�LV�PXGG\��%XEHU���������DQG�
WKH�IXWXUH�FDQQRW�EH�SUHGLFWHG��VR�ZH�PXVW�PHHW�H[LVWHQWLDO�PR�
PHQWV�ZLWK�D�SUDJPDWLF�UHVSRQVH�–�³WR�WU\�WR�SKLORVRSKL]H�LQ�
ZD\V�WKDW�DUH�UHOHYDQW�WR�WKH�UHDO�SUREOHPV�RI�KXPDQ�EH�
LQJV´��3XWQDP��������S�������3XWQDP�EHOLHYHV�VXEMHFWLYLW\�LV�RIWHQ�
JLYHQ�WRR�PXFK�ZHLJKW�EHFDXVH�LW�IRFXVHV�RQ�WKH�LQGLYLGXDO��0RUH�
LPSRUWDQW�IRU�KHU�LV�LQWHUVXEMHFWLYLW\��ZKLFK�VKH�DUWLFXODWHV�DV�
ZHDYLQJ�VHDPOHVV�ZHEV�ZLWK�FRPPXQLFDWLRQ�DQG�UHODWLRQVKLSV�
ZLWK�RWKHUV� 
 

3UDJPDWLVP�DV�0RUDO�3KLORVRSK\ 
 

3UDJPDWLVWV�DFFRXQW�IRU�YDOXH�LQTXLU\�UDWKHU�WKDQ�D�SULRUL�HWKLFV��
WR�PDNH�VHQVH�RI�PRUDO�OLIH�UDWKHU�WKDQ�WU\LQJ�WR�GHILQH�LW��,Q�GH�

3UDJPDWLVP�DV�D�:D\�RI�'HPRFUDF\ 



ϳϯ 

 

VFULELQJ�WKH�PRUDO�OLIH�RI�D�SUDJPDWLVW��3XWQDP�UHIHUV�WR�-DPHV��
ZKR�SRVLWV�WKDW�PDNLQJ�PRUDO�FKRLFHV�LV�DOVR�FKRRVLQJ�ZKR�RQH�LV�
JRLQJ�WR�EH��S��������$FFRUGLQJO\��PRUDO�FKRLFHV�DQG�LQWHUVXEMHF�
WLYLW\�FUHDWH�D�GHULYDWLYH�VHOI��RU�FKDUDFWHU��7KH�FKDUDFWHU�HQJDJHV�
LQ�FHUWDLQ�SURMHFWV�WKDW�VKDSH�D�PRUDO�OLIH��1RUPDO�OLIH�SUHVHQWV�D�
UHODWLYHO\�VWDEOH�EDFNJURXQG�XSRQ�ZKLFK�JRDOV�PD\�EH�UHDOL]HG�LQ�
WKH�IRUHJURXQG��<HW��D�FULWLFDO�PRPHQW�LQYROYHV�D�FKRLFH�DPRQJ�
HTXDOO\�FRHUFLYH�LQWHUHVWV�RI�ZKLFK�ZLOO�EH�VXSUHPHO\�OLIH�VKDSLQJ�
IURP�WKHQ�RQ�� 
 
(YHU\GD\�OLIH�SUHVHQWV�D�PL[HG�EDJ�RI�FKRLFHV�–�³VRPH�RI�RXU�
PRUDO�FKRLFHV�ZLOO�FKDQJH�XV�UDGLFDOO\��ZKLOH�RWKHUV�ZLOO�GR�VR��LI�
DW�DOO��RQO\�VORZO\�DQG�LQ�PLQRU�ZD\V��$OWHUQDWLYHO\��VRPH�RI�RXU�
PRUDO�FKRLFHV�GHOLEHUDWHO\�DQG�GUDPDWLFDOO\�UHDIILUP�RXU�FKDUDF�
WHUV��ZKLOH�RWKHUV�VLPSO\�UHIOHFW�ZKR�ZH�DUH´��S��������&KDUDFWHU�
LV�DQ�RQJRLQJ�FRQVWUXFWLYH�RU�GHVWUXFWLYH�HQGHDYRU�WKURXJK�
FKRLFH��ZKLFK�H[WHQGV�FRQVWUXFWLYH�DQG�GHVWUXFWLYH�IRUFHV�RQ�WKH�
ZRUOG�DV�ZHOO��&KRLFHV�DUH�IRUFHV�WKDW�UH-LQ-IRUFH�RQHVHOI�DQG�VR�
FLHW\��7KLV�LGHD�UHVRQDWHV�ZLWK�6DUWUH¶V��������HGLFW�WKDW�LQ�FKRRV�
LQJ�IRU�RQHVHOI��RQH�DOVR�FKRRVHV�IRU�DOO�KXPDQLW\���<HW��DV�3XW�
QDP�REVHUYHV��-DPHV�HOHYDWHV�WKLV�LGHD�ZLWK�KLV�VWDWHPHQW��³WKHUH�
LV�EXW�RQH�XQFRQGLWLRQDO�FRPPDQGPHQW��ZKLFK�LV�ZKDW�ZH�VKRXOG�
VHHN�LQFHVVDQWO\��ZLWK�IHDU�DQG�WUHPEOLQJ��VR�WR�YRWH�DQG�WR�DFW�DV�
WR�EULQJ�DERXW�WKH�YHU\�ODUJHVW�XQLYHUVH�RI�JRRG�WKDW�ZH�FDQ�
VHH´��S��������2QH¶V�FKDUDFWHU�DQG�WKH�VWDWH�RI�WKH�ZRUOG�DUH�QHYHU�
VHWWOHG��³/LIH�SUHVHQWV�XV�DJDLQ�DQG�DJDLQ�ZLWK�WKH�RSSRUWXQLW\�WR�
FKDQJH��WR�JURZ��:H�PXVW�JUDVS�WKHVH�RSSRUWXQLWLHV�OHVW�ZH�GL�
PLQLVK´��S��������:H�PXVW�GHOLEHUDWH�RQ�DQG�EH�GHOLEHUDWH�DERXW�
WKH�IRUPDWLRQ�RI�RXU�RZQ�FKDUDFWHU�DQG�WKH�VWDWH�RI�KXPDQLW\� 
 
3XWQDP�ZULWHV��³PRUDOO\�VLJQLILFDQW�FKRLFHV�H[SUHVV�ZKR�ZH�DUH�
DQG�VKDSH�ZKR�ZH�ZDQW�WR�EH´��S��������7KLV�UHODWLRQ�EHWZHHQ�
FRQGXFW�DQG�FKDUDFWHU�OHDYHV�URRP�IRU�FKRLFH��IRU�PRUDO�JURZWK�
RU�GHWHULRUDWLRQ��DQG�HYHQ�GUDPDWLF�UHYHUVDOV��:H�PXVW�UHDOL]H�
WKDW�IUHH�ZLOO�LV�PDNLQJ�PRUDO�MXGJPHQWV��DQG�WKHVH�MXGJHPHQWV�
DUH�VXEMHFW�WR�LQWHOOHFWXDO�FULWLTXH��3XWQDP�FRQWLQXHV��³WR�PDNH�
VHQVH�RI�RXU�PRUDO�OLYHV�>«@�ZH�PXVW�EHOLHYH�WKDW�ZH�DUH�LQGHHG��
FKRRVLQJ��WKDW�RXU�FKRLFHV�PDNH�D�GLIIHUHQFH��DQG�WKDW�WKHUH�DUH�
VWDQGDUGV�E\�ZKLFK�ZH�MXGJH�DQG�DUH�MXGJHG��VWDQGDUGV�WKDW�DUH�
WKHPVHOYHV�RI�KXPDQ�PDNLQJ�DQG�VXEMHFW�WR�KXPDQ�FULWLTXH´��S��
����� 
 
7KLV�SXUVXLW�LV�ZKDW�3XWQDP�FDOOV�PRUDO�SURJUHVV��WKDW�LV��³WKH�
VHDUFK�IRU�DQG�UHDOL]DWLRQ�RI�HYHU�PRUH�LQFOXVLYH�LGHDOV�«´�WKDW�
LQYROYHV�UHIOHFWLRQ��ZKLFK�SURPSWV�QHZ�H[SHULHQFHV��S��������

-RQHV 



ϳϰ 

 

$JDLQ��VWLYLQJ�IRU�WKH�PRUDO�OLIH�LV�D�WHPSRUDO�WHORV� 
 

:H�KDYH�OHDUQHG�IURP�WKH�*UHHNV�WKDW�PRUDO�OLIH�LV�
DQ�H[DPLQHG�OLIH��LW�UHTXLUHV�WKH�RSSRUWXQLW\�WR�UH�
IOHFW��:KDW�RQH�UHIOHFWV�XSRQ�PD\�EH�WKH�VRUW�RI�SHU�
VRQ�RQH�LV�RU�ZLVKHV�WR�EH��RU�LW�PD\�EH�WKH�HQGV��WKH�
SURMHFWV��DQG�LGHDOV�WKDW�PDNH�RQH¶V�OLIH�D�OLIH��2QH�
H[DPLQHV�DQG�UHDIILUPV�DFWLRQV��KDELWV��DQG�FXVWRPV�
WKDW�OHDG�WR�RU�PDLQWDLQ�GHVLUHG�HQGV��RQH�FULWLFL]HV�
DQG�FKDQJHV�DFWLRQV��KDELWV��DQG�FXVWRPV�WKDW�IDLO�WR�
DFFRPSOLVK�RQH¶V�SURMHFWV�RU�WR�UHDOL]H�RQH¶V�LGHDOV��
(QGV��LQ�WXUQ��PD\�EH�UHFRQVLGHUHG��UHVKDSHG��HYHQ�
UHSODFHG�E\�RWKHU�HQGV«��SS�����-���� 
 

$OWKRXJK�D�JUHDW�GHDO�RI�UHIOHFWLRQ�LV�SRVWXODWHG�KHUH��DV�D�SUDJ�
PDWLVW��3XWQDP�YLHZV�WKH�HQJLQH�RI�PRUDO�SURJUHVV�WR�EH�PRUDO�
DJHQWV��QRW�PRUDO�SKLORVRSKHUV��6KH�UHFRJQL]HV�WKDW�D�JUHDW�GHDO�
RI�ZRUN�UHPDLQV�WR�EH�GRQH��QHYHUWKHOHVV��VKH�ZULWHV��³,�KRSH�WR�
KDYH�VKRZQ�WKDW�D�SUDJPDWLF�HWKLFV�KDV�PRUH�WR�RIIHU�WKDQ�KDV�
EHHQ�DFNQRZOHGJHG�E\�PRVW�FRQWHPSRUDU\�PRUDO�SKLORVR�
SKHUV´��S��������1RUPDWLYH�HWKLFV�KDYH�EHHQ�WDXJKW�IRU�PLOOHQQLD��
WKLV�HUD�FDOOV�IRU�HWKLFV�RI�LQIRUPHG�DFWLRQ��RU�D�SUDJPDWLVW�HWKLFV� 
 
3XWQDP�EHOLHYHV�IHUYHQWO\�WKDW�SKLORVRSK\�PXVW�SRVVHVV�D�PRUDO�
LPSXOVH��RU�³WKH�SDVVLRQDWH�GHVLUH�WR�ILQG�D�SKLORVRSK\�WKDW�PDNHV�
URRP�IRU�RXU�PRUDO�OLYHV«´��DQG�WKDW�SUDJPDWLVP�FRXOG�SOD\�DQ�
LPSRUWDQW�UROH�LQ�WKLV�UHJDUG��3XWQDP�DFNQRZOHGJHV�WKDW�3HLUFH��
-DPHV��DQG�'HZH\�SRLQWHG�IUXLWIXOO\�LQ�WKLV�GLUHFWLRQ��ZKLFK�VKH�
WDNHV�XS�WR�IXUWKHU�DUWLFXODWH��7KH�VWDUWLQJ�SODFH�RI�PRUDO�UHIOHF�
WLRQ�LV�SURPSWHG�E\�IDLOXUHV�UDWKHU�WKDQ�VXFFHVVHV��5HIOHFWLRQ�LV�
IROORZHG�E\�FKRLFH�IRU�PRUDO�JURZWK�UDWKHU�WKDQ�GHWHULRUDWLRQ��
DQG�WKLV�FKRLFH�QHFHVVLWDWHV�LQWHUDFWLRQ�ZLWK�RWKHUV�ZKR�SURYLGH�
YLHZV�RXWVLGH�RI�RQHVHOI��0RUDO�FKRLFHV�DUH�QRW�LQWXLWHG��WKH\�DUH�
FRPPXQLFDWHG�WKURXJK�LQTXLU\�DERXW�ZKDW�PDWWHUV�WR�XV��2XU�EH�
OLHIV��YDOXHV��DQG�SHUFHSWLRQV�DUH�DQFKRUHG�LQ�RXU�H[SHULHQFH��S��
������ZKLFK�LV�DQ�HYHU-FKDQJLQJ�ZHE�RI�EHLQJ�DQG�EHFRPLQJ��$V�
VXFK��³,W�LV�QRW�WKH�FDVH��WKHQ��WKDW�DV�DGXOWV�ZH�DUH�UHGXFHG�WR�
UHLQIRUFLQJ�RXU�DOUHDG\�VHWWOHG�FKDUDFWHUV��/LIH�SUHVHQWV�XV�DJDLQ�
DQG�DJDLQ�ZLWK�WKH�RSSRUWXQLW\�WR�FKDQJH��WR�JURZ��:H�PXVW�
JUDVS�WKHVH�RSSRUWXQLWLHV�OHVW�ZH�GLPLQLVK´��S��������6KH�TXRWHV�
'HZH\�ZULWLQJ��³HYHU\ZKHUH��WKHUH�LV�DQ�RSSRUWXQLW\�DQG�D�QHHG�
WR�JR�EH\RQG�ZKDW�RQH�KDV�EHHQ«�WKH�JRRG�SHUVRQ�LV�SUHFLVHO\�
WKH�RQH�ZKR�LV«�WKH�PRVW�FRQFHUQHG�WR�ILQG�RSHQLQJV�IRU�WKH�
QHZO\�IRUPLQJ�RU�JURZLQJ�VHOI´��S������� 
 

3UDJPDWLVP�DV�D�:D\�RI�'HPRFUDF\ 



ϳϱ 

 

3XWQDP�DVVHUWV�WKDW�³DOO�SUDJPDWLVWV�LQVLVW�RQ�WKH�VRFLDO�FKDUDFWHU�
RI�LQTXLU\�ZKHUH�EHOLHIV�HPHUJH�DV�D�UHVXOW�RI�H[SHULHQFH��DQG�
PD\�EH�DOWHUHG�LQ�WKH�OLJKW�RI�FRQWUDU\�H[SHULHQFH«´��S�������
7KHUHIRUH��DOO�H[SHULHQFHV�DUH�FRQQHFWHG�WR�SULRU�H[SHULHQFH��RQH�
GRHV�QRW�KDYH�DQ�H[SHULHQFH�DV�LI�HPHUJLQJ�IURP�D�³WRWDO�DQHVWKH�
VLD´��S��������$�JHVWDOW�H[LVWV�ZLWKLQ�KXPDQ�H[SHULHQFH��'LVDJUHH�
PHQW�WDNHV�SODFH�LQ�WKH�IRUHJURXQG��ZKLFK�RFFXUV�ZLWKLQ�WKH�
EDFNJURXQG�RI�RQH¶V�VXFFHVVHV��7KLV�GLVVRQDQFH�EULQJV�WR�OLJKW�
RQH¶V�IDLOXUHV�DQG�ZKDW�LV�LPSRUWDQW�ZLWKLQ�WKH�FRPPRQ�ZRUOG��
)RU�H[DPSOH��RQH¶V�VWDWH�RI�SULYLOHJH�EHFRPHV�LQWHUUXSWHG�ZLWK�
FRPPXQLFDWLRQ�RI�DQRWKHU¶V�RSSUHVVLRQ��ZKLFK�LOOXPLQDWHV�D�
PRUDO�IDLOXUH�DQG�QHHG�IRU�HTXLW\��3XWQDP�PDNHV�DQ�LQVLJKWIXO�
FODLP��³:H�GR�DOO�WRR�RIWHQ�IDLO�WR�FRQVLGHU�WKH�SULFH�VRPHRQH�
HOVH�LV�SD\LQJ�IRU�RXU�MR\V´��S��������7KLV�PRUDO�LPSXOVH�FDOOV�IRU�
VHULRXV�V\VWHPDWLF�WKRXJKW�DERXW�PRUDOLW\�WKDW�QHHGV�WR�IRFXV�RQ�
D�ZKROH�OLIH��QRW�MXVW�PRPHQWV�RI�PRUDO�GLOHPPD�� 
 

$�3UDJPDWLVW�(WKLFV��&RPPXQLW\�(QJDJHG�3KLORVRSK\ 
 

3UDJPDWLVW�HWKLFV�LV�SKLORVRSK\�LQ�DFWLRQ��ZKLFK�PD\�EH�XQGHU�
VWRRG�LQ�3XWQDP¶V�PHWDSKRU�RI�ZHDYLQJ�VHDPOHVV�ZHEV��6KH�ILUVW�
SUREOHPDWL]HV�WKH�IDFW�YDOXH�GLVWLQFWLRQ�WR�VKRZ�WKDW�IDFWV�H[LVW�LQ�
WKH�PDQQHU�ZH�YDOXH�WKHP��$FFRUGLQJO\��IDFWV�DQG�YDOXHV�DUH�LQWL�
PDWHO\�LQWHUZRYHQ��:H�SODFH�YDOXH�RQ�IDFWV��DQG�ZH�FUHDWH�YDOXHV�
DQG�DUH�HQFXOWXUDWHG�WR�WKHP�LQ�WKH�PLGVW�RI�KXPDQ�OLIH��YDOXHV�GR�
QRW�H[LVW�LQ�VRPH�WUDQVFHQGHQW�UHDOP�RU�PRUDO�HWKHU��9DOXHV�DUH�
WHPSRUDO�RU�SURYLVLRQDO�³DV�D�UHVXOW�RI�GHOLEHUDWH�FKDOOHQJHV�WR�
ROG�QRUPV´�DV�UHIOHFWLYH�SHUVRQV�FRQIURQW�WKHP��S�������)RU�H[DP�
SOH��3XWQDP�REVHUYHV�WKDW�³WRGD\¶V�FRPPRQ�VHQVH�LV�QRW�WKDW�RI�D�
WKRXVDQG�\HDUV�DJR´��S��������0RUDO�YDOXHV�HPHUJH�IURP�VRFLHWDO�
QHHGV��DQG�WKH�FKRLFHV�SHRSOH�PDNH�ZLWKLQ�DQ�RQJRLQJ�VRFLHW\�� 
 
3XWQDP�DVVHUWV�ZH�FDQ�HYDOXDWH�YDOXHV�³E\�KRZ�ZHOO�WKH\�VXF�
FHHG�LQ�JURXQGLQJ�VWDEOH�KXPDQ�VRFLHWLHV�DQG�LQ�IRVWHULQJ�KXPDQ�
IORXULVKLQJ´��S�������7KHUHIRUH��ZH�DUH�ERUQ�LQWR�D�ZRUOG��ZKLFK�
LQIOXHQFHV�ZKDW�ZH�YDOXH��EXW�KDYH�ZH�FRQVFLRXV�DELOLW\�WR�
FKDQJH�WKH�ZRUOG�UDWKHU�WKDQ�EH�UHVWUDLQHG�E\�LW��2XU�GHOLEHUDWH�
FKRLFHV�DUH�ZRYHQ�LQWR�WKH�ODUJHU�IDEULF�XSRQ�ZKLFK�RWKHUV�ZLOO�
WDNH�LQWR�UHIOHFWLRQ�DQG�ZHDYH�WKHLU�RZQ�FKRLFHV�DFFRUGLQJO\��
3XWQDP�VWUHVVHV�WKDW�³5HIOHFWLRQ�LV�LPSRUWDQW�EHFDXVH�LW�PDNHV�
PRUDO�FKDQJH�SRVVLEOH��UHIOHFWLRQ�LV�LQHYLWDEOH�EHFDXVH�HYHQ�WKH�
PRVW�GHWDLOHG�PRUDO�FRGH�IDLOV�WR�SUHVFULEH�FRQGXFW�IRU�DOO�HYHQWX�
DOLWLHV´��S�������7KXV��OLIH�LV�QRW�D�EODQN�FDQYDV�IRU�XV�WR�SDLQW��EXW�
D�SLHFH�RI�DUW�VWDUWHG�ORQJ�DJR�WR�ZKLFK�ZH�PD\�RIIHU�FRQWULEXWLRQ�
WR�LWV�HYHU-FKDQJLQJ�PRVDLF�LQ�D�SOXUDOLVWLF�VRFLHW\� 

-RQHV 



ϳϲ 

 

3OXUDOLVP�VXJJHVWV�UHFRJQL]LQJ�DQG�YDOXLQJ�GLIIHUHQFH��EXW�LW�GRHV�
QRW�VXSSRUW�D�K\SHU-LQGLYLGXDOLVP�RU�HPRWLYLVP��0DF,QW\UH��
�������(PRWLYLVP�DQG�UHODWLYLVP�IDLO�WR�DFFRXQW�IRU�WKH�LP�
SRUWDQFH�RI�PRUDO�DQG�RWKHU�YDOXHV�LQ�RXU�OLYHV��S��������:H�QHHG�
RWKHUV�WR�QXUWXUH�XV�LQ�FRPSDQLRQVKLS��VKDUHG�NQRZOHGJH��DQG�
PRVW�LPSRUWDQW��³WKH�VHQVH�WKDW�RQH¶V�YHU\�VHOI�DQG�VHOI-
FRQFHSWLRQ�DUH�WR�D�YHU\�VLJQLILFDQW�H[WHQW�WKH�UHVXOW�RI�RQH¶V�VR�
FLDO�HQYLURQPHQW´��S��������<HW��ZH�DUH�QRW�FRQGHPQHG�WR�UHODWLY�
LVP��S�������HLWKHU��:KHQ�ZH�UHMHFW�GHWHUPLQLVP��D�SOXUDOLW\�RI�
IXWXUHV�DUH�RSHQ�WR�XV��S��������0RUHRYHU��HDFK�RI�XV�SRVVHVV�D�
PXOWLSOLFLW\�RI�SRLQWV-RI-YLHZ��ZKLFK�3XWQDP�GHVFULEHV�DV�D�PRUH�
UDGLFDO�VLWXDWHGQHVV��6LQFH�QR�RQH�FDQ�WDNH�LQ�WKH�ZKROH�XQLYHUVH��
HDFK�SHUVRQ�LV�ZRUWK�OLVWHQLQJ�WR��,W�PHDQV� 
 

EHLQJ�ZLOOLQJ�WR�KHDU�ZKDW�WKH�RWKHU�KDV�WR�VD\��
ZKLFK�LQ�WXUQ��PHDQV�FUHDWLQJ�LQVWLWXWLRQV�WKDW�PDNH�
LW�SRVVLEOH�IRU�WKH�RWKHU�WR�VSHDN�DQG�WR�EH�KHDUG��%XW�
LW�PHDQV�PRUH�WKDQ�WKH�LQVWLWXWLRQV�RI�D�SROLWLFDO�GH�
PRFUDF\�–�XQLYHUVDO�VXIIUDJH��IUHTXHQW�HOHFWLRQV��DQG�
PDMRULW\�UXOH��,W�PHDQV�PRUH�HYHQ�WKDQ�D�FRPPLW�
PHQW�WR�ULJKWV�IRU�LQGLYLGXDOV�RU�WR�OLEHUW\��HTXDOLW\��
DQG�IUDWHUQLW\���S������ 
 

/LVWHQLQJ�WR�RWKHUV�HQULFKHV�RXU�KXPDQ�H[SHULHQFH�E\�LQFUHDVLQJ�
XQGHUVWDQGLQJ�DQG�DSSUHFLDWLRQ�IRU�WKH�VLWXDWLRQ�ZH�VKDUH��&RQ�
YHUVHO\��³WKH�RWKHU�PD\�IODWO\�FRQWUDGLFW�ZKDW�ZH�EHOLHYH«�DQG�DW�
RWKHU�WLPHV�LW�PD\�EH�FOHDU�WKDW�WKH�RWKHU�LV�SODLQO\�PLVWDNHQ´��S��
������1HYHUWKHOHVV��ZH�PXVW�OLVWHQ�WR�RWKHU�YRLFHV��SDUWLFXODUO\�WR�
WKRVH�ZKR�DUH�UDUHO\�KHDUG�DQG�HYHQ�OHVV�WDNHQ�DFFRXQW�RI��S��
������3XWQDP�FDOOV�WKLV�W\SH�RI�OLVWHQLQJ�PRUDO�LQTXLU\��ZKLFK�
LQYROYHV�WKH�QHFHVVLW\�RI�OLVWHQLQJ�IRU�DQG�KHDULQJ�WKH�FULHV�RI�WKH�
ZRXQGHG�DQG�GLVDGYDQWDJHG��7KRVH�FULHV�ZLOO�LQIRUP�XV�LI�ZH�
KDYH�PDGH�D�JUHDW�PLVWDNH�DQG�FDOO�IRU�PRUDO�UHFRQVLGHUDWLRQ�DQG�
UHYDOXDWLRQ��0RUHRYHU��³PRUDO�LQTXLU\��SURSHUO\�FRQGXFWHG��ZLOO�
SD\�SDUWLFXODU�DWWHQWLRQ�WR�WKH�FULHV�RI�WKH�ZRXQGHG��WR�WKRVH�GLV�
DGYDQWDJHG�E\�D�SURSRVHG�FRXUVH�RI�DFWLRQ´��S�������DQG�FDOOV�XV�
WR�JR�D�GLIIHUHQW�ZD\�DQG�WR�LQFOXGH�WKHVH�YRLFHV�LQ�WKH�SXEOLF�
VSKHUH��%\�GRLQJ�VR��ZH�HQULFK�WKH�SLFWXUH�DQG�IDEULF�RI�VRFLHW\� 
 
&RQWULEXWLRQV�WR�WKH�PRVDLF�DUH�QRW�LQGLYLGXDO�DGGLWLRQV�EXW�DUH�
FRQVWUXFWHG�WKURXJK�SHRSOH�FRPLQJ�WRJHWKHU�LQ�GLVFRXUVH��7KLV�
FRPLQJ�WRJHWKHU�UHTXLUHV�WROHUDQFH�WKDW�3XWQDP�GHVFULEHV�DV�UHD�
VRQDEOH�SHUVRQV�GLIIHULQJ�RQ�PRUDO�LVVXHV�EXW�VWLOO�UHVSHFWLQJ�RQH�
DQRWKHU�DQG�UHDVRQLQJ�ZLWK�WKHP�DERXW�LVVXHV��1HYHUWKHOHVV��VKH�
TXHVWLRQV�ZKHWKHU�DJUHHPHQW�RQ�YDOXHV�FDQ�RFFXU�–�DJUHHPHQW��DV�

3UDJPDWLVP�DV�D�:D\�RI�'HPRFUDF\ 



ϳϳ 

 

$ULVWRWOH�DVVHUWHG�LV�QHHGHG�IRU�KXPDQ�IORXULVKLQJ��$�SOXUDOLVWLF�
VRFLHW\�XQDEOH�WR�EH�RQH�VLQJOH�SRLQW�RI�YLHZ�IURP�ZKLFK�WKH�
ZRUOG�FDQ�EH�DSSUHKHQGHG�GHPDQGV�HYHQ�JUHDWHU�FRPPXQLFDWLRQ�
DQG�WROHUDQFH��S��������+RZHYHU��VKH�FDXWLRQV��WKH�LGHD�RI�WROHU�
DQFH�GRHV�QRW�PHDQ�WROHUDWLQJ�WKH�PRVW�H[WUHPH�LQWROHUDQFH�WKDW�
GHQLHV�WKH�KXPDQLW\�RI�RWKHUV��S�������+HQFH��3XWQDP�DUJXHV�WKDW� 
 

2XU�SUREOHP��DV�SKLORVRSKHUV��LV�WR�FRQIURQW�WKH�DG�
YRFDWHV�RI�VODYHU\�DQG�IDVFLVP��DQG�RWKHU�LGHRORJLHV�
ZKLFK�GHQ\�WKH�KXPDQLW\�RI�VRPH�KXPDQ�EHLQJV�RU�
UHTXLUH�WKHLU�DGKHUHQWV�WR�VXEMHFW�VRPH�KXPDQ�EH�
LQJV�WR�LQKXPDQ�WUHDWPHQW��DQG�WR�VHHN�VRPH�SODFH�–�
QRW�DQ�H[WHUQDO�$UFKLPHGHDQ�3RLQW�–�ZKHUH�WKHLU�
ZHE�RI�IDFWV�DQG�YDOXHV�WRXFKHV�RXUV�DQG�IURP�
ZKLFK�ZH�FDQ�DWWHPSW�WR�XQUDYHO�WKHLUV�DQG�SHUVXDGH�
WKHP�WR�ZHDYH�RXUV��$V�RUGLQDU\�PHQ�DQG�ZRPHQ�
ZH�FRQIURQW�WKH�TXHVWLRQ�UDLVHG�E\�:HEHU��KRZ�GRHV�
RQH�GHDO�ZLWK�JUHDW�HYLO"�7KDW�LV�WKH�TXHVWLRQ�RQ�
ZKLFK�UHDVRQDEOH�SHUVRQV�PD\�DQG�GR�GLIIHU��KHUH�
WROHUDQFH�LV�QRW�DPLVV��UDWKHU��WROHUDQFH�DQG�PRUDO�
FUHDWLYLW\�DUH�GHVSHUDWHO\�QHHGHG���S������ 

 
7ROHUDQFH�FDQQRW�EH�DFFRPSDQLHG�E\�GLVGDLQ��LW�QHHGV�WR�EH�DF�
FRPSDQLHG�E\�D�ZDQWLQJ�RI�RWKHUV�WR�IORXULVK��7ROHUDQFH��LQ�D�
SUDJPDWLF�YLHZ��LV�QRW�D�VWDWH�RI�EHLQJ��DV�LW�LV�HQJDJHG�DQG�FRP�
PXQLFDWLYH��ZKLFK�VHHNV�FRPPXQLW\�UHVSRQVH�WR�VRFLDO�LVVXHV��
3XWQDP�H[WHQGV�WKH�LGHD�RI�WROHUDQFH�WR�D�PRUDO�LPSXOVH�RI�UHFLS�
URFDO�UHVSHFW��ZKLFK�EXLOGV�VHOI-UHVSHFW�WKDW�VKH�EHOLHYHV�LV�QHHG�
HG�WR�IORXULVK��S�������� 
 

,PSOLFDWLRQV�RI�D�3UDJPDWLVW�(WKLFV�� 
'HPRFUDF\�DV�D�:D\�RI�/LIH 

 
3UDJPDWLVP��SHUKDSV�PRUH�WKDQ�DQ\�RWKHU�SKLORVRSK\��LV�FRQ�
FHUQHG�ZLWK�WKH�TXHVWLRQ�³6R�ZKDW"´�0RUH�VSHFLILFDOO\��ZKDW�DUH�
WKH�LPSOLFDWLRQV�RI�D�SUDJPDWLVW�HWKLFV"�3XWQDP�DQVZHUV�WKLV�UH�
VRXQGLQJO\��LW�LV�GHPRFUDF\��GHPRFUDF\�DV�D�ZD\�RI�OLIH��0RUHR�
YHU��VKH�ZULWHV�WKDW�³SUDJPDWLVWV�HQGRUVH�QRW�RQO\�SROLWLFDO�GH�
PRFUDF\��EXW�WKH\�DOVR�LQVLVW�RQ�VRFLDO��OLEHUDO��DQG�SOXUDOLVWLF�
GHPRFUDF\´��S��������3UDJPDWLVWV�EHOLHYH�LQ�VXSSRUWLQJ�WKH�DELO�
LW\�WR�SDUWLFLSDWH�LQ�GHPRFUDF\�ZKHUH�WKH�IUHH�H[FKDQJH�RI�LGHDV�
DUH�HQFRXUDJHG��+RZHYHU��3XWQDP�ZULWHV��³WKH�IUHH�H[FKDQJH�RI�
LGHDV�LV�QRW�HQRXJK��LW�PXVW��DQG�LW�GRHV��OHDG�WR�DFWLRQ´��S��������
7KLV�SHUVSHFWLYH�LQFOXGHV�SURYLGLQJ�SHRSOH�ZLWK�DQ�HFRQRPLF�
PLQLPXP��)RU�H[DPSOH�� 

-RQHV 



ϳϴ 

 

3HRSOH�ZKR�QHHG�WR�ZRUU\�GDLO\�ZKHUH�WKHLU�QH[W�
PHDO�FRPHV�IURP��RU�ZKHUH�WKH\�ZLOO�ILQG�VKHOWHU�WKDW�
QLJKW��RU�KRZ�WR�REWDLQ�PHGLFDO�FDUH�ZLWKRXW�VLQNLQJ�
LQWR�DEMHFW�SRYHUW\�–�VXFK�SHRSOH�KDYH�QHLWKHU�WKH�
WLPH�QRU�WKH�VWUHQJWK�WR�GHYHORS�DOO�WKHLU�WDOHQWV��RU�WR�
SDUWLFLSDWH�LQ�WKH�GHPRFUDWLF�SURFHVV«�ZKHUH�WKHUH�
DUH�YHU\�ODUJH�GLIIHUHQFHV�LQ�ZHDOWK�DQG�LQFRPH�DQG�
RU�ZKHUH�PDQ\�DUH�GHSULYHG�RI�DGHTXDWH�VFKRROLQJ��
WKH�RXWFRPHV�RI�WKH�SROLWLFDO�SURFHVV�ZLOO�EH�VHYHUHO\�
GLVWRUWHG�LQ�IDYRU�RI�WKH�LQWHUHVWV�RI�WKH�ZHDOWK\���SS��
���-����� 
 

3XWQDP�IXUWKHU�REVHUYHV�WKH�HQRUPRXV�HFRQRPLF�JXOI�EHWZHHQ�
VRFLDO�FODVVHV�WKDW�KDYH�SHUYDGHG�WKURXJKRXW�KLVWRU\�DQG�KHU�GD\��
ZKLFK�GLVWRUW�SROLWLFDO�DQG�VRFLDO�GHPRFUDF\�DQG�GHSULYH�WKH�SRRU�
RI�DFWLYHO\�SDUWLFLSDWLQJ�LQ�GHPRFUDF\��S��������7KH�SXUSRVH�RI�
GHPRFUDF\�LV�WR�SURYLGH�JHQXLQH�RSSRUWXQLW\�IRU�KXPDQ�IORXULVK�
LQJ��,Q�D�SOXUDOLVWLF�VRFLHW\��ZH�DOO�PD\�KDYH�GLIIHUHQW�YLHZV�RI�
ZKDW�KXPDQ�IORXULVKLQJ�LV��EXW�ZH�PXVW�SURYLGH�JHQXLQH�RSSRU�
WXQLW\�IRU�DOO�WR�IORXULVK� 
 
3HRSOH�QHHG�WR�EH�DEOH�WR�IXOO\�SDUWLFLSDWH�LQ�GHPRFUDF\�E\�KDY�
LQJ�VWDELOLW\�LQ�OLIH��LQFOXGLQJ�³DW�OHDVW�XQLYHUVDO�VXIIUDJH��IDLU�
HOHFWLRQV��D�IUHH�SUHVV��DQG�IUHHGRP�RI�DVVRFLDWLRQ´��S��������
0RUHRYHU��VKH�DGGV��WKH\�DOVR�QHHG�WR�EH�IXOO\�LQIRUPHG�RI�DOWHU�
QDWLYH�SHUVSHFWLYHV��SROLWLFDO�SURFHVVHV��DQG�JRYHUQDQFH��ZKLFK�
OHDGV�WR�KDYLQJ�LQIRUPHG�SRVLWLRQV�RQ�PDWWHUV�RI�SXEOLF�FRQFHUQ��
7KLV�FODLP�LV�VWDUNO\�FRQWUDVWHG�WR�D�IDVFLVW�UHJLPH�RU�GLFWDWRUVKLS��
UHJDUGOHVV�RI�ZKHWKHU�LW�LV�PDOLFLRXV�RU�EHQHYROHQW��S��������5D�
WKHU��UHIHUHQFLQJ�'HZH\��3XWQDP�DVVHUWV�WKDW�GHPRFUDF\�DV�D�ZD\�
RI�OLIH�QHHGV�WR�EH�HPEHGGHG�LQWR�WKRXJKW�DQG�DFWLRQ�–�³DV�D�SHU�
VRQDO�ZD\�RI�LQGLYLGXDO�OLIH«GHWHUPLQLQJ�GHVLUH�DQG�SXUSRVH�LQ�
DOO�WKH�UHODWLRQV�RI�OLIH´��S�������LWDOLFV�LQ�RULJLQDO���$V�VXFK��ERWK�
JHQHUDO�ZHOIDUH�DQG�WKH�LQGLYLGXDO�PD\�EHFRPH�IXOO\�GHYHORSHG�� 
 
'HPRFUDF\�LV�QRW�PHUHO\�D�IRUP�RI�JRYHUQPHQW��LW�VKRXOG�EH�D�
ZD\�RI�OLIH��3XWQDP�REVHUYHV�WZR�EDUULHUV�WR�GHPRFUDF\��H[FHV�
VLYH�LQGLYLGXDOLVP�LQ�WKH�IRUP�RI�ODLVVH]-IDLUH�FDSLWDOLVP��DQG�RQ�
WKH�RWKHU�VLGH��FROOHFWLYLVP��S��������7KH�IRUPHU�WHQGV�WR�³SURWHFW�
WKH�IUHHGRP�RI�WKH�ULFK�DQG�SRZHUIXO�DW�WKH�H[SHQVH�RI�WKH�RI�WKH�
SRRU�DQG�ZHDN´�ZKLOH�WKH�ODWWHU�WHQGV�³WR�EORFN�LQGLYLGXDO�LQLWLD�
WLYHV´�WKDW�DUH�QHFHVVDU\�IRU�VRFLDO�SURJUHVV��S��������7KHUHIRUH��
³6RFLDO�SURJUHVV�UHVWV�RQ�WKH�DELOLW\�RI�LQGLYLGXDOV�WR�FULWLFL]H�WKH�
SUHYDLOLQJ�FRQFHSWLRQ�RI�WKH�JRRG�´�EXW��3XWQDP�DUJXHV��LQGLYLGX�
DOV� 

3UDJPDWLVP�DV�D�:D\�RI�'HPRFUDF\ 



ϳϵ 

 

PXVW�KDYH�GHYHORSHG�WKH�FDSDFLW\�IRU�LQWHOOLJHQW�
MXGJPHQW�DQG�WKH�PRUDO�FRXUDJH�DQG�SHUVLVWHQFH�WR�
WUDQVODWH�WKDW�MXGJPHQW�LQWR�LQWHOOLJHQW�DFWLRQV��WKH�
VRFLHW\�PXVW�SURYLGH�WKH�FRQGLWLRQV�LQ�ZKLFK�WKHVH�
GHYHORSPHQWV�FDQ�WDNH�SODFH��8OWLPDWHO\�WKH�LQGLYLG�
XDO�PXVW�EH�DEOH�WR�FKDOOHQJH�WKH�SUHYDLOLQJ�PRUDOL�
W\«��S������ 
 

3XWQDP�GHVFULEHV�WKLV�DV�WKH�FRQVWUXFWLRQ�RI�WKH�JRRG��DQG�OLIH�RI�
VLJQLILFDQFH��S�������� 
 
3HRSOH�QHHG�PRUDO�SKLORVRSK\�QRW�IRU�SUHVFULSWLYH�DOJRULWKPV�RI�
FRQGXFW��EXW�WR�UHVSRQG�ZLWK�FULWLFDO�WKLQNLQJ�WR�FRPSOH[�VLWXD�
WLRQV��ZKLFK�FDQQRW�EH�SUHGLFWHG�LQ�DGYDQFH�WKURXJK�VRPH�NLQG�RI�
UXOH�ERRN��$V�VXFK��WKH�EHVW�VROXWLRQ�PD\�EH�RIIHUHG�ZKLOH�DOVR�
UHFRJQL]LQJ�WKH�SRVVLELOLW\�RI�IDOOLELOLW\�ZKHUH�IXUWKHU�GLVFHUQ�
PHQW�LV�QHHGHG�WR�PRGLI\�RQH¶V�UHVSRQVH��3UDJPDWLVP�LV�RULHQWHG�
WRZDUG�FRQVLGHULQJ�FRQVHTXHQFHV��\HW�ZH�FDQQRW�NQRZ�WKH�IXWXUH��
+HQFH��ZH�ZLOO�PDNH�PLVWDNHV��:KHQ�DFWLRQV�LQDGYHUWHQWO\�KDUP�
RWKHUV��ZH�KDYH�DQ�RSSRUWXQLW\�WR�OHDUQ�DQG�FKDQJH�RXU�DFWLRQV��
)DOOLELOLW\�LQYROYHV�KXPLOLW\��,W�VD\V��,�FDQQRW�NQRZ�HYHU\WKLQJ��
7KXV��IDOOLELOLW\�FDOOV�IRU�DOO�YRLFHV�WR�EH�KHDUG��*RYHUQPHQWV�DQG�
EXVLQHVVHV�KDYH�EHHQ�D�PDMRU�VRXUFH�RI�WKH�VXIIHULQJ�RI�WKHLU�
VWDNHKROGHUV��7KHVH�RUJDQL]DWLRQV�QHHG�WR�UHFRJQL]H�KRZ�WKH\�
KDYH�EHHQ�D�VRXUFH�RI�VXIIHULQJ�DQG�WKHQ�KRZ�WKH\�ZLOO�PDNH�
FKDQJHV�WR�HQDEOH�SHRSOH�WR�IORXULVK�� 
 

$VVHVVPHQW�RI�D�3UDJPDWLVW�(WKLFV�LQ�'HPRFUDF\ 
 

3XWQDP�DVVHUWV�WKDW�WKH�VXFFHVV�RI�GHPRFUDF\��D�PRUDO�LGHDO��LV�
DVVHVVHG�E\�WKH�GHYHORSPHQW�RI�WKH�VRFLDO�FDSDELOLWLHV�RI�HYHU\�
SHUVRQ�LQ�D�VRFLHW\��)XUWKHUPRUH��LQGLYLGXDO�ODZV�DQG�QRUPV�PD\�
EH�DVVHVVHG�OLNHZLVH�E\�ZKHWKHU�WKH\�SURYLGH�JUHDWHU�IUHHGRP�
DQG�RSSRUWXQLW\�IRU�SHRSOH�WR�SDUWLFLSDWH�LQ�DGYDQFLQJ�WKH�FRP�
PRQ�JRRG��$FFRUGLQJO\��ODZV�DQG�QRUPV�WKDW�OLPLW�HTXDO�RSSRU�
WXQLW\�IRU�SDUWLFLSDWLRQ�DQG�IUHHGRP�WR�GHYHORS�LQGLYLGXDO�FDSD�
ELOLWLHV�DUH�QRW�RQO\�XQMXVW��EXW�DOVR�LPPRUDO��7KH�SXUSRVH�RI�GH�
PRFUDF\�LV�³WR�PDNH�RQH¶V�RZQ�DQG�HYHU\RQH�HOVH¶V�FDSDELOLWLHV�
DYDLODEOH�IRU�WKH�FRPPRQ�JRRG´��S��������,I�IUHHGRP�LV�LQGHHG�DQ�
$PHULFDQ�LGHDO��LW�QHHGV�WR�EH�HQVXUHG�IRU�DOO� 
 
3XWQDP�FRQFOXGHV�ZLWK�WKH�TXHVWLRQ��³%XW�ZKDW�LV�WKH�FRPPRQ�
JRRG"´��S��������)LUVW��VKH�FDXWLRQV�WKDW�LW�LV�QRW�D�JHQHUDO�FKDUDF�
WHUL]DWLRQ��5DWKHU��LQ�SUDJPDWLF�IDVKLRQ��VKH�GHVFULEHV�LW�DV�FRQ�
VLVWLQJ�RI�³DOO�WKH�SDUWLFXODU�VROXWLRQV�WR�SDUWLFXODU�SUREOHPV�DV�

-RQHV 



ϴϬ 

 

WKHVH�DULVH´��S��������$OWKRXJK�VKH�QRWHV�WKDW�'HZH\�FRQFHLYHV�
RI�WKH�FRPPRQ�JRRG�DV�WKH�FRQGLWLRQV�WKDW�PDNH�WKH�IORXULVKLQJ�
RI�DOO�SRVVLEOH��VKH�IXUWKHU�RIIHUV�WKDW�KH��LQ�WUXH�SUDJPDWLVW�IDVK�
LRQ��³ZRXOG�UHVSRQG�WKDW�>WKH@�FKDUDFWHUL]DWLRQ�LV�VR�DEVWUDFW�LW�
FDQ�DW�EHVW�VHUYH�WR�IRUPXODWH�D�SUREOHP´��S��������0RUHRYHU��
SUDJPDWLVP�VHHNV�WR�RYHUFRPH�GXDOLVP��VXFK�DV�WKHRU\�DQG�SUDF�
WLFH��ZKLFK�VWHP�IURP�'HZH\¶V�REVHUYDWLRQ�RI�D�UHIOHFWLRQ�RI�VR�
FLDO�GXDOLVPV�VXFK�DV�³PDVWHU�DQG�VODYH��ERVVHV�DQG�ZRUNHUV��RI�
ULFK�DQG�SRRU´��S��������7R�RYHUFRPH�WKHVH�GXDOLVPV��EDUULHUV�
EHWZHHQ�VRFLRHFRQRPLF�FODVVHV�DQG�UXOHUV�DQG�WKH�UXOHG�QHHG�WR�
EH�UHPRYHG�WKURXJK�UHFRQVWUXFWLRQ�DQG�OHDUQLQJ�DERXW�WKH�SDUWLF�
XODU�OLYHV�DQG�H[SHULHQFHV�RI�RWKHUV�ZLWK�HVVHQWLDO�PRUDO�LQWHUHVW� 
 
7KLV�FRQVWUXFWLYH�YLHZ�LQYROYHV�VRPH�GHFRQVWUXFWLRQ�RI�DULVWRFUD�
F\�DQG�HOLWLVP��([SHUWLVH�DQG�FRPPRQ�LQWHUHVW�QHHG�WR�FRH[LVW�
ZLWKRXW�KLHUDUFK\�WKDW�LQGHPQLILHV�D�GXDOLVP�DQG��DORQJ�ZLWK�LW��
SURWHFWLRQ�RI�SULYDWH�LQWHUHVWV�ZLWK�SULYDWH�NQRZOHGJH��5DWKHU��
NQRZOHGJH�QHHGV�WR�EH�VKDUHG�ZLWKLQ�WKH�SXEOLF�VSKHUH�IRVWHUHG�
E\�FRQGLWLRQV�WKDW�VXSSRUW�GHEDWH��GLVFXVVLRQ��DQG�SHUVXDVLRQ��S��
������)RU�H[DPSOH��3XWQDP�H[FODLPV��³([SHUWV�DUH�QHHGHG�WR�SUR�
YLGH�NQRZOHGJH�RI�IDFWV��EXW�WKH�SXEOLF�QHHGV�WR�EH�DEOH�WR�MXGJH�
WKH�LPSRUW�RI�WKHVH�IDFWV�RQ�PDWWHUV�RI�SXEOLF�FRQFHUQ´��S��������
6KH�UHIHUHQFHV�'HZH\¶V�EHOLHI�WKDW�JLYHQ�LQIRUPDWLRQ�LQVWHDG�RI�
SURSDJDQGD��DQG�SURYLGHG�DQ�HGXFDWLRQ�WKDW�FXOWLYDWHV�FULWLFDO�DQG�
PRUDO�WKLQNLQJ��³WKH�SXEOLF�ZLOO�SURYH�HTXDO�WR�WKDW�WDVN´��S��������
7KXV��GLFWDWRUV�DV�ZHOO�DV�LQWHOOHFWXDO�HOLWHV�PD\�SUHVHQW�SRZHU�
HQHPLHV�WR�GHPRFUDF\�� 
 
3XWQDP�DQG�'HZH\�SURYLGH�SUDJPDWLF�KRSH�IRU�WKH�FRPPRQ�
JRRG�WKURXJK�GHPRFUDF\�ZKLOH�DOVR�SRVVHVVLQJ�D�SUDJPDWLF�XQ�
GHUVWDQGLQJ�RI�WKH�UHDO�EDUULHUV�DQG�FKDOOHQJHV�LQ�SXUVXLW�RI�WKLV�
LGHDO��)RU�H[DPSOH��3XWQDP�DVVHUWV�WKDW�OHJDO�JXDUDQWHHV�RI�FLYLO�
OLEHUWLHV�DUH�QRW�HQRXJK��S��������,QWROHUDQFH��VXVSLFLRQ��DQG�IHDU�
EUHHG�KDWUHG��ZKLFK�GHVWUR\V�WKH�HVVHQWLDO�FRQGLWLRQV�IRU�GHPR�
FUDWLF�OLYLQJ��HYHQ�PRUH�VR�WKDQ�FRHUFLRQ��&RHUFLRQ�E\�WRWDOLWDUL�
DQLVP�LV�RQO\�SRVVLEOH�DIWHU�WKH�HVVHQWLDO�FRQGLWLRQV�KDYH�EHHQ�
GHVWUR\HG�ZLWK�KDWH��&RQYHUVHO\��GHPRFUDF\�ZRUNV�ZLWK�FRRSHUD�
WLRQ��DFFRPPRGDWLRQ��DQG�OLVWHQLQJ�ZLWK�RWKHUV�ZKRVH�YRLFHV�DUH�
XSOLIWHG�UDWKHU�WKDQ�VXSSUHVVHG��6XSSUHVVLRQ�DIIOLFWV�LQWHUSHUVRQDO�
YLROHQFH�RQ�WKH�RWKHU��3XWQDP�DUJXHV�WKDW�LQ�DGYDQFLQJ�WKH�RWKHU��
ZH�PD\�HQULFK�RXU�RZQ�H[SHULHQFH�� 
 
 
 
 

3UDJPDWLVP�DV�D�:D\�RI�'HPRFUDF\ 



ϴϭ 

 

&RQFOXVLRQ 
 

:H�KDYH�FRPH�IXOO�FLUFOH�EDFN�WR�WKH�SUHPLVH�RI�SUDJPDWLVP��
ZKLFK�LV�H[SHULHQFH��DQG�WKH�PDQ\�SRVVLELOLWLHV�H[SHULHQFH�PD\�
RSHQ��$V�VXFK��³7KH�PLQRULW\�RI�RQH�ZKR�FDQ�HQYLVDJH�D�EHWWHU�
VRFLDO�ZRUOG�FDQ�RQO\�EULQJ�DERXW�D�UHFRQVWUXFWLRQ�RI�WKH�VRFLDO�
ZRUOG�LI�KH�RU�VKH�LV�DEOH�WR�FRPPXQLFDWH�WKDW�YLVLRQ�DQG�ZLQ�RWK�
HUV�RYHU�WR�LW´��S��������3XWQDP�REVHUYHV�WKDW�GHPRFUDWLF�SROLWLFDO�
LQVWLWXWLRQV�DUH�QRW�HQRXJK��*HUPDQ\�KDG�WKHP��ZKLFK�DOORZHG�
WKH�ULVH�DQG�KRUURU�RI�WKH�1D]L�UHJLPH��0RUHRYHU��VKH�FRQWHQGV�
WKDW�5RRVHYHOW¶V�1HZ�'HDO�ZDV�DOVR�QRW�HQRXJK�EHFDXVH��HYHQ�
WKHQ��³WRR�PDQ\�$PHULFDQV�ZHUH�H[FOXGHG�IURP�WKH�$PHULFDQ�
GUHDP�DQG�WKHLU�SRWHQWLDO�FRQWULEXWLRQV�WR�WKH�FRPPRQ�JRRG�ZHQW�
XQXVHG�DQG�XQDSSUHFLDWHG´��S��������5DWKHU��ZKDW�LV�QHHGHG��DF�
FRUGLQJ�WR�KHU��LV�IXQGDPHQWDO�FKDQJHV�LQ�DWWLWXGHV�WRZDUGV�WROHU�
DQFH�ZLWK�UHFLSURFDO�UHVSHFW�FRPELQHG�ZLWK�³WKH�FRXUDJH�WR�EH�D�
PLQRULW\�RI�RQH´��S��������3XWQDP�GLVSOD\HG�WKLV�FRXUDJH�LQ�KHU�
OLIH��:H�DUH�QRZ�FKDUJHG�WR�HPSOR\�KHU�SUDJPDWLVW�HWKLFV�ZLWK�
RXU�YRWH��YRLFH��DQG�DFWLRQV� 
 

1RWHV 
 

�� +D]HO�%DUQHV�LV�DQRWKHU�IHPDOH�SKLORVRSKHU�ZKR�KDV�EHHQ�RYHU�
ORRNHG�LQ�WKH�ILHOG��\HW�VKH�PDGH�D�VLJQLILFDQW�FRQWULEXWLRQ�WR�([LV�
WHQWLDOLVP�ZLWK�KHU�FRQVLGHUDWLRQV�RI�HWKLFV�LQ�$Q�([LVWHQWLDOLVW�(WK�
LFV�������� 

�� )RU�PRUH�RQ�WKH�UHODWLRQVKLS�EHWZHHQ�([LVWHQWLDOLVP�DQG�+XPDQ�
LVP��VHH�%DUQHV���������+XPDQLVWLF�H[LVWHQWLDOLVP��7KH�OLWHUDWXUH�RI�
SRVVLELOLW\�� 

 
5HIHUHQFHV 

 
%DUQHV��+��(����������+XPDQLVWLF�H[LVWHQWLDOLVP��7KH�OLWHUDWXUH�RI�

SRVVLELOLW\��/LQFROQ��1%��8QLYHUVLW\�RI�1HEUDVND�3UHVV� 
%DUQHV��+��(����������$Q�H[LVWHQWLDOLVW�HWKLFV��$OIUHG�$��.QRSI� 
%DUQHV��+��(����������6DUWUH��4XDUWHW�%RRNV� 
%XEHU��0���������������7DOHV�RI�WKH�+DVLGLP��6FKRFNHQ�%RRNV� 
-DPHV��:����������+DELW��,Q�7KH�SULQFLSOHV�RI�SV\FKRORJ\��9RO�,��

�SS�����–������ 
0DF,QW\UH��$����������$IWHU�YLUWXH��8QLYHUVLW\�RI�1RWUH�'DPH�

3UHVV� 
3XWQDP��5��$����������:LOOLDP�-DPHV�DQG�RXU�PRUDO�OLYHV��,Q�5��

:��%XUFK�	�+��-��6DDWNDPS��-U���(GV����)URQWLHUV�LQ�
$PHULFDQ�3KLORVRSK\��SS����-������7H[DV�$	0�8QLYHU�
VLW\�3UHVV�� 

3XWQDP��5��$�������D���:K\�QRW�D�IHPLQLVW�WKHRU\�RI�MXVWLFH"�,Q�

-RQHV 



ϴϮ 

 

1�&��1XVVEDXP�	�-��*ORYHU��(GV����:RPHQ��FXOWXUH��DQG�
GHYHORSPHQW��$�VWXG\�RI�KXPDQ�FDSDELOLWLHV��SS�����-
������2[IRUG�8QLYHUVLW\�3UHVV� 

3XWQDP��5��$�������E���'HZH\��-RKQ��,Q�-��.LP�	�(��6RVD��(GV�����
$�FRPSDQLRQ�WR�PHWDSK\VLFV��SS�����-������%DVLO�%ODFN�
ZHOO� 

3XWQDP��5��$����������6RPH�RI�OLIH¶V�LGHDOV��,Q�5��$��3XWQDP��
�(G����7KH�&DPEULGJH�FRPSDQLRQ�WR�:LOOLDP�-DPHV��SS��
���-������&DPEULGJH�8QLYHUVLW\�3UHVV� 

3XWQDP��5��$���������'HZH\¶V�HSLVWHPRORJ\��,Q�0��&RFKUDQ�
�(G����7KH�&DPEULGJH�FRPSDQLRQ�WR�'HZH\��SS����-�����
&DPEULGJH�8QLYHUVLW\�3UHVV� 

3XWQDP��5��$���&RFKUDQ��0���	�&RFKUDQ��0ROO\����������,Q�'HZ�
H\¶V�HSLVWHPRORJ\��SS����–�����&DPEULGJH�8QLYHUVLW\�
3UHVV� 

3XWQDP��+���	�3XWQDP��5��$����������:LOOLDP�-DPHV¶V�LGHDV��
5DULWDQ�������–��� 

3XWQDP��+���	�3XWQDP��5��$����������7KH�5HDO�:LOOLDP�-DPHV��
5HVSRQVH�WR�5REHUW�0H\HUV��7UDQVDFWLRQV�RI�WKH�&KDUOHV�
6��3HLUFH�6RFLHW\������������–����� 

3XWQDP��+���	�3XWQDP��5��$����������3UDJPDWLVP�DV�D�ZD\�RI�
OLIH��7KH�ODVWLQJ�OHJDF\�RI�:LOOLDP�-DPHV�DQG�-RKQ�'HZ�
H\��'��0DFDUWKXU��(G����%HONQDS�3UHVV�RI�+DUYDUG�8QL�
YHUVLW\�3UHVV� 

6DUWUH��--3���������������([LVWHQWLDOLVP�LV�D�KXPDQLVP��1HZ�+D�
YHQ��&7��<DOH�8QLYHUVLW\�3UHVV� 

 
 
 
 

 

 
 

 

 
 
 
 
 
 

3UDJPDWLVP�DV�D�:D\�RI�'HPRFUDF\ 



ϴϯ 

 

)URP�6XIIUDJH�WR�6RFLDO�-XVWLFH�� 
7KH�0LQG-%RG\�3HUIRUPDWLYH�5ROH�RI�:RPHQ�$WKOHWHV�LQ� 

6RFLDO�&KDQJH�LQ�WKH�8QLWHG�6WDWHV 
 

(OHVKD�/��5XPLQVNL�DQG�'RUHQH�&LOHWWL 
 

,QWURGXFWLRQ 
 

6SRUW�KDV�SOD\HG�D�VLJQLILFDQW�UROH�LQ�OHDGLQJ�VRFLDO�FKDQJH��IURP�
VXIIUDJH�WR�VRFLDO�MXVWLFH��,Q�SDUWLFXODU��ZRPHQ�LQ�VSRUW�KDYH�FRQ�
WULEXWHG�WR�KRZ�RXU�QDWLRQ�KDV�IRXQG�LWV�FROOHFWLYH�FRQVFLRXVQHVV�
ZKHQ�LW�FRPHV�WR�IXQGDPHQWDO�FKDUDFWHULVWLFV�RI�GHPRFUDF\��,Q�
FHOHEUDWLRQ�RI�WKH�SDVVLQJ�RI�WKH���WK�DPHQGPHQW�����\HDUV�DJR��
ZH�H[DPLQH�KRZ�VSRUW�KDV�FRQWULEXWHG�WR�ZRPHQ¶V�SDUWLFLSDWLRQ�
LQ�VRFLDO�FKDQJH�DQG�VXSSRUWHG�ZRPHQ¶V�YRLFH�WKURXJK�PLQG-
ERG\�SXEOLF�SHUIRUPDQFH�RI�VSRUW�DQG�FLYLF�DFWLYLWLHV��7KLV�SXEOLF�
SHUIRUPDQFH�KDV�HQKDQFHG�ZRPHQ¶V�OHDGHUVKLS�GHYHORSPHQW�DQG�
FRQWULEXWHV�WR�D�FXOWXUDO�SDUDGLJP�VKLIW�LQ�VSRUW��:RPHQ¶V�URDG�WR�
VXIIUDJH�DQG�RWKHU�KXPDQ�ULJKWV�KDV�FRQWLQXRXVO\�FRUUHODWHG�ZLWK�
WKH�HPSRZHUPHQW�RI�ERWK�PLQG�DQG�ERG\��DV�VSRUW�SDUWLFLSDWLRQ�
DQG�OHDGHUVKLS�UHTXLUH��$W�D�WLPH�ZKHQ�ZH�ZLWQHVV�ZRPHQ¶V�VSRUW�
EHLQJ�PRUH�DIIHFWHG�E\�WKH�SDQGHPLF�HFRQRPLFDOO\��81�:RPHQ��
������&RKHQ���������ZH�IRFXV�DWWHQWLRQ�RQ�WKH�LPSRUWDQW�PLOH�
VWRQH�RI�D�FHQWXU\�RI�ZRPHQ¶V�IRUPDO�FLYLF�HQJDJHPHQW�WR�XQGHU�
VWDQG�ZKDW�RSSRUWXQLWLHV�H[LVW�IRU�ZRPHQ�LQ�VSRUW�DQG�WKH�LPSDFW�
RQ�VRFLHW\�JRLQJ�IRUZDUG� 
 
7KH�VSRUW�LQGXVWU\�LV�H[WHQVLYH��JURZLQJ��DQG�SHUYDVLYH��5LFKH�
OLHX�DQG�%RXODLUH��������DUJXH�WKDW�³>Z@LWK�WKH�H[FHSWLRQ�RI�PX�
VLF��FLQHPD��DQG�UHOLJLRQ��WKHUH�LV�SUREDEO\�QR�RWKHU�ILHOG�RI�DFWLY�
LW\�WKDW�JHQHUDWHV�VXFK�SDVVLRQ�DPRQJ�LWV�FXVWRPHUV�DV�VSRUW´��S��
�����,WV�LPSDFW�RQ�WKH�HFRQRP\�UHDFKHV�EH\RQG�VSRUW�LWVHOI��
WRXFKLQJ�WHFKQRORJ\�DQG�HGXFDWLRQ�DPRQJ�RWKHU�UHDOPV�
�'DQ\OFKXN��'RKHUW\��1LFKROVRQ��	�6WHZDUW���������3OXQNHWW�5H�
VHDUFK��/WG���������HVWLPDWHV�WKH�WRWDO�8�6��VSRUWV�PDUNHW��LQFOXG�
LQJ�UHYHQXH�GHULYHG�IURP�SURIHVVLRQDO�VSRUWV��VSRUWV�HTXLSPHQW�
VDOHV��VSRUWV�DSSDUHO��DQG�DWKOHWLF�IRRWZHDU��LV�DERXW��������ELO�
OLRQ�LQ�WKH�8�6��DQG������WULOOLRQ�JOREDOO\��&RQVLGHULQJ�WKH�IRXU�
VHJPHQWV�RI�PHGLD�ULJKWV��JDWH�UHYHQXH��VSRQVRUVKLS��DQG�PHU�
FKDQGLVLQJ��3ULFHZDWHUKRXVH&RRSHUV���������D�PXOWLQDWLRQDO�SUR�
IHVVLRQDO�VHUYLFHV�QHWZRUN�RI�ILUPV�LQ�DFFRXQWLQJ�DQG�FRQVXOWLQJ��
SURMHFWV�WKH�1RUWK�$PHULFDQ�VSRUWV�PDUNHW�DORQH�WR�JURZ�PRUH�
WKDQ�������IURP�������ELOOLRQ�LQ������WR�������ELOOLRQ�LQ�������$�
VWXG\�E\�$�7��.HDUQH\�IRXQG�WKDW�VSRUW�DFFRXQWV�IRU�DERXW���SHU�
FHQW�RI�JOREDO�*'3��LQFOXGLQJ�HYHQWV��DSSDUHO�DQG�HTXLSPHQW��
DQG�ILWQHVV�VSHQGLQJ��&ROOLJQRQ�	�6XOWDQ�������� 

7KH�3HQQV\OYDQLD�&RPPXQLFDWLRQ�$QQXDO������������ 



ϴϰ 

 

:LWK�LWV�RPQLSUHVHQFH�DQG�VL]H��LW�LV�QRW�VXUSULVLQJ�WKDW�VSRUW¶V�
LPSDFW�VWUHWFKHV�EH\RQG�WKH�HFRQRP\�DQG�LQWR�WKH�VRFLRFXOWXUDO�
UHDOP��$SSO\LQJ�VSRUW�FKDUDFWHULVWLFV�WR�QRQ-VSRUW�DFWLYLWLHV�LV�
RIWHQ�UHIHUUHG�WR�DV�VSRUWLILFDWLRQ��6WDQGHYHQ�DQG�'H.QRS��������
UHIHU�WR�WKH�µVSRUWLILFDWLRQ�RI�VRFLHW\�¶�LQFOXGLQJ�LQFUHDVHG�VSRUW�
WRXULVP��LQWHUHVW�LQ�RYHUDOO�KHDOWK�DQG�ILWQHVV�DQG�UHODWHG�LQ�
FUHDVHG�VSRUW�SDUWLFLSDWLRQ��*O\SWLV���������DQG�FKDQJHV�LQ�VRFLDO�
DWWLWXGHV�DQG�YDOXHV��-DFNVRQ�HW�DO���������5HGPRQG��������DV�
ZHOO�DV�SROLWLFV�DQG�HFRQRPLFV��1DXULJKW��������&RRSHU��)OHWFKHU��
*LOEHUW��	�:DQKLOO��������&ROOLQV���������6SRUW�KDV�EHHQ�VKDSHG�
E\�JOREDOL]DWLRQ��%HUQVWHLQ���������GHPRFUDWL]DWLRQ��6WDQGHYHQ�
	�'H.QRS���������WKH�UROH�RI�VSRUW�DQG�VSRUW�HYHQWV�LQ�XUEDQ�UH�
QHZDO��*HW]���������LQFOXGLQJ�LPSOLFDWLRQV�IRU�FLYLF�SULGH�DQG�
HFRQRPLF�GHYHORSPHQW��*URRWKXLV��-RKQVRQ��	�:KLWHKHDG��
�������DQG�WHFKQRORJLFDO�DGYDQFHV��LQFOXGLQJ�GLJLWDO�PHGLD��'DUW��
������� 
 
6SRUW�RUJDQL]DWLRQV�KDYH�DIIHFWHG�VRFLDO�FKDQJH��DV�QRWHG�LQ�WKH�
8QLWHG�1DWLRQV�*HQHUDO�$VVHPEO\¶V������VSHFLDO�UHVROXWLRQ��
ZKLFK�VXJJHVWHG�VSRUW�LV�³D�PHDQV�WR�SURPRWH�HGXFDWLRQ��KHDOWK��
GHYHORSPHQW��DQG�SHDFH´��*RVV�	�$OH[DQGURYD��������S������DQG�
UHFRJQL]HG�LQ�LWV������$JHQGD�IRU�6XVWDLQDEOH�'HYHORSPHQW�
�8QLWHG�1DWLRQV�*HQHUDO�$VVHPEO\��������SDUDJUDSK������/HV�
VRQV�OHDUQHG�LQ�VSRUW�FDQ�EH�DSSOLHG�LQ�DUHDV�VXFK�DV�SROLWLFV�DQG�
EXVLQHVV��'\UHVRQ���������DQG�D�FRQQHFWLRQ�H[LVWV�EHWZHHQ�DWK�
OHWLF�H[SHULHQFH�DQG�EXVLQHVV�DQG�SROLWLFV��&URQLQ���������<HW��LQ�
WHUPV�RI�WKH�ZD\�LW�KDV�EHHQ�OHG�DQG�FRPPXQLFDWHG�DERXW��ZLWK�
VRPH�QRWDEOH�KLVWRULFDO�GLIIHUHQFHV�EDVHG�RQ�FODVV��UDFH��DQG�FXO�
WXUH��VSRUW�KDV�RIWHQ�KLVWRULFDOO\�H[DFHUEDWHG�D�PDVFXOLQH�
IHPLQLQH�GLFKRWRP\��DV�PHQ�FRPSHWHG�LQ�JDPHV�RI�DWKOHWLF�VNLOO�
GHVLJQHG�WR�VKRZFDVH�SK\VLFDO�VWUHQJWK��DJLOLW\��DQG�FRPSHWLWLYH�
QHVV��DQG�ZRPHQ�ZHUH�RIWHQ�UHOHJDWHG�WR�WKH�VLGHOLQHV��DW�PRVW�
VSHFWDWRUV��YLHZHG�DV�IUDJLOH�DQG�GHOLFDWH�³GHFHQWHUHG�VXEMHFWV��
VXEMHFWV�ZKR�ODFN�EHLQJ��VXEMHFWV�GLOXWHG�LQ�WKH�JRDOV��QHHGV��DQG�
GHVLUHV�RI�RWKHUV´��5RGULJXH]��������S��������%XW�WLPHV�KDYH�
FKDQJHG��0LQG-ERG\�VSRUW�SHUIRUPDQFH�E\�ZRPHQ�DWKOHWHV�KDV�
FKDOOHQJHG�WKH�QRWLRQ�RI�IUDJLOLW\�DQG�H[FOXVLRQ�RI�ZRPHQ¶V�YRLF�
HV�LQ�SXEOLF�DUHQDV�RI�VSRUW��PRYLQJ�WKHP�IURP�VSHFWDWRUV�WR�DF�
WRUV��PXFK�DV�VXIIUDJH�PRYHG�ZRPHQ�IURP�VSHFWDWRUV�WR�DFWRUV�LQ�
D�GHPRFUDWLF�VRFLHW\� 
 

0LQG-%RG\�(QJDJHPHQW�LQ�6SRUW�DQG�6XIIUDJH 
 

1R�PDWWHU�KRZ�PXFK�ZRPHQ�SUHIHU�WR�OHDQ��WR�EH�
SURWHFWHG�DQG�VXSSRUWHG��QRU�KRZ�PXFK�PHQ�GHVLUH�
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ϴϱ 

 

WR�KDYH�WKHP�GR�VR��WKH\�PXVW�PDNH�WKH�YR\DJH�RI�
OLIH�DORQH��DQG�IRU�VDIHW\�LQ�DQ�HPHUJHQF\��WKH\�PXVW�
NQRZ�VRPHWKLQJ�RI�WKH�ODZV�RI�QDYLJDWLRQ��7R�JXLGH�
RXU�RZQ�FUDIW��ZH�PXVW�EH�FDSWDLQ��SLORW��HQJLQHHU��
ZLWK�FKDUW�DQG�FRPSDVV�WR�VWDQG�DW�WKH�ZKHHO��WR�
ZDWFK�WKH�ZLQGV�DQG�ZDYHV��DQG�NQRZ�ZKHQ�WR�WDNH�
LQ�WKH�VDLO��DQG�WR�UHDG�WKH�VLJQV�LQ�WKH�ILUPDPHQW�
RYHU�DOO��,W�PDWWHUV�QRW�ZKHWKHU�WKH�VROLWDU\�YR\DJHU�
LV�PDQ�RU�ZRPDQ��QDWXUH��KDYLQJ�HQGRZHG�WKHP�
HTXDOO\��OHDYHV�WKHP�WR�WKHLU�RZQ�VNLOO�DQG�MXGJPHQW�
LQ�WKH�KRXU�RI�GDQJHU��DQG��LI�QRW�HTXDO�WR�WKH�RFFD�
VLRQ��DOLNH�WKH\�SHULVK�—(OL]DEHWK�&DG\�6WDQWRQ��
³7KH�6ROLWXGH�RI�6HOI´� 

 
6WDQWRQ¶V�ZRUGV�ZHUH�LQVSLUDWLRQ�IRU�ILUVW-ZDYH�IHPLQLVWV��VHHN�
LQJ�HTXDOLW\�LQ�WKH�8QLWHG�6WDWHV�WKURXJK�VXIIUDJH�LQ�WKH�PLG-
QLQHWHHQWK�FHQWXU\��ZRPHQ�ZKR�ZHUH�RIWHQ�VDGGOHG�WR�WKH�SULYDWH�
VSKHUH�ZLWK�GRPHVWLF�UHVSRQVLELOLWLHV�LI�SULYLOHJHG��RU�GRPHVWLF�
UHVSRQVLELOLWLHV�DQG�ODERU�RXWVLGH�WKH�KRPH�LI�QRW��+HU�DQDORJ\�
SRZHUIXOO\�GHPRQVWUDWHV�WKDW�ZRPHQ�DV�FLWL]HQV�PXVW�EH�DEOH�WR�
VWDQG�RQ�WKHLU�RZQ�ZLWK�³VNLOO�DQG�MXGJPHQW´�WR�VDLO�WKH�VHDV�RI�
GHPRFUDF\��SRLQWLQJ�WR�WKH�UHFRJQLWLRQ�WKDW�ZRPHQ¶V�WUXH�HP�
SRZHUPHQW�PXVW�EH�KROLVWLF��RU�IXOO\�HQJDJH�WKH�PLQG�DQG�WKH�
ERG\��2XU�SUHPLVH�KHUH�LV�WKDW�VSRUW�LV�DQ�DUHQD�LQ�OLIH�WKDW�KDV�WKH�
SRWHQWLDO�WR�RIIHU�WKLV�HQJDJHPHQW�DQG�HPSRZHUPHQW��DQG�ZRP�
HQ¶V�PLQG-ERG\�SHUIRUPDQFH�RI�VSRUW�KDV�VXSSRUWHG�RSSRUWXQLWLHV�
IRU�FLYLF�HQJDJHPHQW��IURP�YRWLQJ�WR�VRFLDO�FKDQJH�HIIRUWV��  
 
6FKXOW]��������UHPLQGV�XV�WKURXJK�WKH�H[DPSOH�RI�SXEOLFL]HG�
VXIIUDJHWWH�KLNLQJ�H[SHGLWLRQV�WKDW�WRRN�SODFH�LQ�WKH�HDUO\�WZHQWL�
HWK�FHQWXU\�WKDW�³ZRPHQ�KDYH�YLJRURXVO\�SURSHOOHG�DQG�QDYL�
JDWHG�WKHLU�ERGLHV�WKURXJK�WLPH�DQG�VSDFH�LQ�RUGHU�WR�GLVSHO�QR�
WLRQV�WKDW�WKH\�ZHUH�SK\VLFDOO\��DQG�WKHUHE\�VRFLDOO\��LQIHULRU�WR�
PHQ´��S���������LQ�VRPH�FDVHV�WR�WKH�H[WUHPH� 
 

+LVWRULDQ�-R\FH�.D\��QRWLQJ�WKDW�µKLVWRULDQV�ZKR�
KDYH�ZULWWHQ�H[WHQVLYHO\�RQ�WKH�EDWWOH�IRU�WKH�YRWH«�
KDYH�IDLOHG�WR�PDNH�DQ\�FRQQHFWLRQ�ZLWK�VSRUW�DQG�
OHLVXUH�¶�EULQJV�WR�OLJKW�VHYHUDO�LQVWDQFHV�XSRQ�ZKLFK�
ZRPHQ�PDGH�XVH�RI�SURPLQHQW�VSRUWVFDSHV�WR�DGYHU�
WLVH�WKHLU�FDXVH��LQFOXGLQJ�YDQGDOL]LQJ�JROI�FRXUVHV��
ERDWKRXVHV�DQG�FULFNHW�FOXEV��DPRQJ�RWKHU�YHQXHV��
3HUKDSV�WKH�EHVW�NQRZQ�RI�WKHVH�LQFLGHQWV�LQYROYHG�
VXIIUDJHWWH�(PLO\�'DYLVRQ��ZKR�GLHG�IURP�LQMXULHV�
VKH�VXVWDLQHG�DIWHU�WKURZLQJ�KHUVHOI�LQ�IURQW�RI�D�
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ϴϲ 

 

KRUVH�EHORQJLQJ�WR�.LQJ�*HRUJH�9�DW�WKH������(S�
VRP�'HUE\��:RPHQ�RUFKHVWUDWHG�WKHVH�HIIRUWV��VHHQ�
DV�RXWODQGLVK�DFWV�RI�PLOLWDQF\�DW�WKH�WLPH��DV�RFFD�
VLRQV�XSRQ�ZKLFK�WKH�SXEOLF�FRXOG�QRW�KHOS�EXW�FRQ�
VLGHU�WKH�LVVXH�RI�WKH�EDOORW���FWG��LQ�6FKXOW]��S������� 

 
%H\RQG�WKHVH�H[WUHPH�H[DPSOHV��6FKXOW]¶V��������UHVHDUFK�UH�
YHDOV�WKDW�PLQGIXO��HPERGLHG�DFWLYLVP�PHDQW�WKDW�KLNLQJ�VXIIUD�
JHWWHV�UHFRJQL]HG�WKH�GLIIHUHQFH�EHWZHHQ�WKH�EXUGHQV�WKH\�FDUULHG�
LQ�WKHLU�SHUIRUPDWLYH�DFWLRQV�RI�KLNLQJ�DV�D�ZD\�WR�FDUU\�ZRPHQ�
LQWR�WKH�UHDOP�RI�HTXDO�SDUWLFLSDWLRQ�LQ�GHPRFUDF\�DQG�WKRVH�EXU�
GHQV�RI�ZRPHQ�LQ�ZRUNLQJ�FODVV�FRQGLWLRQV�ZKR�ZHUHQ¶W�SDUW�RI�
WKH�V\PEROLF�SLOJULPDJH��S���������7KH�HIIRUW�GLG�FDXVH�VWUDLQ—
³WKH�H[HUWLRQ�RI�WKH�KLNHV��DFFRUGLQJ�WR�WKH�PHGLD��UDYDJHG�WKH�
ZRPHQ¶V�ERGLHV�DQG�WKHLU�SV\FKHV´��S�������—\HW�GHPRQVWUDWHG�
WKH�SRZHU�RI�PLQG-ERG\�SHUIRUPDQFH�LQ�GHPRFUDF\�� 
 

7KHUH�DUH�DOVR�D�JUHDW�PDQ\�WKLQJV�WKDW�FDQ�EH�FRP�
PXQLFDWHG�RQO\�ZLWK�WKH�ERG\��WKURXJK�PRWLRQ��
IRUP��DQG�DSSHDUDQFH��LQ�WKH�RFFXSDWLRQ�DQG�QDYLJD�
WLRQ�RI�VSDFH��E\�HQJDJHPHQW�DQG�LQWHUDFWLRQ��DV�LGH�
RORJLFDO�PDQLIHVWDWLRQ��2I�DOO�WKH�WRROV�DYDLODEOH�WR�
JURXSV�DQG�LQGLYLGXDOV�LQ�D�JLYHQ�VRFLHW\��WKH�ERG\�
VHHPV�WKH�PRVW�IXQGDPHQWDO�DQG�:RPHQ¶V�6XIIUDJH��
3LOJULP�+LNHV�DQG�WKH�3XEOLF�6SKHUH�SHUKDSV�WKH�
PRVW�XQGHUHVWLPDWHG�SRVVLELOLW\�IRU�HQDFWLQJ�FKDQJH��
7KH�FRQFHSW�RI�SK\VLFDO�DFWLYLVP�PD\�KHOS�EULQJ�WR�
EHDU�WKRVH�VLWXDWLRQV�WKURXJK�ZKLFK�WR�FRQVLGHU�WKH�
SRZHU�RI�FRUSRUHDO�DFWLRQ���6FKXOW]��SS������-����� 

 
$Q�H[DPLQDWLRQ�RI�KRZ�WKH�PHDQLQJ��PLQG��DQG�SUDFWLFH��ERG\��
RI�VSRUW�KDV�HYROYHG�KHOSV�WR�SRVLWLRQ�RXU�XQGHUVWDQGLQJ�RI�LWV�
FRUUHODWLRQ�WR�VXIIUDJH��'DQLHOV��������SRLQWV�WR�WKH�HVVHQWLDO�
QHHG�IRU�PRYHPHQW�IRU�KXPDQ�VXUYLYDO�EHIRUH�LW�HYROYHG�WR�
PRYHPHQW�IRU�UHFUHDWLRQ��7KH�WKLUWHHQWK�FHQWXU\�HW\PRORJLFDO�
URRW�RI�VSRUW�LV�WKH�)UHQFK�OHLVXUH��HPSKDVL]LQJ�SOD\�DQG�DPXVH�
PHQW�RU�D�³FDUU\LQJ�DZD\´�RI�WKH�PLQG�IRU�WKLV�SXUSRVH��2QOLQH�
(W\PRORJ\�'LFWLRQDU\���,Q�WKH�WZHQW\-ILUVW�FHQWXU\��LQ�FRQWUDVW��
VSRUW��WKURXJK�WKH�OHQV�RI�UHVHDUFK�E\�5RODQG���������HPSKDVL]HV�
PLQG�DQG�ERG\�WKURXJK�H[DPLQDWLRQ�RI�SHDN�SHUIRUPDQFH�RI�DWK�
OHWHV��DFKLHYHG�WKURXJK�QRW�RQO\�SK\VLFDO�VNLOO�EXW�DOVR�SV\FKR�
ORJLFDO�VWDWH�DQG�PHQWDO�WRXJKQHVV��2UJDQL]DWLRQDOO\��IDFWRUV�WKDW�
GHVLJQDWH�DQ�DFWLYLW\�D�VSRUW�DFFRUGLQJ�WR�7LWOH�,;�OHJLVODWLRQ�LQ�
FOXGH�³FRQVLVWHQW�SURJUDP�VWUXFWXUH�DQG�DGPLQLVWUDWLRQ´�DQG�
³WHDP�SUHSDUDWLRQ�DQG�FRPSHWLWLRQ´��6WDXURZVN\��S�������6SRUW�
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ϴϳ 

 

KDV�DOVR�HYROYHG�DV�HQWHUWDLQPHQW��(-VSRUWV�DQG�WKH�LQFOXVLRQ�RI�
FRUQKROH�DQG�SRNHU�RQ�(631�KDYH�HPHUJHG�DGGLWLRQDOO\�WR�WUDQV�
IRUP�WKH�XQGHUVWDQGLQJ�RI�VSRUW�LQ�UHFHQW�\HDUV��6WHLQEHUJ�������� 
� 
6SRUW��UHFRJQL]HG�E\�PDQ\�DV�H[KLELWLQJ�FRPSHWLWLYH�DWKOHWLFLVP�
RU�HQWHUWDLQPHQW�IRU�VSHFWDWRUV��LV�LQ�LWV�YDULRXV�PDQLIHVWDWLRQV�D�
VRFLDO�DQG�FXOWXUDO�FRQVWUXFW��&UHDWHG�LQ�FRQWH[W��VSRUW�LV�UHFRJ�
QL]HG�DV�JLYLQJ�XV�³D�VHQVH�RI�KLVWRU\��D�VHQVH�RI�WUDGLWLRQ��DQG�D�
VHQVH�RI�LGHQWLW\´��6FKXOW]��������S�����DQG�FDQ�IDFLOLWDWH�³VRFLDO�
LQFOXVLRQ´��S������,Q�WKH�:HVWHUQ�ZRUOG��VSRUW�IDYRUHG�³IRUPHU�
FRORQLDO�SRZHUV�������ZHDOWK\�QDWLRQV�������WKRVH�DFWLYLWLHV�LQYHQWHG�
E\�DQG�IRU�PHQ�DQG�LQ�DFFRUGDQFH�ZLWK�ZKDW�ZH�WKLQN�RI�DV�
µPDVFXOLQH¶�DWWULEXWHV��VXFK�DV�VWUHQJWK��SRZHU��DQG�DJJUHV�
VLRQ´��SS���-����&XOWXUDOO\��PHQ¶V�FRPSHWLWLYH�VSRUWV�EHFDPH�D�
VLWH�RI�FRPPXQLW\�VSLULW�DQG�HYHQ�QDWLRQDO�XQLW\��FDSWXUHG�E\�
PDLQVWUHDP�FRUSRUDWH�PHGLD�WR�LQGRFWULQDWH�JHQHUDWLRQV�RI�YLHZ�
HUV�DQG�FLWL]HQV��ZKR�UHFRJQL]HG�PHQ¶V�VSRUW�DV�WKH�ORFDWLRQ�RI�
WKLV�FLWL]HQ�UROH�DQG�UHVSRQVLELOLW\��6WDXURZVN\��������S��[YL���
+RZHYHU��VSRUW�RUJDQL]DWLRQV�GHVLJQHG�IRU�SURPRWLQJ�ZRPHQ�LQ�
VSRUW��OLNH�WKH�1DWLRQDO�2UJDQL]DWLRQ�IRU�:RPHQ�DQG�*LUOV�LQ�
6SRUW��RIIHU�D�FRQWUDVW�WKLV�FRPSHWLWLYH�IUDPHZRUN�ZLWK�DQ�LQFOX�
VLYH�PLVVLRQ��/DGGD���������7KLV�RUJDQL]DWLRQ�KDV�UHPDLQHG�DF�
WLYH�VLQFH�LWV�URRWV�RI�IRUPDWLRQ�LQ�WKH�ODWH�QLQHWHHQWK�FHQWXU\�DQG�
FROODERUDWHV�ZLWK�RWKHU�RUJDQL]DWLRQV�DQG�HIIRUWV�LQFOXGLQJ�WKH�
*LUO�6FRXWV�RI�WKH�86$��1DWLRQDO�:RPHQ
V�/DZ�&HQWHU��:RP�
HQ
V�6SRUW�)RXQGDWLRQ��DQG�WKH�:KLWH�+RXVH�&RXQFLO�RQ�:RPHQ�
DQG�*LUOV��(YHQ�ZLWK�VXFK�RUJDQL]DWLRQV�LQ�H[LVWHQFH�IRU�VR�ORQJ��
'DQLHOV�UHFRJQL]HV�WKDW�³WKH�ODFN�RI�YLVLELOLW\�RI�WKLV�>ZRPHQ¶V@�
VSRUWLQJ�LQYROYHPHQW�LQ�WKH�JUHDWHU�SRSXODWLRQ�PDGH�LWV�UHDOLW\�
PRRW´��S��[[LL���'LIIHUHQFHV�LQ�RSSRUWXQLW\�LQ�VSRUW�OHG�WR�7LWOH�,;�
OHJLVODWLRQ�LQ�WKH�86�DV�D�OHJDOO\�PDQGDWHG�VWUXFWXUDO�PHFKDQLVP�
IRU�DGGUHVVLQJ�WKLV�GLIIHUHQFH��UHFRJQL]HG�E\�VRPH�DV�³QHDUO\�DV�
LPSRUWDQW�WR�RXU�QDWLRQ¶V�KLVWRU\�DV�WKH���WK�DPHQGPHQW�´�EXW�
XQIRUWXQDWHO\�ZLWKRXW�WKH�VDPH�LPSDFW�DV�FLYLO�ULJKWV�OHJLVODWLRQ�
�6WDXURZVN\��������S������ 
 
6SRUW��LQ�DGGLWLRQ�WR�EHLQJ�GHILQHG�DV�HQWHUWDLQPHQW��FRPSHWLWLRQ��
DQG�VRFLRFXOWXUDO�SKHQRPHQRQ��LV�D�SROLWLFDO�FRQVWUXFW�DQG�KXPDQ�
ULJKW��6SRUW�ZDV�UHFRJQL]HG�DV�FRQWULEXWLQJ�WR�FLYLF�LGHQWLW\�DQG�
SULGH�DIWHU�::,,��PRVWO\�ZLWKLQ�PHQ¶V�OHDJXHV��6FKXOW]��S��[YL���
PRUH�UHFHQWO\��LQ�WKH�SDQGHPLF�HUD�RI�������VSRUW�LV�VHHQ�DV�³D�
PRXWKSLHFH�IRU�WKH�PRGHUQ�DJH��������SURYHQ��WLPH�DQG�DJDLQ��WR�EH�
D�SURPLQHQW�EDFNGURS�IRU�GLSORPDF\��:KHWKHU�LW¶V�DQ�DWKOHWH�SUR�
WHVWLQJ�IRU�VRFLDO�MXVWLFH��RU�D�SROLWLFLDQ�UDOO\LQJ�SXEOLF�VXSSRUW��
WKH�VSRUWLQJ�DUHQD�SUHVHQWV�D�VWDJH�WR�H[SUHVV�RQH¶V�RZQ�SHUVRQDO�
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ϴϴ 

 

RXWORRNV´��,PSH\���������,Q�DGGLWLRQ�WR�86�7LWOH�,;�OHJLVODWLRQ��
VSRUW�LV�DOVR�JOREDOO\�UHFRJQL]HG�DV�D�KXPDQ�ULJKW�E\�WKH�2O\PSLF�
&KDUWHU�DQG�WKH�8QLWHG�1DWLRQV�(GXFDWLRQDO��6FLHQWLILF��DQG�&XO�
WXUDO�2UJDQL]DWLRQ��81(6&2���6FKXOW]��������� 
 
<HW�FRQWURO�RYHU�ZRPHQ¶V�ERGLHV�KDV�EHHQ�DW�WKH�URRW�RI�FRQ�
VWUDLQWV�RQ�VSRUW�IRU�PLQG-ERG\�GHYHORSPHQW�DQG�LWV�EHQHILWV��
ZKLFK�LV�ZK\�ILUVW-ZDYH�IHPLQLVWV�DGYRFDWHG�IRU�SK\VLFDO�ILWQHVV�
DQG�PLQGIXO�DFWLYLW\��&KDUORWWH�3HUNLQV�*LOPDQ¶V�QRZ�FDQRQL]HG�
VKRUW�VWRU\�³7KH�<HOORZ�:DOOSDSHU´��������LQIDPRXVO\�FKURQL�
FOHG�WKH�PHQWDO�HIIHFWV�RI�WKH�9LFWRULDQ�HUD¶V�SUHVFULEHG�UHVW�FXUH�
WKHUDS\��D�FRPPRQ�PHGLFDO�HVWDEOLVKPHQW�VROXWLRQ�WR�ZRPHQ¶V�
QHUYRXVQHVV�FKDPSLRQHG�E\�SK\VLFLDQ�'U��6��:HLU�0LWFKHOO��
:RPHQ�ZKR�H[HUWHG�WKHPVHOYHV�SK\VLFDOO\�RU�PHQWDOO\�ZHUH�VDLG�
WR�GLPLQLVK�WKHLU�ERGLO\�IXQFWLRQ�RI�IHUWLOLW\��SUHJQDQF\��DQG�
ELUWKLQJ��DQG�WKXV�ZHUH�IRUELGGHQ�WR�JR�RXWGRRUV�RU�XVH�WKHLU�
PLQGV�IRU�FUHDWLYH�HQGHDYRUV��7KH\�ZHUH�PHDQW�WR�UHVW�WKHP�
VHOYHV�WR�ZHOOQHVV��:LWKLQ�WKLV�VRFLDO�FRQWH[W��9HUWLQVN\��������
DUJXHG��*LOPDQ�VXSSRUWHG�ZRPHQ¶V�SK\VLFDO�ILWQHVV�DV�D�
³VWUDWHJ\�IRU�HPDQFLSDWLRQ´�E\�H[DPLQLQJ�³QRWLRQV�RI�PLQG-ERG\�
UHODWLRQVKLSV�LOOXVWUDWH�GRPLQDQW�PRGHV�RI�WKRXJKW�DERXW�IHPDOH�
KHDOWK�DQG�DXWRQRP\�LQ�WKH�ODWH�QLQHWHHQWK�FHQWXU\´��SS���-��� 
 
$�%HHFKHU�IDPLO\�UHODWLYH�DQG�FKLOG�RI�D�VLQJOH�PRWKHU��*LOPDQ�
ZDV�GULYHQ�WRZDUG�VHOI-GHSHQGHQFH�DQG�VWUHQJWK��LQFOXGLQJ�SK\VL�
FDO�ILWQHVV��9HUWLQNVN\��������SS���-����UHO\LQJ�LQLWLDOO\�RQ�WKH�
DGYLFH�RI�:LOOLDP�%ODLNLH¶V�+RZ�WR�*HW�6WURQJ�DQG�+RZ�WR�6WD\�
6R���������ZKLFK�HQFRXUDJHG�³GDLO\�SK\VLFDO�H[HUFLVH�IRU�ERWK�
VH[HV�DQG�DOO�DJHV�EXW�JDYH�VSHFLDO�DWWHQWLRQ�WR�ZRPHQ¶V�
QHHGV´��S������6KH�LPSOHPHQWHG�D�UHJLPH�RI�ZHLJKWOLIWLQJ��J\P�
QDVWLFV��DQG�UXQQLQJ��LGHQWLI\LQJ�KHUVHOI�LQ�KHU�MRXUQDO�DV��³,��WKH�
EXGGLQJ�DWKOHWH´��S������$�UHOXFWDQW�ZLIH�DQG�PRWKHU��VKH�H[�
SORUHG�WKH�OLQN�EHWZHHQ�PLQG�DQG�ERG\�ILWQHVV�ZKHQ�KHU�KXVEDQG�
VRXJKW�WKH�VXSSRUW�RI�'U��0LWFKHOO��³,Q�PDSSLQJ�RXW�WKH�FXUH�IRU�
*LOPDQ¶V�QHUYRXV�GHSUHVVLRQ�'U��0LWFKHOO�UHIOHFWHG�ZHOO�WKH�DWWL�
WXGHV�RI�D�QXPEHU�RI�OHDGLQJ�HVWDEOLVKPHQW�PDOH�SK\VLFLDQV�RI�
KLV�HUD�WRZDUG�WKH�µQHZ�ZRPDQ¶�����<RX�FXUH�WKH�ERG\�DQG�VRPH�
KRZ�WKH�PLQG�LV�DOVR�FXUHG���TWG��LQ�9HUWLQVN\��������SS�����	�
�����+RZHYHU��0LWFKHOO¶V�DSSURDFK�DOLJQHG�ZLWK�NHHSLQJ�ZRP�
HQ¶V�ERGLHV�IRFXVHG�RQ�WKHLU�MRE�RI�PRWKHULQJ�UDWKHU�WKDQ�ILWQHVV��
LQGLFDWLQJ�D�GLVMRLQWHG�FRQQHFWLRQ�EHWZHHQ�PLQG�DQG�ERG\��7KH�
SUHVFULEHG�UHVW�FXUH�³ZDV�D�EHKDYLRU�PRGLILFDWLRQ�WUHDWPHQW�GH�
VLJQHG�WR�PDNH�QHUYRXV��RYHU-DFWLYH�DQG�GLVVDWLVILHG�ZRPHQ�
PRUH�SDVVLYH��IHPLQLQH�DQG�KHDOWK\��DQG�WR�KHOS�WKHP�OHDUQ�WKDW�
GRPHVWLFLW\�ZDV�WKH�FXUH��QRW�WKH�FDXVH��RI�WKHLU�SUREOHPV´��S��

)URP�6XIIUDJH�WR�6RFLDO�-XVWLFH 



ϴϵ 

 

�����LQ�FRQWUDVW��*LOPDQ�IHOW��³0HQWDO�DQG�SK\VLFDO�KHDOWK�������
ZHUH�VR�LQWLPDWHO\�FRQQHFWHG�WKDW�WUXH�JURZWK�FRXOG�RQO\�RFFXU�
ZKHQ�ERWK�DVSHFWV�ZHUH�DOORZHG�WR�GHYHORS´��S�������+HU�LQID�
PRXV�VWRU\�³7KH�<HOORZ�:DOOSDSHU´��������UHIOHFWHG�KHU�PLQG-
ERG\�VWUXJJOH�WR�UHVLVW�WKH�UHVW�FXUH�DIWHU�VKH�ZLOOLQJO\�DFFHSWHG�
WKH�PHGLFDO�SUHVFULSWLRQ�LQLWLDOO\��/DWHU��DIWHU�GLYRUFLQJ�DQG�OHDY�
LQJ�KHU�GDXJKWHU�WR�EH�UDLVHG�ZLWK�KHU�H[-KXVEDQG�DQG�KLV�QHZ�
ZLIH��KHU�QRYHO�+HUODQG��������SURMHFWHG�D�XWRSLDQ�DQG�PLQG-
ERG\�EDODQFHG�³KHDOWKIXOQHVV´�IRU�ZRPHQ��S������ 
 
5HVLVWDQFH�WR�JHQGHUHG�SK\VLFDO�UHVWULFWLRQV�ZHUH�LQ�OLQH�ZLWK�
ZRPHQ¶V�LQGHSHQGHQFH�DQG�HPSRZHUHG�WKLQNLQJ��)RU�H[DPSOH��
ZRPHQ¶V�DELOLW\�WR�ULGH�D�ELF\FOH�LQ�PRUH�IUHH-ZKHHOLQJ�IDVKLRQ�
LQ�WKH�ODWH�WZHQWLHWK�FHQWXU\�OHG�WR�OHVV�UHVWULFWLYH�DWWLUH�DQG�VLJ�
QDOHG�WKDW�WKH�SK\VLFDO�OLPLWDWLRQV�LPSRVHG�XSRQ�WKHP�ZHUH�FRU�
UHODWHG�WR�WKHLU�RWKHU�FRQWULEXWLRQV�DV�IXOO�KXPDQ�EHLQJV� 
 

6XGGHQO\��ZRPHQ�FRXOG�WUDYHO�RQ�WKHLU�RZQ��ZLWKRXW�
D�FKDSHURQH��2XW�RI�QHFHVVLW\��WKH\�VWDUWHG�GUHVVLQJ�
LQ�D�OHVV-UHVWULFWLYH�IDVKLRQ��KLJKHU�KHPOLQHV�DQG�
EORRPHUV�EHFDPH�SRSXODU��7KH\�ZHUH�JHWWLQJ�D�WDVWH�
RI�IUHHGRP�DQG�DQ�HQWUpH�LQWR�FLWL]HQVKLS��WKH\�EH�
JDQ�WR�YLHZ�WKHPVHOYHV�DV�KDYLQJ�WKH�ULJKW�DQG�UH�
VSRQVLELOLW\�WR�DGYRFDWH�IRU�WKLQJV�OLNH�EHWWHU�URDGV��
:K\�VKRXOGQ¶W�WKH\�JHW�WR�FDVW�D�EDOORW�WRR"�
�6KDSHO\������� 

 
)UDQFHV�(��:LOODUG��D�OHDGHU�LQ�WKH�:RPHQ¶V�&KULVWLDQ�7HPSHU�
DQFH�8QLRQ��ZKLFK�SOD\HG�DQ�DFWLYH�UROH�ZLWKLQ�ILUVW-ZDYH�IHPL�
QLVP��ZDV�DQ�DGYRFDWH�RI�ELF\FOLQJ�ZKR�ZURWH�DERXW�LW�EHLQJ�D�
FDWDO\VW�IRU�PRUH�HPSRZHUPHQW��³,�EHJDQ�WR�IHHO�WKDW�P\VHOI�SOXV�
WKH�ELF\FOH�HTXDOHG�P\VHOI�SOXV�WKH�ZRUOG��XSRQ�ZKRVH�VSLQQLQJ-
ZKHHO�ZH�PXVW�DOO�OHDUQ�WR�ULGH´��S�������6XVDQ�%��$QWKRQ\�LV�VDLG�
WR�KDYH�FODLPHG�WKH�ELF\FOH�KDG�³GRQH�PRUH�WR�HPDQFLSDWH�ZRP�
HQ�WKDQ�DQ\WKLQJ�HOVH�LQ�WKH�ZRUOG´��%O\�FWG��LQ�3DUNV�3LHSHU��
������S��������DQG�$QWKRQ\�DQG�(OL]DEHWK�&DG\�6WDQWRQ¶V�QDPHV�
ZHUH�DWWDFKHG�WR�DQ�RIWHQ-SULQWHG�VWDWHPHQW�LQ�SHULRGLFDOV�RI�WKH�
WLPH�WKDW��ZRPDQ�LV�ULGLQJ�WR�VXIIUDJH�RQ�WKH�ELF\FOH���/DIUDQFH��
�������6LPLODUO\��WKH�VXIIUDJH�KLNHV�6FKXOW]��������UHVHDUFKHG�
IRFXVHG�RQ�³SK\VLFDO�DFWLYLVP´�ZLWK�SROLWLFDO�DLPV�WR�UDLVH�ZRP�
HQ¶V�FRQVFLRXVQHVV�DERXW�WKHLU�YRLFH�� 
 
,Q�WKH�WZHQW\-ILUVW�FHQWXU\��LQ�JUHDW�FRQWUDVW�WR�WKDW�HDUOLHU�HUD�
ZKHQ�VSRUW�DFWLYLW\�IRU�ZRPHQ�ZDV�SHUFHLYHG�DV�UDGLFDO��ILWQHVV�
DQG�DWKOHWLFLVP�DUH�QRZ�UHFRJQL]HG�E\�PRVW�DV�D�ZD\�WR�EDODQFH�

5XPLQVNL�	�&LOHWWL 



ϵϬ 

 

DQG�VWUHQJWKHQ�WKH�ZKROH�SHUVRQ��UHJDUGOHVV�RI�JHQGHU�RU�RWKHU�
LQWHUVHFWLRQDO�VWDQGSRLQW�GLIIHUHQFH��KRZHYHU��VRPH�VWLOO�VHH�WKH�
GRXEOH-ELQGV��FRQWURYHUVLHV��DQG�EDUULHUV�DV�UHOHJDWLQJ�IHPDOH�
DWKOHWHV�DV�³VHFRQG-FODVV�FLWL]HQV´��6WDXURZVN\��������S��[LL���
:KHQ�WKH�9LFWRULDQ�HUD�UHVW�FXUH�WKHRU\�ZDV�FKDOOHQJHG��OHLVXUH�
DQG�VSRUWV�ZHUH�W\SLFDOO\�DVVRFLDWHG�ZLWK�WKRVH�ZLWK�PHDQV�DQG�
SULYLOHJH��0RUULV���������'DQLHOV��������UHFRJQL]HV�WKDW�SDVVLYH��
QRQ-FRPSHWLWLYH�DFWLYLWLHV�ZHUH�HPSKDVL]HG�IRU�JLUOV�LQ�WKH�WZHQ�
WLHWK�FHQWXU\�UDWKHU�WKDQ�WHDP�VSRUWV��EXW�WKLV�ZDV�SULPDULO\�D�
FODVV�EDVHG�SKHQRPHQRQ��ZLWK�ZRUNLQJ�FODVVHV�HPSKDVL]LQJ�
VWUHQJWK�LQ�FRPSHWLWLRQ�PRUH�RIWHQ�WKDQ�HOLWH�DQG�ZKLWH�SULYLOHJHG�
FODVVHV��$V�6WDXURZVN\���������ZKRVH�HGLWHG�FROOHFWLRQ�H[DPLQHV�
VSRUW�DV�³D�MRXUQH\�RI�OLEHUDWLRQ�DQG�DV�FHOHEUDWLRQ´��S��[LL���VXJ�
JHVWV��³VSRUW�KDV�RIWHQ�VHUYHG�DV�WKH�VLWH�ZKHUH�VRFLDO�VWUXJJOHV�
DURXQG�UDFH��HWKQLFLW\��UHOLJLRQ��VH[XDOLW\��DQG�JHQGHU�KDYH�
SOD\HG�RXW�LQ�ERWK�RYHUWO\�SXEOLF�DQG�VXEWO\�SULYDWH�ZD\V´��S��[L��� 
 
(DUO\�HIIRUWV�ZLWK�ZRPHQ¶V�VSRUW�ZHUH�QRW�\HW�LQWHUVHFWLRQDO��
3DUNV�3LHSHU��������UHFRJQL]HV��DV�RXU�KLVWRU\�RI�VXIIUDJH�UH�
IOHFWV��WKDW�UDFH�ZDV�D�FRQWHVWHG�LVVXH�DPLG�WKHVH�HIIRUWV��³7KXV��
LQ�PDQ\�ZD\V��SDUWLFLSDWLRQ�LQ�SK\VLFDO�DFWLYLWLHV�HPERGLHG�WKH�
VSLULW�RI�WKH�ZRPHQ¶V�VXIIUDJH�PRYHPHQW��DV�ZHOO�DV�LWV�UDFLDOL]HG�
G\QDPLFV´��S��������,Q�KHU�DQDO\VLV�RI�KRZ�VXIIUDJHWWHV�XVHG�WKH�
ZKLWH�PDOH�GRPLQDQW�UHDOP�RI�EDVHEDOO�WR�SURPRWH�VXIIUDJH�E\�
KRVWLQJ�³6XIIUDJH�'D\V´�DW�JDPHV��3DUNV�3LHSHU��������FLWHV�UH�
VHDUFK�WKDW�LQGLFDWHV�KRZ�ZRPHQ�XVHG�³SK\VLFDO�DFWLYLWLHV�DV�D�
ZD\�WR�VXSSRUW�WKHLU�ULJKW�WR�YRWH´��S��������XVLQJ�WKH�FRPPXQLW\�
DURXQG�VSRUW�DQG�WKH�DWWHQWLRQ�LW�JDUQHUHG�DV�D�ZD\�WR�UDLVH�DZDUH�
QHVV�DERXW�WKH�VXEMHFW�RI�VXIIUDJH�� 
 
%XLOGLQJ�DZDUHQHVV�WKURXJK�SK\VLFDO�DFWLYLVP�JHQHUDWHG�WKH�QHF�
HVVDU\�VRFLDO�DQG�FRPPXQLFDWLRQ�FDSLWDO�WKDW�IXUWKHUHG�VXIIUDJH�
HIIRUWV��-HIIUHV��-LDQ��DQG�<RRQ��������FRQFHSWXDOO\�GUDZ�RQ�VR�
FLDO�FDSLWDO��ZKLFK�³FRQVLVWV�RI�WKH�VWRFN�RI�DFWLYH�FRQQHFWLRQV�
DPRQJ�SHRSOH��WKH�WUXVW��DQG�VKDUHG�YDOXHV�WKDW�ELQG�SHRSOH�LQWR�
QHWZRUNV�DQG�PDNH�FRRSHUDWLYH�DFWLRQ�SRVVLEOH´��S��������LQ�SUR�
SRVLQJ�FRPPXQLFDWLRQ�FDSLWDO�WR�KHOS�XV�³XQGHUVWDQG�WKH�LPSDFW�
RI�FRPPXQLFDWLRQ�SKHQRPHQD�LQ�D�FKDQJLQJ�HQYLURQPHQW´��S��
������&RPPXQLFDWLRQ�FDSLWDO�UHFRJQL]HV�WKDW�UHDOPV�RU�FRPSH�
WHQFLHV�RI�FRPPXQLFDWLRQ�FDQQRW�EH�XQGHUVWRRG�RU�SUDFWLFHG�LQ�
VHJUHJDWHG�ZD\V��,QVWHDG��FRPPXQLFDWRUV�PXVW�EH�FRPSHWHQW�DQG�
FDSDEOH�LQ�WKH�IROORZLQJ�PXOWLIDFHWHG�ZD\V�VR�WKH\�FDQ�QDYLJDWH�
WKH�VSHFWUXP�RI�FRPPXQLFDWLRQ�QHHGHG�WR�KDYH�D�YRLFH�ZLWKLQ�D�
FROOHFWLYH�VRFLHW\�WKDW�LV�PHGLD-GULYHQ�\HW�LQ�QHHG�RI�FLYLO�LQWHUDF�
WLRQ� 

)URP�6XIIUDJH�WR�6RFLDO�-XVWLFH 



ϵϭ 

 

�� ,QWHUSHUVRQDO�GLVFXVVLRQ�RI�VRFLDO�SUREOHPV�DQG�
SURJUDPV�DPRQJ�IDPLO\�DQG�IULHQGV��LQ�WKH�
ZRUNSODFH��DQG�LQ�WKH�QHLJKERUKRRG�DQG�FRP�
PXQLW\� 

�� 'LVFXVVLRQ�RI�VRFLDO�SUREOHPV�DQG�SURJUDPV�LQ�
WKH�QRQ-ZRUN�RUJDQL]DWLRQDO�FRQWH[W� 

�� $WWHQWLRQ�WR�SXEOLF�LVVXHV�DQG�EXVLQHVV�LQ�WKH�
PHGLD� 

�� 8VLQJ�PHGLD�IRU�FLYLF�HQJDJHPHQW���-HIIUHV��
-LDQ��	�<RRQ��������S������ 

:RPHQ�KDYH�XVHG�WKLV�YDULHW\�RI�DSSURDFKHV�WR�SHUIRUP�ZLWK�D�
FROOHFWLYH�FRQVFLRXVQHVV�WKDW�VXSSRUWV�ERWK�VRFLDO�FDSLWDO�DQG�
FRPPXQLFDWLRQ�FDSLWDO��SDUWLFXODUO\�ZKHQ�WKH�SHUIRUPDQFH�RI�
YRWLQJ�LV�DQ�DFW�RI�FRPPXQLFDWLQJ�WKDW�WKH\�DUH�LQGHHG�FLWL]HQV��
5D\��������UHFRJQL]HV�WKH�SXEOLF�SHUIRUPDQFH�WKDW�VXIIUDJLVWV�LQ�
WKH�ODWH�QLQHWHHQWK�FHQWXU\�86�SDUWLFLSDWHG�LQ�ZKHQ�WKH\�UHJLV�
WHUHG�WR�YRWH�DQG�YRWHG��LQ�WKLV�ZD\�³SHUIRUPLQJ�D�SDUWLFLSDWRU\�
DUJXPHQW�LQ�DQ�RQJRLQJ�SXEOLF�FRQWURYHUV\�DERXW�WKH�SDUDPHWHUV�
RI�WKH�SROLW\´�LQ�D�SRVW-&LYLO�:DU�FRQWH[W�ZKHQ�YRWLQJ�ZDV�³D�
YLVLEO\�SXEOLF�DQG�FRPPXQDO�DFWLYLW\´��S������:RPHQ�VKRZHG�XS�
DW�YRWLQJ�SROOV�LQ�WKH�ODWH�����V�DQG�WKH�����V��³5HSUHVHQWLQJ�
WKHPVHOYHV�DV�SK\VLFDO�H[DPSOHV�RI�WKH�FDWHJRU\�µFLWL]HQ¶�DQG�
LQYRNLQJ�WKH�SROLWLFDO�SRZHU�RI�D�UHFRJQL]DEOH�ULWXDO�RI�FLWL]HQ�
VKLS��WKH\�SHUIRUPHG�D�UHYHUHQWLDO�FRPPLWPHQW�WR�WKH�VDFUHGQHVV�
RI�WKH�IRUP�DQG�WKH�SROLWLFDO�LQVWLWXWLRQV�WKDW�LW�XSKHOG´��S����� 
 
7KLV�ZDV�LQ�FRQWUDVW�WR�WKH�HDUO\�YRWLQJ�ULWXDOV�SDUWLFLSDWHG�LQ�E\�
PHQ�RQO\��ZKLFK�VRXQGHG�PXFK�OLNH�PLOLWDQW�WHDP�VSRUWV�� 
 

$GKHUHQWV�ZRUH�WKH�FRORUV�RI�WKHLU�SDUWLHV��FDQYDVVHG�
IULHQGV�DQG�QHLJKERUV��DQG�KHDUG���UHDG��DQG�VSRNH�D�
UKHWRULF�RI�PLOLWDQFH�LQ�ZKLFK�FRQWHQGLQJ�µµDUPLHV¶¶�
EDWWOHG�IRU�YLFWRU\��OHG�E\�µµFRPPDQGHUV¶¶�DW�
µµKHDGTXDUWHUV¶¶�DQG�EXWWUHVVHG�E\�WKH�VXSSRUW�RI�
µµWURRSV¶¶�DPRQJ�WKH�µµUDQN�DQG�ILOH�¶¶��PXOWLSOH�DX�
WKRUV��FWG��LQ�5D\��S����� 

 
5D\�UHPLQGV�XV�WKDW�³>V@XFK�DSSURSULDWHG�ULWXDOV�ZHUH�SHUIRUPHG�
DV�SDUWLFLSDWRU\��SHUVXDVLYH�DUJXPHQW�LQ�DQ�RQJRLQJ�SXEOLF�FRQ�
WURYHUV\�DERXW�WKH�SDUDPHWHUV�RI�WKH�8�6��SROLW\´��S�����ZLWK�
ZRPHQ�³UHSUHVHQWLQJ�WKHPVHOYHV�DV�SK\VLFDO�H[DPSOHV�RI�WKH�
FDWHJRU\�µFLWL]HQ¶�DQG�LQYRNLQJ�WKH�SROLWLFDO�SRZHU�RI�D�UHFRJ�

5XPLQVNL�	�&LOHWWL 



ϵϮ 

 

QL]DEOH�ULWXDO�RI�FLWL]HQVKLS´�WR�SHUIRUP�³D�UHYHUHQWLDO�FRPPLW�
PHQW�WR�WKH�VDFUHGQHVV�RI�WKH�IRUP�DQG�WKH�SROLWLFDO�LQVWLWXWLRQV�
WKDW�LW�XSKHOG´��S������0LQG�DQG�ERG\�ZHUH�DW�WKH�FHQWHU�RI�WKHVH�
SHUIRUPDQFHV�RI�QDWXUDO�ULJKWV�H[SUHVVLRQ�RI�FLWL]HQVKLS��³7KH�
YRWLQJ�HIIRUWV�RI�GLVHQIUDQFKLVHG�ZRPHQ��WKHQ��ZHUH�QRW�RQO\�WKH�
PRVW�SK\VLFDOO\�FRQIURQWDWLRQDO�VXIIUDJH�DFWLYLVP�SULRU�WR�WKH�
SDUDGHV��SLFNHWV��DQG�KXQJHU�VWULNHV�RI�WKH�HDUO\�WZHQWLHWK�FHQWX�
U\��7KH\�DOVR�VKRZFDVHG�DUJXPHQWDWLYH�DQG�WDFWLFDO�FRQIOLFWV�RI�
WKH�ZRPDQ�VXIIUDJH�PRYHPHQW�GXULQJ�WKH�WXPXOWXRXV�5HFRQ�
VWUXFWLRQ�HUD´��S������7KHVH�HIIRUWV�DW�FRPPXQLFDWLRQ�FDSLWDO�UHS�
UHVHQWHG�³LQGLYLGXDO�DFWLRQ�HPHUJLQJ�IURP�SHUVRQDO�QHWZRUNV�DQG�
FROOHFWLYH�GHFLVLRQ-PDNLQJ�´�RU�VRFLDO�FDSLWDO��S������ 
 
7UDLOEOD]HUV�WUDQVIRUPHG�WKH�SHUIRUPDQFH�RI�VXIIUDJH�DQG�LQLWLDW�
HG�FRQVWLWXWLRQDO�FKDQJH��WRGD\�ZRPHQ�DWKOHWHV�DUH�SXEOLFO\�SHU�
IRUPLQJ�WKHLU�FROOHFWLYH�YRLFH�WKURXJK�YRWHU�HQJDJHPHQW�FDP�
SDLJQV�WKDW�DUH�RIWHQ�FRRUGLQDWHG�DV�WHDP�RU�EURDGHU�OHDJXH�HI�
IRUWV��,W�LV�QRW�RQO\�SRVLWLRQDO�OHDGHUVKLS�LQ�VSRUW�PDNLQJ�WKHVH�
FKDQJHV��EXW�DOVR�HGXFDWLRQDO�DQG�JUDVVURRWV�RSSRUWXQLWLHV�
WKURXJK�VXEVHTXHQW�ZDYHV�RI�IHPLQLVP�DQG�RWKHU�LQWHUVHFWLRQDO�
MXVWLFH�HIIRUWV�WKDW�VXSSRUW�ZRPHQ¶V�SDUWLFLSDWLRQ�DQG�OHDGHUVKLS�
LQ�VSRUW�DQG�FLYLF�VRFLHW\��,Q�WKH�WZHQW\-ILUVW�FHQWXU\��IRFXV�KDV�
VKLIWHG�WR�EURDGHU�LVVXHV�RI�VRFLDO�MXVWLFH��VR�D�JUHDWHU�UDQJH�RI�
VRFLDO�DQG�FRPPXQLFDWLRQ�FDSLWDO�LV�QHHGHG��D�UHFRJQLWLRQ�WKDW�
GLIIHUHQW�KLVWRULFDO�PRPHQWV�UHTXLUH�VKRZLQJ�XS�WR�SHUIRUP�LQ�
GLIIHUHQW�\HW�SDUDOOHO�ZD\V��� 
 

:RPHQ�)ROORZLQJ�DQG�/HDGLQJ�WKURXJK�5HVLVWDQFH�� 
)URP�6XIIUDJH�WR�6RFLDO�-XVWLFH 

 
6SRUW�KDV�VLJQLILFDQW�LPSDFW�RQ�EXVLQHVV�DQG�VRFLHW\��.HOOH\�DQG�
7LDQ��������ZULWH�WKDW�³PRVW�RI�RXU�OLYHV�DUH�WRXFKHG�GDLO\�LQ�
VRPH�UHVSHFWV�E\�VSRUWV��ZKHWKHU�ZH�UHDOL]H�LW�RU�QRW´��S�������,Q�
IDFW��VRPH�DUJXH�WKDW�³VSRUWV�KDYH�UHSODFHG�IRUPDO�UHOLJLRQ�DV�D�
GRPLQDQW�IRUFH�LQ�WKH�OLYHV�RI�PDQ\�$PHULFDQV´��%HFN��������S��
������:LWK�WKLV�UHDFK��VSRUW�RUJDQL]DWLRQV�DQG�VSRUW�OHDGHUV�KROG�
FUHGLELOLW\�DQG�WUXVW�ZLWKLQ�VRFLHW\��ZKLFK�HQDEOHV�WKHP�WR�PDJQL�
I\�YRLFHV�IRU�VRFLDO�FKDQJH�DGYRFDF\� 
 
6HYHUDO�H[DPSOHV�RI�ZRPHQ�ZKR�KDYH�EURNHQ�WKH�JODVV�FHLOLQJ�RI�
PDOH-GRPLQDWHG�VSRUW�OHDJXHV�QRZ�H[LVW��H[DPSOHV�LQ������DORQH�
LQFOXGH�(PLO\�=DOHU��ZKR�EHFDPH�WKH�ILUVW�FRDFK�IRU�WKH�1DWLRQDO�
)RRWEDOO�/HDJXH¶V��1)/¶V��'HQYHU�%URQFRV��DORQJVLGH�RWKHU�UH�
FHQW�ZRPHQ�LQ�WKH�OHDJXH� 
 

)URP�6XIIUDJH�WR�6RFLDO�-XVWLFH 



ϵϯ 

 

=DOHU�MRLQV�D�JURZLQJ�JURXS�RI�IXOO-WLPH�IHPDOH�
FRDFKHV�LQ�WKH�1)/�WKDW�QRZ�LQFOXGHV�WKH���HUV
�
.DWLH�6RZHUV��RIIHQVLYH�DVVLVWDQW���WKH�%XFFDQHHUV
�
0DUDO�-DYDGLIDU��DVVLVWDQW�VWUHQJWK�DQG�FRQGLWLRQLQJ��
DQG�/RUL�/RFXVW��DVVLVWDQW�GHIHQVLYH�OLQH���DQG�WKH�
%URZQV
�&DOOLH�%URZQVRQ��FKLHI�RI�VWDII����/HJZROG��
����� 

 
.LP�1J�ZDV�UHFHQWO\�KLUHG�DV�WKH�ILUVW�ZRPDQ�WR�EH�D�JHQHUDO�
PDQDJHU�IRU�WKH�0DMRU�/HDJXH�%DVHEDOO��0/%��WHDP��WKH�0LDPL�
0DUOLQV���HYHQ�ZLWK�WKLV�DFW��WKDW�DOO�$PHULFDQ�LQVWLWXWLRQ��HDUQHG�
D�³%´�JUDGH�E\�WKH�,QVWLWXWH�IRU�'LYHUVLW\�DQG�(WKLFV�LQ�6SRUWV�
�&RQQRU��������VLQFH�WKHUH�DUH�VWLOO�VR�IHZ�ZRPHQ�LQ�PDMRU�OHDG�
HUVKLS�UROHV�LQ�WKH�OHDJXH�� 
 
:KLOH�WKHVH�EUHDNWKURXJKV�UHSUHVHQW�D�VKLIW�LQ�SRVLWLRQDO�OHDGHU�
VKLS�LQ�VSRUW��RWKHUV�KDYH�PHDVXUHG�WKH�FXOWXUH�RI�WKH�VSRUW�E\�LWV�
DFFHVVLELOLW\�DV�D�KXPDQ�ULJKW�IRU�DOO�DWKOHWHV�UHJDUGOHVV�RI�OHDGHU�
VKLS�UDQN��5HIHUHQFLQJ�WKH�8QLWHG�1DWLRQV�*HQHUDO�$VVHPEO\¶V�
�����VSHFLDO�UHVROXWLRQ�VXJJHVWLQJ�³VSRUW�DV�D�PHDQV�WR�SURPRWH�
HGXFDWLRQ��KHDOWK��GHYHORSPHQW��DQG�SHDFH�´�*RVV�DQG�$OH[DQ�
GURYD��������S������QRWH�WKDW�WKH�81�DQG�QRQ-JRYHUQPHQWDO�RU�
JDQL]DWLRQV�LQFOXGLQJ�5LJKW�WR�3OD\�IRXQGHG�E\�2O\PSLF�JROG�
PHGDOLVW�-RKDQQ�.RVV�XVH�VSRUW�WR�SURPRWH�SHDFH��7KH�81�FRQ�
WLQXHV�WR�UHFRJQL]H�WKH�UROH�WKDW�VSRUW�SOD\V�LQ�HFRQRPLF�DQG�VR�
FLDO�GHYHORSPHQW��LWV������$JHQGD�SURYLGHV�GLUHFW�UHIHUHQFH�WR�
WKH�UROH�RI�VSRUW� 
 

6SRUW�LV�DOVR�DQ�LPSRUWDQW�HQDEOHU�RI�VXVWDLQDEOH�GH�
YHORSPHQW��:H�UHFRJQL]H�WKH�JURZLQJ�FRQWULEXWLRQ�
RI�VSRUW�WR�WKH�UHDOL]DWLRQ�RI�GHYHORSPHQW�DQG�SHDFH�
LQ�LWV�SURPRWLRQ�RI�WROHUDQFH�DQG�UHVSHFW�DQG�WKH�
FRQWULEXWLRQV�LW�PDNHV�WR�WKH�HPSRZHUPHQW�RI�ZRP�
HQ�DQG�RI�\RXQJ�SHRSOH��LQGLYLGXDOV�DQG�FRPPXQL�
WLHV�DV�ZHOO�DV�WR�KHDOWK��HGXFDWLRQ�DQG�VRFLDO�LQFOX�
VLRQ�REMHFWLYHV���8QLWHG�1DWLRQV�*HQHUDO�$VVHPEO\��
������SDUDJUDSK���� 

 
6SRUW�KDV�D�KLVWRU\�RI�EUHDNLQJ�GRZQ�EDUULHUV��VXJJHVWLQJ�WKDW�
DWKOHWHV�VHUYH�DV�FKDQJH�DJHQWV�DQG�ULVN-WDNHUV��DV�PLQG-ERG\�
PHFKDQLVPV�IRU�VRFLDO�FKDQJH��,QLWLDOO\��PDLQVWUHDP�VSRUW�DQG�
PHGLD�UHFRJQL]HG�PHQ�RI�FRORU�EUHDNLQJ�GRZQ�EDUULHUV��ODWHU��
ZRPHQ�VWHSSHG�LQWR�EDUULHU�EUHDNLQJ�DQG�WRRN�LW�WR�WKH�QH[W�OHYHO��
)LUVW�LW�ZDV�SOD\LQJ�WKH�JDPH��HPERG\LQJ�WKH�RSSRUWXQLW\�WR�EH�
DQ�HTXDO�RQ�WKH�SOD\LQJ�ILHOG��ODWHU�LW�LQFOXGHG�HQJDJLQJ�WKH�WHDP��

5XPLQVNL�	�&LOHWWL 



ϵϰ 

 

IDQ�EDVH��DQG�HYHQ�SXEOLF�LQ�FLYLF�HQJDJHPHQW�DQG�LQ�VRPH�FDVHV�
WKH�SROLWLFV�RI�LGHQWLW\�DQG�MXVWLFH� 
 
7KURXJK�SXEOLF�FDPSDLJQV�GXULQJ�VSRUW�HYHQWV��DWKOHWHV�DUH�DEOH�
WR�UDLVH�DZDUHQHVV�RI�VRFLDO�LVVXHV��7KH�³)LQDO�)DLUQHVV´�FDP�
SDLJQ�GXULQJ�WKH�1&$$�PHQ¶V�)LQDO�)RXU�&KDPSLRQVKLS�LQ�,QGL�
DQD�RSSRVHG�DQWL-/*%7�OHJLVODWLRQ�LQ�WKDW�VWDWH��ZKLFK�OHG�WR�,Q�
GLDQD¶V�JRYHUQRU�DPHQGLQJ�WKH�ODZ��6WXGHQW-DWKOHWHV�FRQWLQXH�WR�
EHFRPH�PRUH�DZDUH�RI�VRFLDO�LQMXVWLFH�DQG�DUH�ZLOOLQJ�WR�SOD\�D�
UROH�LQ�ZRUNLQJ�WRZDUG�FKDQJH�VWDUWLQJ�IURP�HPSKDVL]LQJ�DWWL�
WXGHV�DQG�SRVLWLYH�EHKDYLRU�WKDW�VSRUW�EULQJV�VXFK�DV�YDOXHV�RI�
UHVSHFW��IDLUQHVV��LQFOXVLYLW\��DQG�WHDPZRUN��,Q�DGGLWLRQ��SDUWQHU�
VKLS�ZLWK�YDULRXV�RUJDQL]DWLRQV�DQG�FUDIWLQJ�SHUVRQDO�QDUUDWLYHV�
FDQ�IRVWHU�VRFLDO�FKDQJH��0HOWRQ���������$WKOHWHV�DUH�VKRZLQJ�XS�
LQ�PLQG�DQG�ERG\�RQ�WKH�ILHOG�DQG�RQ�FDPSXV��IRU�H[DPSOH��HGX�
FDWLQJ�DQG�DGYRFDWLQJ�DURXQG�FLYLF�HQJDJHPHQW�WKURXJK�WKH�%LJ�
7HQ¶V�9RWHU�5HJLVWUDWLRQ�,QLWLDWLYH��LQ�ZKLFK�DWKOHWHV�OHDG�FDPSXV�
HIIRUWV�WR�UHJLVWHU�VWXGHQW�YRWHUV�DQG�LQIRUP�VWXGHQWV�UHJDUGLQJ�
WKH�YRWLQJ�SURFHVV��5\DQ�������� 
 
$WKOHWHV�GRQ¶W�MXVW�VXSSRUW�VRFLDO�FKDQJH�WKURXJK�SUHSODQQHG�
FDPSDLJQV��WKH\�JHQHUDWH�DZDUHQHVV�DQG�GULYH�VRFLDO�FKDQJH�
WKURXJK�LQWHQWLRQDO�DFWV��VKRZLQJ�XS�LQ�PLQG�DQG�ERG\�DV�LQGLYLG�
XDOV��:H�DUH�ZHOO�DZDUH�RI�H[DPSOHV�RI�DWKOHWHV�ZKR�DUH�PHQ�
ZKR�KDYH�SURPRWHG�VRFLDO�FKDQJH��-DFNLH�5RELQVRQ�EURNH�UDFLDO�
EDUULHUV�DQG�ZDV�NQRZQ�DV�D�FLYLO�ULJKWV�SLRQHHU�LQ�WKH�8�6��DV�WKH�
ILUVW�$IULFDQ-$PHULFDQ�WR�SOD\�0/%�DV�D�PHPEHU�RI�WKH�%URRN�
O\Q�'RGJHUV�LQ�������*XDUGLDQ�6WDII���PRUH�UHFHQWO\��WHQVLRQ�
FRQQHFWHG�WR�VKRZLQJ�XS�LQ�PLQG�DQG�ERG\�ZHUH�LOOXPLQDWHG�
WKURXJK�&ROLQ�.DHSHUQLFN¶V�SHUIRUPDQFH�LQ�WKH�1)/�ERWK�WR�SOD\�
IRRWEDOO�DQG�WR�JHQHUDWH�DZDUHQHVV�DURXQG�UDFLDO�YLROHQFH��,Q�
������KH�VDW�DQG�ODWHU�NQHOW�GXULQJ�WKH�SOD\LQJ�RI�WKH�QDWLRQDO�DQ�
WKHP�EHIRUH�1)/�JDPHV�DV�DQ�DFW�RI�FLYLO�GLVREHGLHQFH�LQ�VLOHQW�
SURWHVW�RI�SROLFH�EUXWDOLW\�DQG�RSSUHVVLRQ�RI�SHRSOH�RI�FRORU��+H�
IDFHG�VLJQLILFDQW�FULWLFLVP�DQG�XOWLPDWHO\�UHPDLQV�DQ�XQVLJQHG�
IUHH�DJHQW��5DSLQRH��������� 
 
8QIRUWXQDWHO\��WKH�GRXEOH�ELQG�IRU�ZRPHQ�KDV�RIWHQ�EHHQ�VWURQJ�
HU�WKDQ�PDUJLQDOL]HG�PHQ�KDYH�IDFHG��*HUWUXGH�(GHUOH�DQG�6HUHQD�
:LOOLDPV�DUH�ZRPHQ�ZKR�VKRZHG�XS�LQ�PLQG�DQG�ERG\��VHSDUDW�
HG�E\�QHDUO\�D�FHQWXU\��EUHDNLQJ�EDUULHUV�DQG�VKLIWLQJ�QRUPV�LQ�
SHUIRUPDQFH��LQ�IDVKLRQ��DQG�LQ�VRFLHW\��(GHUOH�GHPRQVWUDWHG�WKH�
DELOLW\�RI�ZRPHQ�WR�H[FHO�LQ�VSRUW�SHUIRUPDQFH��EUHDNLQJ�VZLP�
PLQJ�UHFRUGV�KHOG�E\�PHQ�DQG�EHFRPLQJ�WKH�ILUVW�ZRPDQ�WR�VXF�
FHVVIXOO\�VZLP�WKH�(QJOLVK�&KDQQHO�LQ�������GHPRQVWUDWLQJ�ERWK�

 )URP�6XIIUDJH�WR�6RFLDO�-XVWLFH 



ϵϱ 

 

WKH�PHQWDO�DQG�SK\VLFDO�FDSDELOLW\�WR�RYHUFRPH�ZRPHQ¶V�SHU�
FHLYHG�LQIHULRULW\�ZKLOH�FODLPLQJ�DJHQF\�RYHU�KHU�DSSHDUDQFH�DQG�
LGHQWLW\��6KH�EREEHG�KHU�KDLU��OLVWHQHG�WR�MD]]��DQG�FRPSOHWHG�D�
VLJQLILFDQW�IHDW�GXULQJ�D�KLVWRULFDO�PRPHQW�LQ�ZKLFK�VSRUW�DQG�
FRPSHWLWLYHQHVV�ZHUH�YDOXHG�LQ�$PHULFDQ�FXOWXUH��\HW�ZRPHQ�
ZHUH�YLHZHG�DV�LQIHULRU��D�PRPHQW�³ZKHQ�PDQ\�IRXQG�LW�GLIILFXOW�
WR�WDNH�ZRPHQ�VHULRXVO\´��6HYHUR���������$W�WKH�VDPH�WLPH��FRY�
HULQJ�D�ZRPDQ¶V�ERG\�ZDV�SULRULWL]HG�RYHU�VDIH�DQG�HIIHFWLYH�DW�
WLUH��DQG�VSRUW�DVVRFLDWLRQV�VXSSRUWLQJ�ZRPHQ�ZHUH�LQFUHDVLQJ�LQ�
QXPEHU�WR�SURYLGH�RSSRUWXQLWLHV�DV�ZHOO�DV�DGGUHVV�FRQFHUQV�LQ�
FOXGLQJ�DSSURSULDWH�DWKOHWLF�IDVKLRQ�IRU�ZRPHQ��3ULRU�WR�KHU�VHF�
RQG��DQG�VXFFHVVIXO��DWWHPSW�WR�VZLP�WKH�(QJOLVK�&KDQQHO�D�IHZ�
\HDUV�DIWHU�UDWLILFDWLRQ�RI�WKH���WK�DPHQGPHQW��(GHUOH�UHVLVWHG�WKH�
QRWLRQ�RI�WKH�WUDGLWLRQDO�VZLPVXLW�ZKLFK��DW�WKDW�WLPH��ZDV�GH�
VLJQHG�WR�FRYHU�WKH�ERG\�ORRVHO\�ZLWK�KHDY\�IDEULF�WKDW�WRRN�RQ�
ZDWHU��,QVWHDG��(GHUOH�FODLPHG�DJHQF\�RYHU�KHU�DSSHDUDQFH��GH�
VLJQLQJ�DQG�ZHDULQJ�ZKDW�ZDV�WR�KHU�D�³GHFHQW´�WZR-SLHFH�VZLP�
VXLW�WKDW�ZRXOG�QRW�GHWUDFW�IURP�KHU�DELOLW\�WR�VZLP��6HYHUR��
������EXW�WR�RWKHUV�ZDV�³QHDUO\�VFDQGDORXV´��6WRXW���������+HU�
DSSHDUDQFH�ZDV�D�IRFXV�RI�WKHQ-SUHVLGHQW�&DOYLQ�&RROLGJH�ZKHQ�
KH�FRQJUDWXODWHG�KHU�RQ�KHU�DFKLHYHPHQW��FRPPHQWLQJ�WKDW�KH�
ZDV�³DPD]HG�WKDW�D�ZRPDQ�RI�>KHU@�VWDWXUH�VKRXOG�EH�DEOH�WR�
VZLP�WKH�(QJOLVK�&KDQQHO´��6HYHUR���������7KLV�LV�QRW�IDU�IURP�
WKH�YDVW�DPRXQW�RI�PHGLD�FRYHUDJH�GHGLFDWHG�WR�VFDQGDORXV�
EORRPHU�OHQJWK�IRU�ZRPHQ�F\FOLVWV�LQ�WKH�ODWH�QLQHWHHQWK�FHQWXU\�
�/D)UDQFH�������� 
 
6LPLODUO\��:LOOLDPV�VKRZHG�XS�WR�SOD\�WHQQLV�DQG�FODLP�KHU�ERG\�
DV�KHU�RZQ��UHJXODUO\�FKRRVLQJ�WR�SOD\�LQ�DWWLUH�RXWVLGH�WKH�QRUP��
&ODLPLQJ�DJHQF\�RYHU�KHU�DSSHDUDQFH��WKH�IXOO-ERG\�FDWVXLW�VKH�
ZRUH�WR�WKH�)UHQFK�2SHQ�LQ������VHUYHG�D�IXQFWLRQDO�SXUSRVH—
VKH�KDG�UHFHQWO\�JLYHQ�ELUWK�DQG�VKDUHG�WKDW�WKH�FDWVXLW�ZRXOG�
KHOS�SUHYHQW�EORRG�FORWV—DQG�SURYLGHG�DQ�DHVWKHWLF�RXWVLGH�WKH�
WHQQLV�QRUP�IRU�ZRPHQ��:LOOLDPV�FRPPHQWHG�WKDW�LW�PDGH�KHU�
IHHO�³OLNH�D�VXSHUKHUR´��0DLWODQG���������)ROORZLQJ�KHU�DSSHDU�
DQFH�LQ�WKH�FDWVXLW��)UHQFK�2SHQ�SUHVLGHQW�%HUQDUG�*LXGLFHOOL�
DQQRXQFHG�D�PRYH�WR�UHGXFH�WKLV�NLQG�RI�DJHQF\��VXJJHVWLQJ�WKDW�
WKH�FDWVXLW�KDG�³JRQH�WRR�IDU´�DQG�WKDW�SOD\HU�DWWLUH�ZRXOG�EH�UHJ�
XODWHG�WKURXJK�LPSOHPHQWDWLRQ�RI�D�QHZ�GUHVV�FRGH��$VVRFLDWHG�
3UHVV���������:LOOLDPV�FRQWLQXHV�WR�XVH�KHU�YRLFH�WR�VXSSRUW�
ZRPHQ�DQG�VSHDN�RXW�DJDLQVW�V\VWHPLF�SUHMXGLFH�ERWK�LQ�WHQQLV�
DQG�LQ�VRFLHW\�DQG�SURPRWH�WKRVH�ZKR�DUH�PDUJLQDOL]HG�WKURXJK�
KHU�YHQWXUH�FDSLWDO�ILUP�DQG�KHU�IDVKLRQ�OLQH��0DLWODQG��������� 
 
$JHQF\�IRU�ZRPHQ�DWKOHWHV�KDV�H[SDQGHG�EH\RQG�HOLPLQDWLQJ�
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OLPLWHG�SHUFHSWLRQV�EDVHG�RQ�DWWLUH��6RFFHU�VWDU�0HJDQ�5DSLQRH�
DGYRFDWHV�IRU�HTXDO�SD\��YRWLQJ�ULJKWV��DQG�VRFLDO�MXVWLFH��UHSUH�
VHQWLQJ�WKH�IRXUWK�ZDYH�RI�IHPLQLVP�DQG�LWV�XVH�RI�FRPPXQLFD�
WLRQ�FDSLWDO�WKURXJK�VRFLDO�PHGLD�WR�DGYRFDWH�IRU�VRFLDO�FKDQJH�
DQG�HQJDJH�IHOORZ�DWKOHWHV�DQG�IDQV�DOLNH��5DSLQRH��ZKRVH�FDOOV�
IRU�VRFLDO�MXVWLFH�IRU�WKH�*/%74��DQG�%,32&�FRPPXQLWLHV�KDYH�
EHHQ�PDJQLILHG�VLQFH�WKH�:RPHQ¶V�6RFFHU�WHDP�:RUOG�&XS�
IRXUWK�ZLQ�LQ�������PRVW�UHFHQWO\�FDOOHG�RQ�VWXGHQWV�WR�YRWH�
�0F,QHUQH\���������5DSLQRH�VXJJHVWHG�WKDW�ZRPHQ�IRUP�D�YRWLQJ�
SODQ�DQG�FDOOHG�IRU�VROLGDULW\��³:H�QHHG�PRUH�IRFXV�RQ�%ODFN�
ZRPHQ��ZRUNLQJ�PRPV��LPPLJUDQWV��HVVHQWLDO�ZRUNHUV��GRPHVWLF�
ZRUNHUV��DQG�VHUYLFH�ZRUNHUV��/LIWLQJ�WKHP�XS�HYHQWXDOO\�OLIWV�
HYHU\RQH�XS��:H�NQRZ�WKDW´��FWG��LQ�6LQJHU�������� 
 
5HFRJQL]HG�E\�:LQJDUG��������DV�D�³ODWHUDO�OHDGHU�´�5DSLQRH�
HPSKDVL]HV�KRUL]RQWDO�OHDGHUVKLS�ZKLOH�VKH�PDLQWDLQV�IRFXV�RQ�
H[SHUWLVH�DWKOHWLF�VNLOO��UHODWLRQVKLS�EXLOGLQJ��DQG�HPSDWKL]LQJ��
EHLQJ�WKH�RQH�RI�WKH�ILUVW�DWKOHWHV�RXWVLGH�RI�$PHULFDQ�)RRWEDOO�WR�
NQHHO�LQ�VROLGDULW\�ZLWK�&ROLQ�.DHSHUQLFN¶V�%ODFN�/LYHV�0DWWHUV�
HIIRUWV��1%&�6SRUWV��6SRUWV�1RUWKZHVW���,Q�������LQ�D�SLHFH�WLWOHG�
³:K\�,�DP�.QHHOLQJ�´�VKH�DFNQRZOHGJHG�WKDW�DQ�DWKOHWH¶V�UROH�LV�
QRW�UHOHJDWHG�WR�WKH�ILHOG��³,�KDYHQ¶W�H[SHULHQFHG�RYHU-SROLFLQJ��
UDFLDO�SURILOLQJ��SROLFH�EUXWDOLW\�RU�WKH�VLJKW�RI�D�IDPLO\�PHPEHU¶V�
ERG\�O\LQJ�GHDG�LQ�WKH�VWUHHW�������%XW�,�FDQQRW�VWDQG�LGO\�E\�ZKLOH�
WKHUH�DUH�SHRSOH�LQ�WKLV�FRXQWU\�ZKR�KDYH�KDG�WR�GHDO�ZLWK�WKDW�
NLQG�RI�KHDUWDFKH«,�DP�FKRRVLQJ�WR�GR�VRPHWKLQJ��,�DP�FKRRV�
LQJ�WR�FDUH�´� 
 
7KHVH�H[DPSOHV�GHPRQVWUDWH�WKH�RQJRLQJ�DELOLW\�RI�ZRPHQ�LQ�
VSRUW�WR�LPSDFW�LVVXHV�RI�VRFLDO�MXVWLFH��5DWKHU�WKDQ�PDQDJLQJ�WKH�
WHQVLRQ�EHWZHHQ�DWKOHWLFLVP�DQG�KHJHPRQLF�IHPLQLQLW\�E\�UHLQ�
IRUFLQJ�JHQGHU�KLHUDUFKLHV��(GHUOH��:LOOLDPV��DQG�5DSLQRH�UHVLVW�
HG��GHPRQVWUDWLQJ�DJHQF\�RYHU�DSSHDUDQFH�DQG�LGHQWLW\�SROLWLFV��
VKRZLQJ�XS�LQ�PLQG�DQG�ERG\��LQ�FRQWUDVW�ZLWK�WKH�³IHPLQLQH�
DSRORJHWLF´�RI�DQ�HDUOLHU�HUD�ZKHQ�ZRPHQ�FRPSHQVDWHG�IRU�WKHLU�
LQYROYHPHQW�LQ�PDOH�GRPDLQ�PDWWHUV�E\�HQKDQFLQJ�WKHLU�IHPLQLQH�
RU�HYHQ�KHWHURVH[XDO�TXDOLWLHV��6KXOW]��������S�������)URP�WKHVH�
H[DPSOHV�RI�VZLPPLQJ��WHQQLV��DQG�VRFFHU��ZRPHQ�LQ�VSRUW�FRQ�
WLQXH�WR�SXVK�IRU�DJHQF\�RYHU�ERG\�DQG�PLQG��ZHDULQJ�OHVV-
UHVWULFWLYH�DWWLUH��DGYRFDWLQJ�IRU�DJHQF\�DQG�MXVWLFH��DQG�GHPRQ�
VWUDWLQJ�FDSDELOLW\�WKURXJK�PLQG-ERG\�SHUIRUPDQFH��:RPHQ�DWK�
OHWHV�DUH�VKRZLQJ�XS�WR�HPEUDFH�VRFLDO�MXVWLFH�RSSRUWXQLWLHV�IURP�
D�FROOHFWLYH�UDWKHU�WKDQ�QDUFLVVLVWLF�SHUVSHFWLYH��SXVKLQJ�WKH�
ERXQGDULHV�RI�WKHLU�UROH�RQ�WKH�ILHOG�WR�LPSDFW�VRFLDO�MXVWLFH�RII�
WKH�ILHOG��7KH�SKHQRPHQRQ�RI�VSRUW�LV�WKDW�LW�JLYHV�ZRPHQ�DWK�
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ϵϳ 

 

OHWHV�DQ�RSSRUWXQLW\�WR�LQWHUVHFW�WKHLU�SODFH�LQ�WKH�ZRUOG�ERWK�
WKURXJK�PLQG-ERG\�SHUIRUPDQFH�RQ�WKH�ILHOG�RU�LQ�WKH�DUHQD�DV�
ZHOO�DV�LQ�WKH�PDUNHWSODFH��:RPHQ�LQ�VSRUW�KDYH�FRQWULEXWHG�WR�
WKH�KLVWRU\�RI�KRZ�RXU�QDWLRQ�KDV�IRXQG�LWV�FROOHFWLYH�FRQVFLRXV�
QHVV�ZKHQ�LW�FRPHV�WR�VXIIUDJH�DQG�VRFLDO�MXVWLFH�DQG�KDYH�NHSW�
WKH�IRFXV�RQ�KRZ�VSRUW�FRQWULEXWHV�WR�VRFLHWDO�H[SHFWDWLRQV�WKDW�
DUH�QRW�MXVW�HFRQRPLF�EXW�DOVR�HTXLWDEOH� 
 

1HZ�3DUDGLJP��:RPHQ¶V�,QWHUDFWLYH��,QWHUVHFWLRQDO� 
0LQG-%RG\�/HDGHUVKLS�3HUIRUPDQFH� 

 
'LDOHFWLFDO�WHQVLRQV�KHOS�QDYLJDWH�LQWHUQDO��SHUVRQDO�GRXEOH�ELQGV�
RI�DQLPD�DQLPXV�DV�ZHOO�DV�H[WHUQDO�ELQGV�WKDW�DULVH�IURP�UHSUH�
VHQWDWLRQ�DQG�SDUWLFLSDWLRQ�LQ�ROGHU�SDUDGLJPV�RI�OHDGHUVKLS��$�
QHZ�SDUDGLJP�LV�HPHUJLQJ�WKDW�FDQ�EH�FRUUHODWHG�ZLWK�WKH�ZRUN�RI�
WKRVH�SURPRWLQJ�D�VKLIW�IURP�WKH�JODVV�FHLOLQJ�PHWDSKRU�WR�WKH�
ODE\ULQWK�PHWDSKRU�RI�ZRPHQ¶V�OHDGHUVKLS��(DJO\�	�&DUOL��������
5XPLQVNL�DQG�+ROED���������/HDGHUVKLS��DV�LQ�VSRUW��UHTXLUHV�
ERWK�LQGLYLGXDO�SHUIRUPDQFH��SDUWLFLSDWLRQ��DQG�DFKLHYHPHQW�
ZKLOH�VXSSRUWLQJ�WKH�SHUIRUPDQFH��SDUWLFLSDWLRQ��DQG�DFKLHYHPHQW�
RI�RWKHUV�RQ�WKH�WHDP��RU�ZLWKLQ�GHPRFUDF\���,Q�RWKHU�ZRUGV��
ZRPHQ�DWKOHWHV�DQG�HIIHFWLYH�FLWL]HQ�OHDGHUV�NQRZ�WKH\�KDYH�WR�
EH�LQGLYLGXDOO\�FRPSHWHQW�DV�ZHOO�DV�³SOD\�ZHOO�ZLWK�RWKHUV�´ 
 
7RGD\��VSRUW�DQG�ZRPHQ¶V�HPSRZHUPHQW�DUH�GLIIHUHQW��ELIXUFDW�
HG�JHQGHU�GLVWLQFWLRQV�DUHQ¶W�WKH�VDPH�DV�HDUO\�HPDQFLSDWLRQ�DQG�
VXIIUDJH�ZRUN�EHFDXVH�ZH�QRZ�LQWHJUDWH�PRUH�FRPSUHKHQVLYH�
JHQGHUHG�UHDOLWLHV�DQG�LQWHUVHFWLRQDO�H[SHFWDWLRQV��7KH�HPSKDVLV�
RQ�IDQV�FRQVXPLQJ�VSRUW�DV�SDVVLYH�IRUPV�HQWHUWDLQPHQW�RIWHQ�
IL[DWHG�RQ�LQWHUSHUVRQDO�SOD\HU�FRQIOLFWV�WKDW�SURPXOJDWH�GLYLVLYH�
UKHWRULF�KDV�FRPH�WR�D�KHDG�LQ�UHFHQW�\HDUV��2SSRUWXQLWLHV�H[LVW�
IRU�WKLV�SDVVLYLW\�DQG�IRFXV�RQ�DGYHUVDULDO�UHODWLRQVKLSV�WR�VKLIW�
WRZDUG�PRUH�SDUWLFLSDWRU\�SHUFHSWLRQV�RI�IDQ-DWKOHWH�UHODWLRQVKLSV�
WKDW�SRVLWLRQ�DWKOHWHV�DV�ZKROH�KXPDQV�ZLWK�PLQG-ERG\�DJHQF\��
:RPHQ¶V�OHDGHUVKLS�LQ�VSRUW�KDV�EHJXQ�WR�VKLIW�WKH�SHUFHSWLRQ�RI�
ZRPHQ¶V�FRQWULEXWLRQV�LQ�VSRUW�DV�ZHOO�DV�RYHUDOO�H[SHFWDWLRQV�IRU�
VSRUW��:KLOH�HFRQRPLF�LPSDFW�DQG�SOD\HU�DQG�WHDP�VWDWLVWLFV��SDU�
WLFXODUO\�ZLQV��DUH�VWLOO�SURPLQHQW�LQ�PHGLD�FRPPXQLFDWLRQV�DERXW�
VSRUW��VSRUW�RUJDQL]DWLRQDO�FRPPXQLFDWLRQ�FRQWULEXWHV�WR�JUHDWHU�
FXOWXUDO�LPSDFW�DQG�RIIHUV�RSSRUWXQLWLHV�WR�VKLIW�WKH�H[SHULHQFH�
DQG�SHUFHSWLRQ�RI�VSRUW�OHDGHUVKLS��7KHVH�LPSDFWV�DUH�LQFUHDVLQJ�
O\�UHFRJQL]HG�WKURXJK�UHVHDUFK�RQ�VSRUW�DV�ZHOO�DV�PHGLD�FRYHU�
DJH� 
 
³6KRZLQJ�XS�WR�SHUIRUP´�LQ�PLQG�DQG�ERG\�DV�DQ�DWKOHWH�PRGHOV�
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OHDGHUVKLS�WKDW�PRYHV�WRZDUG�PRUH�PLQGIXO�SHUIRUPDQFH�RI�ERWK�
DWKOHWLFLVP�DQG�GHPRFUDF\��5DWKHU�WKDQ�VKRZLQJ�XS��EHLQJ�SDWUL�
RWLF�HQWHUWDLQPHQW��RU�IXOILOOLQJ�VRPH�SUHVFULEHG�FLYLF�LGHQWLW\��
WKHUH�LV�D�VKLIW�IURP�D�KLHUDUFKLFDO�WR�ODE\ULQWKLDQ�IUDPHZRUN�IRU�
QHJRWLDWLQJ�KXPDQ�FDSLWDO�DQG�SXEOLF�SHUIRUPDQFH��6KRZLQJ�XS�
PLQGIXOO\�FDQ�KHOS�DWKOHWHV�PRUH�LQWHQWLRQDOO\�IRUP�FROOHFWLYH�
VSRUW�LGHQWLW\�WKDW�EULQJV�WKHP�LQWR�LQWHUDFWLRQ�ZLWK�WKHLU�IDQ�ED�
VHV�DQG�VSRUW�LQGXVWU\��ZKLFK�IRUPDOO\�ZDQWHG�WR�NHHS�FRQWURO�RI�
SOD\HUV�EHKDYLRUV�LI�QRW�WKHLU�YLHZV��FRQVLGHU�WKH�ZLGHVSUHDG�
EDFNODVK�WR�WDNLQJ�D�NQHH�GXULQJ�WKH�1DWLRQDO�$QWKHP���:RPHQ�
LQ�VSRUW�ZKR�IRFXV�RQ�FROOHFWLYH�FRQVFLRXVQHVV�WKDW�XQLWHV�DURXQG�
VRFLDO�MXVWLFH�KDYH�WKH�SRWHQWLDO�WR�PRELOL]H�RUJDQL]DWLRQV�DQG�
IDQV�IRU�MXVWLFH��:KLOH�VSRUW�LV�RIWHQ�PLVVLQJ�LWV�OLYH�SXEOLF�IDQV�LQ�
WKLV�SDQGHPLF�HUD�SK\VLFDOO\��WKH�IDQV�DUH�WKHUH�PLQGIXOO\��VSRUW�
DQG�FLYLF�PHGLD�FDQ�SOD\�DQ�LPSRUWDQW�UROH�WR�PRYH�IURP�QDUFLV�
VLVWLF�LQGLYLGXDOLVWLF�XVHV�RI�VRFLDO�PHGLD�E\�DWKOHWHV�WR�FROOHFWLYH�
FRQVFLRXVQHVV�RI�DWKOHWHV�DQG�IDQV�WRJHWKHU� 
 
3XEOLF�SHUIRUPDQFH�RI�SXEOLF�VSRUW�DQG�YRLFH�GUDZV�RQ�FRPPXQL�
WLHV�RI�PHPRU\�WR�EXLOG�FRQVFLRXVQHVV�DQG�FXOWXUH��0XOOLQ��+DU�
G\��DQG�6XWWRQ��������QRWH�³HQMR\PHQW�RI�VSRUW«LV�DOPRVW�DO�
ZD\V�D�IXQFWLRQ�RI�LQWHUDFWLRQ�ZLWK�RWKHU�SHRSOH´��S�������VXJ�
JHVWLQJ�WKDW�IHZ�ZDWFK�WKH�6XSHU�%RZO�DORQH�DV�DQ�H[DPSOH�WKDW�
LOOXVWUDWHV�WKH�FHQWUDOLW\�RI�VRFLDO�IDFLOLWDWLRQ�WR�VSRUW��:KLOH�DQ�
H[FKDQJH�JHQHUDOO\�LQFOXGHV�DQ�HFRQRPLF�LQYHVWPHQW��WKH�VSRUWV�
H[FKDQJH��SDUWLFXODUO\�FRQVLGHULQJ�SURIHVVLRQDO�VSRUWV�WHDPV��LQ�
FOXGHV�D�VLJQLILFDQW�VRFLDO�LQYHVWPHQW��:DNHILHOG���������7KLV�
LQFOXGHV�LGHQWLW\�GHULYHG�IURP�D�FRQQHFWLRQ�ZLWK�WKH�WHDP��WKH�
HPRWLRQDO�LQYROYHPHQW�UHODWHG�WR�XQFHUWDLQW\�WKDW�LV�H[SHULHQFHG�
ZLWK�RWKHUV�LQ�D�VRFLDO�VHWWLQJ��DQG�WKH�RYHUDOO�LQWHUDFWLRQ�DQG�UH�
ODWLRQDO�LPSDFW�RI�VSRUW�VSHFWDWRUVKLS�WKURXJK�WKH�JURXS�H[SHUL�
HQFH��8QGHUZRRG�HW��DO��������VXJJHVW�WKDW�³WKH�IDQ�H[SHULHQFH�LV�
LQWHQVLILHG�LQ�WKH�SUHVHQFH�RI�RWKHUV´��S������DQG�WKHVH�VKDUHG��
OLYHG�H[SHULHQFHV�WKDW�RFFXU�WKURXJK�VSRUW�HYHQWV�SURYLGH�VRFLDO�
FRQQHFWLRQV��6WRWODU��������FRQFXUV��QRWLQJ�WKDW�VRFLDOL]DWLRQ�LV�
DVVRFLDWHG�ZLWK�FRQVXPSWLRQ�RI�VSRUWV��DQG�WKLV�³VHQVH�RI�NLQVKLS�
RU�DIILOLDWLRQ´��+RHIIOHU�	�.HOOHU��������S������ZLWK�WKRVH�ZKR�
DUH�VLPLODUO\�DVVRFLDWHG�ZLWK�WKH�EUDQG�SURYLGHV�D�NLQG�RI�VRFLDO�
FDSLWDO� 
 
=KHQJ��������FODLPV�HPSOR\HHV�DQG�FXVWRPHUV�DOLNH�DUH�ORRNLQJ�
IRU�PRUH�WKDQ�VRFLDO�UHVSRQVLELOLW\�LQ�WKHLU�RUJDQL]DWLRQDO�DQG�
FRQVXPHU�H[SHULHQFHV�RI�FRUSRUDWH�SURGXFWV�DQG�VHUYLFHV��7KLV�
UHYHDOV�D�VKLIW�LQ�WKH�SROLWLFV�RI�ZKDW�FLYLF�HQJDJHPHQW��0RUH�
WKDQ�³VRFLDO�LVVXHV�PDUNHWLQJ��SKLODQWKURSLF�HIIRUWV��HPSOR\HH�

 )URP�6XIIUDJH�WR�6RFLDO�-XVWLFH 



ϵϵ 

 

YROXQWHHU�LQLWLDWLYHV��DQG�GLYHUVLW\�DQG�LQFOXVLRQ�ZRUN´��SROLFLHV�
DQG�WUDLQLQJ���RUJDQL]DWLRQDO�VWDNHKROGHUV�DUH�³UDLVLQJ�WKH�EDU´�WR�
IRFXV�RQ�FRUSRUDWH�VRFLDO�MXVWLFH�HIIRUWV�WKDW�SURPRWH�³D�PRUH�MXVW�
VRFLHW\�´�KLJKOLJKWLQJ�LQFUHDVLQJ�IRFXV�RQ�FROOHFWLYH�FRQVFLRXV�
QHVV�RI�SDUWLFXODU�NH\�YDOXHV�RU�HWKLFDO�RU�PRUDO�VWDQGDUGV��7KH�
LGHD�LV�WR�³OHYHUDJH�WKHLU�LQIOXHQFH´�WR�UHIOHFW�DQG�VXSSRUW�WKH�
FRPPXQLWLHV�LQ�ZKLFK�WKHVH�FRPSDQLHV��DQG�LQ�WKH�FDVH�RI�VSRUWV��
WHDPV�DQG�OHDJXHV��DUH�HPEHGGHG� 
 
6RFLDO�MXVWLFH¶V�PRUH�SURQRXQFHG�HPHUJHQFH�LQ�VSRUW�WKURXJK�
DWKOHWH¶V�LQGLYLGXDO�DQG�FROOHFWLYH�PLQG-ERG\�SHUIRUPDQFH�UH�
YHDOV�D�FXOWXUH�WKDW�LV�EHJLQQLQJ�WR�VKLIW�WKURXJK�HTXLWDEOH�RSSRU�
WXQLWLHV�WR�HQJDJH�LQ�VKDSLQJ�WKDW�FXOWXUH��7KH�FXOWXUH�WKDW�LV�
HPHUJLQJ�UHVLVWV�RYHUHPSKDVLV�RI�WKH�HFRQRPLF�LPSDFW�RI�VSRUW�
WKDW�KDV�IDYRUHG�FHUWDLQ��PDOH��WHDPV�EHFDXVH�WKH\�DUH�FRQVXPHG�
RU�YDOXHG�PRUH�HFRQRPLFDOO\��7KH�WUHQG�LQ�VSRUW�OHDGHUVKLS�
WKURXJK�WKHVH�H[DPSOHV�LV�WKDW�ZRPHQ�DWKOHWHV��QRW�MXVW�LQGXVWU\�
OHDGHUV��DUH�PRYLQJ�DZD\�IURP�VHOI-LPSRUWDQW�QDUFLVVLVWLF�FRP�
PXQLFDWLRQ�IRFXVHG�RQ�SHUVRQDO�RU�HYHQ�WHDP�VWDWXV�WRZDUG�WKH�
FROOHFWLYH�LQWHUHVWV�RI�VRFLHW\��7KLV�KHOSV�WR�VKLIW�WKH�FXOWXUH�RI�
VSRUW��,Q�WKLV�FRQWH[W��EDODQFH��FRPPLWPHQW��DQG�UHVLOLHQFH�EH�
FRPH�HYLGHQW�DV�SULRULWLHV�VKLIW�IURP�D�IRFXV�RQ�HFRQRPLF�GH�
PDQGV�DQG�FRQWURO��:RPHQ�UHFRJQL]H�WKH\�PXVW�RIWHQ�GR�PRUH�
DQG�FDQQRW�GR�LW�DOO��VR�WKH\�PXVW�GHFLGH�KRZ�WR�IRFXV�WKHLU�HQHU�
JLHV��7KLV�LV�ZKDW�PLQG-ERG\�SHUIRUPDQFH�LV�DERXW—DVVHVVLQJ�
DQG�PDLQWDLQLQJ�WKH�PLQG�DQG�ERG\¶V�DELOLW\�WR�SHUIRUP��,Q�WKH�
SDVW��ZRPHQ�IDFHG�UHVWULFWLRQV�WKDW�OLPLWHG�FRQWURO�RI�WKHLU�ERGLHV�
DQG�PLQGV��WRGD\��PDQ\�KDYH�JDLQHG�FRQWURO�WKURXJK�VSRUW�DQG�
FLYLF�HQJDJHPHQW�DQG�QRZ�DUH�PRUH�RIWHQ�YLHZHG�DV�ZKROH�SHU�
VRQV�ZLWK�D�VLJQLILFDQW�DQG�HTXDO�UROH�WR�SOD\�LQ�VRFLHW\� 
 
6SRUW�FRQWLQXHV�WR�OHDG��JLYLQJ�YRLFH�WR�YRWHU�HQJDJHPHQW�LQLWLD�
WLYHV�WKURXJK�SUHSODQQHG�FROOHFWLYH�LQLWLDWLYHV�DQG�LQGLYLGXDO�HI�
IRUWV��6WDF\�$EUDP¶V�UHFHQW�HIIRUWV�LQ�*HRUJLD�IRU�YRWHU�ULJKWV�
IRXQG�VXSSRUW�WKURXJK�WKH�FLYLF�OHDGHUVKLS�RI�DWKOHWHV��LQ�WKLV�
FRQWH[W��VSRUW�KDV�WR�NHHS�XS�LQ�KRZ�YRWHU�GLVHQIUDQFKLVHPHQW�LV�
D�IRFXV�QRZ�DQG�KRZ�VSRUW�LV�RQH�DVSHFW�RI�D�EURDGHU�FXOWXUDO�DQG�
SROLWLFDO�UHYROXWLRQ�WKDW�LV�XQIROGLQJ�WR�PHHW�DQG�PHQG�WKH�GLYL�
VLRQV�ZH�IDFH�LQ�WKH�8QLWHG�6WDWHV��7KH�1�%�$�¶V�'HWURLW�3LVWRQV�
PHW�ZLWK�YRWLQJ�ULJKWV�DFWLYLVW�$EUDPV��IRXQGHU�RI�)DLU�)LJKW��DV�
WKH�WHDP�LPSOHPHQWHG�LQLWLDWLYHV�³SURPRWLQJ�LQIRUPHG�SDUWLFLSD�
WLRQ�LQ�WKH�HOHFWRUDO�SURFHVV´��(OOLV���������$EUDPV�UHPLQGHG�WKH�
3LVWRQV�WKDW�RXU�VRFLDO�FRQWUDFW�LQFOXGHV�PDNLQJ�³FHUWDLQ�HYHU\�
SHUVRQ�LQ�RXU�FRXQWU\��HYHU\�FLWL]HQ�KDV�WKH�YRLFH�QHFHVVDU\�WR�
VHOHFW�UHSUHVHQWDWLYHV�ZKR�FDQ�VSHDN�IRU�XV´��(OOLV���������3LV�
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ϭϬϬ 

 

WRQV¶�YRWHU�HQJDJHPHQW�LQLWLDWLYHV�LQFOXGHG�XVLQJ�VSRUWV�IDFLOLWLHV�
DV�SROOLQJ�SODFHV��LQWHUQDO�HPSOR\HH�YROXQWHHU�SURJUDPV��SDUWQHU�
LQJ�ZLWK�WKH�6HFUHWDU\�RI�6WDWH¶V�RIILFH�LQ�SXEOLF�VHUYLFH�DQ�
QRXQFHPHQWV�IRFXVHG�RQ�YRWHU�HGXFDWLRQ��DQG�IHDWXULQJ�D�YRWHU�
UHJLVWUDWLRQ�SDJH�RQ�WKHLU�WHDP�ZHEVLWH�WKDW�FRXOG�IHDWXUH�YRWHU�
UHJLVWUDWLRQ�HYHQWV��(OOLV��������� 
 
1�%�$��VWDU�/H%URQ�-DPHV�FROODERUDWHG�ZLWK�RWKHU�SURIHVVLRQDO�
DWKOHWHV�WR�IRXQG�0RUH�7KDQ�$�9RWH�WR�FRPEDW�UDFLDO�LQMXVWLFH��
YRWHU�DSDWK\��DQG�VXSSUHVVLRQ��ZLWK�SODQV�WR�SDUWQHU�ZLWK�
$EUDPV¶�)DLU�)LJKW��DFNQRZOHGJLQJ�KLV�IRFXV�RQ�XVLQJ�KLV�SODW�
IRUP�IRU�VRFLDO�MXVWLFH��0DUWLQ���������0RUH�7KDQ�$�9RWH�UHFUXLW�
HG�PRUH�WKDQ��������YROXQWHHU�SROO�ZRUNHUV��.LP���������³GRQDW
>HG@����������WR�WKH�)ORULGD�5LJKWV�5HVWRUDWLRQ�&RDOLWLRQ�WR�KHOS�
SD\�RXWVWDQGLQJ�ILQHV�DQG�IHHV�IRU�SHRSOH�ZLWK�IHORQLHV�VHHNLQJ�WR�
YRWH�LQ�)ORULGD´��5DFKNR���������DQG�GHYHORSHG�D�VKRZ-ZLWKLQ-
WKH-JDPH���.79�ZLWKLQ�1%$��N���WR�EOHQG�³�KLVWRULFDO�FRQWH[W�
WR�HGXFDWH�JDPHUV�RQ�ZK\�WKH\�VKRXOG�PDNH�D�SODQ�WR�YRWH�´�ZLWK�
WKH�ILUVW�HSLVRGH�IHDWXULQJ�(631�DQDO\VW�0DULD�7D\ORU�DQG�³KHU�
RZQ�H[SHULHQFHV�ZLWQHVVLQJ�YRWHU�VXSSUHVVLRQ´��%DNHU��������� 
 
&ROOHJLDWH�VSRUW�LV�DOVR�GHPRQVWUDWLQJ�OHDGHUVKLS�LQ�YRWHU�HQJDJH�
PHQW��)RU�H[DPSOH��WKH�%LJ�7HQ�FRQIHUHQFH�LPSOHPHQWHG�D�9RWHU�
5HJLVWUDWLRQ�,QLWLDWLYH�LQ�ZKLFK�DWKOHWHV�XVH�WKHLU�SODWIRUP�WR�SUR�
PRWH�FLYLF�HQJDJHPHQW�DQG�YRWHU�UHJLVWUDWLRQ��7KH�%LJ�7HQ�UH�
FUXLWHG�DWKOHWHV�IURP�DOO����RI�LWV�PHPEHU�VFKRROV�WR�OHDG�WKH�HI�
IRUW��&ROOHJLDWH�JROIHU�$OL�0RUDOORV�VHUYHV�DV�D�OHDGHU�RQ�KHU�,OOL�
QRLV�FDPSXV��QRWLQJ�WKDW�³>DV@�DWKOHWHV��ZH�KDYH�DQ�RSSRUWXQLW\�WR�
KDYH�DQ�LQFUHGLEOH�LPSDFW�DQG�SODWIRUP´��5\DQ���������$W�WKH�
8QLYHUVLW\�RI�6DQ�)UDQFLVFR��0HJDQ�5DSLQRH�VKRZHG�XS�WR�HQ�
FRXUDJH�FLYLF�HQJDJHPHQW�DQG�YRWHU�SDUWLFLSDWLRQ�RQ�FDPSXV�
WKURXJK�WKH�8QLYHUVLW\¶V�6LON�6SHDNHU�6HULHV��DFNQRZOHGJLQJ�WKH�
YDOXH�RI�VWXGHQW�YRLFHV�DQG�LPSORULQJ�VWXGHQWV�WR�JHW�LQYROYHG�
EHFDXVH�WKH\�DUH�³JRLQJ�WR�EH�WKH�IXWXUH��<RX¶UH�JRLQJ�WR�KDYH�WR�
VDYH�XV´��0F,QHUQH\���������(YHQ�DW�WKH�'LYLVLRQ���OHYHO��HIIRUWV�
DUH�EHLQJ�PDGH��GXULQJ�WKH������SUHVLGHQWLDO�HOHFWLRQ��IRU�H[DP�
SOH��)URVWEXUJ�6WDWH�8QLYHUVLW\¶V�6WXGHQW�$WKOHWH�$GYLVRU\�&RXQ�
FLO��6$$&��&LYLF�(QJDJHPHQW�6XEFRPPLWWHH�DQG�6WXGHQW�'HYHO�
RSPHQW�	�6XFFHVV�2IILFH�LQ�WKH�)68�$WKOHWLF�'HSDUWPHQW�
ZRUNHG�WR�UHJLVWHU�WKH�VWDWH�XQLYHUVLW\¶V����WHDPV��:KLOH�WKLV�HI�
IRUW�LQYROYHV�DOO�WHDPV��WKH�HIIRUWV�ZHUH�UHFHQWO\�OHG�E\�ZRPHQ��
:RPHQ¶V�VXIIUDJH�HIIRUWV�KDYH�FRPH�IXOO�FLUFOH�WR�HPEUDFH�VRFLDO�
MXVWLFH�HIIRUWV�DV�ZHOO�DV�UHVXPH�HIIRUWV�WR�VXSSRUW�YRWLQJ�ULJKWV�
WRGD\��LQ�WKLV�FDVH�ZLWK�D�UHFRJQLWLRQ�RI�LQWHUVHFWLRQDOLW\�DQG�FRD�
OLWLRQ�EXLOGLQJ�DFURVV�PDMRU�DQG�FROOHJLDWH�OHYHOV�UDWKHU�WKDQ�D�

 )URP�6XIIUDJH�WR�6RFLDO�-XVWLFH 



ϭϬϭ 

 

QDUURZ�IRFXV�RQ�ZRPHQ¶V�YRLFHV�DORQH��7KH�FXOWXUH�RI�VSRUW�ZLOO�
FRQWLQXH�WR�EH�FR-FUHDWHG�DQG�LV�RSHQ�WR�LQWHUSUHWDWLRQ�DQG�SDUWLF�
LSDWLRQ�LQ�WKH�WZHQW\-ILUVW�FHQWXU\� 
 

&RQFOXVLRQ��6SRUW�DV�)DFLOLWDWRU�RI�&LYLF�&DSLWDO 
 

$�FHQWHQQLDO�DIWHU�VXIIUDJH��YRWLQJ�ULJKWV�DUH�VWLOO�HPEDWWOHG�DQG�
WKRVH�RQ�WKH�SOD\LQJ�ILHOG�FRQWLQXH�WR�OHDG�HIIRUWV�WR�UHWDLQ�DQG�
IRVWHU�WKRVH�ULJKWV��:KDW�VWDUWHG�DV�VXIIUDJH�LV�QRZ�IRFXVHG�RQ�
³YRWHU�HQJDJHPHQW�´�&RPPXQLFDWLRQ�FDSLWDO�UHPDLQV�LPSRUWDQW�
WR�ZRPHQ¶V�FLYLF�FDSLWDO�IRU�DWKOHWHV�DQG�IDQV��:RPHQ�DWKOHWHV¶�
SHUIRUPDQFH�RI�FLYLF�DJHQF\�DQG�FROOHFWLYH�HIIRUW�QHHGV�WR�HP�
ERG\�DOO�IRUPV�RI�FRPPXQLFDWLRQ�FDSLWDO��&RPPXQLFDWLRQ�FDSLWDO�
OHDGV�WR�FDSDFLW\�IRU�FLYLF�FDSLWDO��&RQFHSWXDOO\�GUDZLQJ�RQ�VR�
FLDO�FDSLWDO�DQG�FRPPXQLFDWLRQ�FDSLWDO��FLYLF�FDSLWDO�SRLQWV�WR�WKH�
UHVRXUFHV��QRUPV��SUDFWLFHV��DQG�SURFHVVHV�QHHGHG�IRU�HQKDQFHG�
FLYLF�FDSDFLW\�WR�FUHDWH�DQG�VXVWDLQ�VRFLDO�FKDQJH�WKDW�LV�LQIRUPHG�
E\�LQWHUVHFWLRQDO�GLVWULEXWLYH�XQGHUVWDQGLQJV�RI�MXVWLFH�DQG�GHOLE�
HUDWLYH�LQTXLU\��&DUFDVVRQ�	�6SUDLQ��������� 
 
:RPHQ¶V�HPSRZHUPHQW�DQG�HTXLW\�ZLOO�UHO\�RQ�ORFDO�DQG�JOREDO��
JRYHUQPHQW�DQG�QRQ-JRYHUQPHQWDO��IDQ�DQG�DWKOHWH�SDUWQHUVKLSV��
%\�KLJKOLJKWLQJ�SLRQHHULQJ�ZRPHQ�DWKOHWHV�DQG�DWKOHWLF�RUJDQL]D�
WLRQDO�PLVVLRQV�DORQJVLGH�PHQ��WKHLU�RUJDQL]DWLRQV��DQG�WKHLU�HI�
IRUWV�WKURXJK�D�VLJQLILFDQW�LQWHUDFWLYH�SUHVHQFH�RQ�VRFLDO�PHGLD��
VSRUW�SURMHFWV�DQ�HPSRZHUHG�IXWXUH�IRU�JLUOV�E\�IHDWXULQJ�ZRPHQ�
DWKOHWHV�ZKR�KDYH�EHHQ�ILJKWLQJ�IRU�VRFLDO�MXVWLFH�RQ�YDULRXV�
IURQWV��7KH�ZRUN�RI�HPSRZHULQJ�ZRPHQ�LQ�VSRUW�ZLOO�UHTXLUH�
FRQWLQXHG�VXSSRUW�IRU�ZRPHQ¶V�PLQG-ERG\�SHUIRUPDQFH�DQG�LQGL�
YLGXDO�DQG�FROOHFWLYH�OHDGHUVKLS�HIIRUWV��:RPHQ�DWKOHWHV¶�KROLVWLF�
FRQWULEXWLRQV�DQG�KRZ�WKDW�LQIOXHQFHV�VRFLDO�DQG�SROLWLFDO�LQVWLWX�
WLRQV�WR�VXSSRUW�GLYHUVLW\��HTXLW\��DQG�LQFOXVLRQ�ZLOO�EH�LQFUHDV�
LQJO\�UHOHYDQW�WR�GHPRFUDF\��FLWL]HQVKLS��DQG�WKH�VRFLRFXOWXUDO�
LQVWLWXWLRQ�RI�VSRUW�� 
 
9RWLQJ�LV�SHUIRUPDQFH��DQG�MXVW�DV�LQ�VSRUW��LW�LV�SHUIRUPDQFH�RI�
SK\VLFDO�DELOLW\�DV�ZHOO�DV�DQ�DFW�RI�FRQVFLHQFH�PLQG��9RWLQJ�ZLOO�
FRQWLQXH�WR�VXSSRUW�SHUIRUPDQFH�RI�DJHQF\�ZLWKLQ�GHPRFUDF\��
ZKLOH�MXVWLFH�JURZV�WR�FUHDWH�SHUIRUPDQFH�RI�FROOHFWLYH�FRQ�
VFLRXVQHVV��$FURVV�86�KLVWRU\��ZRPHQ�DWKOHWHV�KDYH�PRYHG�WR�
ZDUG�D�FRPPLWPHQW�WR�VKRZLQJ�XS�ZLWK�WKHLU�RZQ�PLQGV�DQG�
ERGLHV�IRU�WKHPVHOYHV�DQG�WKHLU�VLVWHUV��$Q�LQFUHDVLQJO\�FURVV-
LQWHUVHFWLRQDO�HIIRUW�ZLOO�EH�LPSRUWDQW�LQ�FRPLQJ�GHFDGHV��3DVW�
DQG�UHFHQW�OHDGHUVKLS�E\�ZRPHQ�DWKOHWHV�VXJJHVWV�ZRPHQ�LQ�VSRUW�
ZLOO�FRQWLQXH�WR�VXSSRUW�GHPRFUDF\�DORQJVLGH�FRDOLWLRQV�RI�GL�
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ϭϬϮ 

 

YHUVH�RWKHUV�ZKR�DOLJQ�ZLWK�FRPPRQ�VRFLDO�MXVWLFH�JRDOV�� 
 

�1RWH 
 
�� 7KH�IRXU�ZDYHV�RI�IHPLQLVP�LQ�86�KLVWRU\�EHJDQ�ZLWK�PLG-

QLQHWHHQWK�FHQWXU\�FDOOV�IRU�ZRPHQ¶V�QDWXUDO�ULJKWV�E\�PRVWO\�SULYL�
OHJHG�DQG�KHWHURJHQHRXV�ZRPHQ
V�JURXSV�DQG�HYROYHG�WR�LQFOXGH�
LQWHUVHFWLRQDO�SHUVSHFWLYHV��LQFOXGLQJ�PHQ¶V�YRLFHV�DQG�%,32&�DQG�
*/%74��LQWHUHVWV��E\�WKH�HDUO\�WZHQW\-ILUVW�FHQWXU\��6HH�1R�3HU�
PDQHQW�:DYHV��5HFDVWLQJ�+LVWRULHV�RI�8�6��)HPLQLVP��������HGLWHG�
E\�1DQF\�$��+HZLWW�RU�UHFHQW�ZRUN�E\�5R[DQH�*D\�DQG�
&KLPDPDQGD�1JR]L�$GLFKLH�DPRQJ�RWKHUV�IRU�PRUH�RQ�FKDQJLQJ�
LQWHUSUHWDWLRQV�RI�WKH�:HVWHUQ�IHPLQLVW�PRYHPHQW�� 

 
5HIHUHQFHV 

 
$VVRFLDWHG�3UHVV�6WDII���������$XJXVW������)UHQFK�2SHQ�VD\V�

µ1RQ�¶�WR�6HUHQD¶V�EODFN�FDWVXLW�� 
$VVRFLDWHG�3UHVV��5HWULHYHG�1RYHPEHU�����������IURP�KWWSV���

DSQHZV�FRP�DUWLFOH�D�DFF���������DED����G�IG�D�H�E�� 
%DNHU��.���������2FWREHU������([FOXVLYH��0RUH�7KDQ�$�9RWH�WDU�

JHWV�\RXQJ�YRWHUV�RQ��1%$��.�����$[LRV��5HWULHYHG�1R�
YHPEHU�����������IURP�KWWSV���ZZZ�D[LRV�FRP�PRUH-WKDQ-D-
YRWH-QED-�N��-\RXQJ-YRWHUV-OHEURQ-I����EH�-�D��-����-
�D��-�I��G�H��H�I�KWPO 

%HUQVWHLQ��$����������7KLQJV�\RX�FDQ�VHH�IURP�WKHUH�\RX�FDQ¶W�
VHH�IURP�KHUH��*OREDOL]DWLRQ��PHGLD��DQG�WKH�2O\PSLFV��-RXU�
QDO�RI�6SRUW�DQG�6RFLDO�,VVXHV�������������-���� 

&DQWR��'����������7KH�SROLWLFV�RI�ZRPHQ¶V�ERGLHV��5HIOHFWLRQV�RQ�
3ODWR��,Q�6��5XELQ�6XOHLPDQ��(G����7KH�IHPDOH�ERG\�LQ�:HVW�
HUQ�FXOWXUH��&RQWHPSRUDU\�SHUVSHFWLYHV��SS�����-������+DU�
YDUG�8QLYHUVLW\�3UHVV� 

&DUFDVVRQ��0���	�6SUDLQ��/����������%H\RQG�SUREOHP�VROYLQJ��
5HFRQFHSWXDOL]LQJ�WKH�ZRUN�RI�SXEOLF�GHOLEHUDWLRQ�DV�GHOLEHU�
DWLYH�LQTXLU\��&RPPXQLFDWLRQ�7KHRU\��������-��� KWWSV���
GRL�RUJ���������FRPW������ 

&RKHQ��3���������1RYHPEHU������5HFHVVLRQ�ZLWK�D�GLIIHUHQFH��
:RPHQ�IDFH�VSHFLDO�EXUGHQ��1HZ�<RUN�7LPHV��5HWULHYHG�1R�
YHPEHU�����������IURP�KWWSV���
ZZZ�Q\WLPHV�FRP������������EXVLQHVV�HFRQRP\�ZRPHQ-
MREV-HFRQRP\-UHFHVVLRQ�KWPO"UHIHUULQJ6RXUFH DUWLFOH6KDUH� 

&ROOLJQRQ��+���	�6XOWDQ��1����������:LQQLQJ�LQ�WKH�EXVLQHVV�RI�
VSRUWV�>5HSRUW@��$�7��.HDUQH\��5HWULHYHG�2FWREHU����������
IURP�KWWSV���ZZZ�DWNHDUQH\�FRP�GRFXPHQWV���������������
:LQQLQJ�LQ�WKH�%XVLQHVV�RI�6SRUWV�SGI�HG��E���-����-
���G-�I�D-��H�D��DDGF�� 

)URP�6XIIUDJH�WR�6RFLDO�-XVWLFH 



ϭϬϯ 

 

&ROOLQV��0��)����������7KH�HFRQRPLFV�RI�VSRUW�DQG�VSRUWV�LQ�WKH�
HFRQRP\��6RPH�LQWHUQDWLRQDO�FRPSDULVRQV��,Q�&RRSHU��&��3��
�(G����3URJUHVV�LQ�WRXULVP��UHFUHDWLRQ��DQG�KRVSLWDOLW\�PDQ�
DJHPHQW��SS�����-������%HOOKDYHQ�3UHVV� 

&RQQRU��&���������1RYHPEHU������7KH�ORQJ-RYHUGXH�KLUH�RI�.LP�
1J�VKRZV�ZKDW�ZRPHQ�LQ�VSRUWV�DUH�XS�DJDLQVW��7KH�*XDUGL�
DQ��5HWULHYHG�1RYHPEHU�����������IURP�KWWSV���
ZZZ�WKHJXDUGLDQ�FRP�VSRUW������QRY����NLP-QJ-PLDPL-
PDUOLQV-JP-JURXQGEUHDNLQJ� 

&RRSHU��&���)OHWFKHU��-���*LOEHUW��'��	�:DQKLOO��6����������7RXU�
LVP��3ULQFLSOHV�DQG�SUDFWLFH��+DUORZ��/RQJPDQ�*URXS� 

&URQLQ��0����������3OD\LQJ�JDPHV"�7KH�VHULRXV�EXVLQHVV�RI�
VSRUWV�KLVWRU\��-RXUQDO�RI�&RQWHPSRUDU\�+LVWRU\������������-
���� 

'DQLHOV��'��%��,QWURGXFWLRQ��%HFRPLQJ�D�IHPDOH�DWKOHWH��,Q�6WDX�
URZVN\��(��-���HG����������:RPHQ�DQG�VSRUW��&RQWLQXLQJ�D�
MRXUQH\�RI�OLEHUDWLRQ�DQG�FHOHEUDWLRQ��&KDPSDLJQ��,/��+X�
PDQ�.LQHWLFV��SS��[Y-[[YLL� 

'DQ\OFKXN��.��(���'RKHUW\��$���1LFKROVRQ��0���	�6WHZDUW��%��
��������,QWHUQDWLRQDO�VSRUW�PDQDJHPHQW��&UHDWLQJ�DQ�LQWHUQD�
WLRQDO�OHDUQLQJ�DQG�WHDFKLQJ�FRPPXQLW\��-RXUQDO�RI�6SRUW�
0DQDJHPHQW�DQG�0DUNHWLQJ��������������-���� 

'DUW��-����������1HZ�PHGLD��SURIHVVLRQDO�VSRUW��DQG�SROLWLFDO�
HFRQRP\��-RXUQDO�RI�6SRUW�DQG�6RFLDO�,VVXHV������������-���� 

'\UHVRQ��0����������0D\EH�LW¶V�EHWWHU�WR�ERZO�DORQH��6SRUW��FRP�
PXQLW\��DQG�GHPRFUDF\�LQ�$PHULFDQ�WKRXJKW��&XOWXUH��6SRUW��
DQG�6RFLHW\�����������-��� 

(DJO\��$��+���	�&DUOL��/��/����������7KURXJK�WKH�ODE\ULQWK��7KH�
WUXWK�DERXW�KRZ�ZRPHQ�EHFRPH�OHDGHUV��+DUYDUG�%XVLQHVV�
6FKRRO�3UHVV� 

(OOLV��9���������-XO\�����9RWLQJ�ULJKWV�DFWLYLVW�6WDFH\�$EUDPV�
KHOSV�'HWURLW�3LVWRQV�NLFNRII�DZDUHQHVV��HQJDJHPHQW�HIIRUWV�
GXULQJ�SLYRWDO�HOHFWLRQ�\HDU��5HWULHYHG�1RYHPEHU�����������
IURP�KWWSV���ZZZ�QED�FRP�SLVWRQV�IHDWXUHV�YRWLQJ-ULJKWV-
DFWLYLVW-VWDFH\-DEUDPV-KHOSV-GHWURLW-SLVWRQV-NLFNRII-
DZDUHQHVV-HQJDJHPHQW� 

*O\SWLV��6����������/HLVXUH�DQG�8QHPSOR\PHQW��2SHQ�8QLYHUVLW\�
3UHVV� 

*URRWKXLV��3���-RKQVRQ��%���	�:KLWHKHDG��-����������3XEOLF�IXQG�
LQJ�RI�SURIHVVLRQDO�VSRUWV�VWDGLXPV��3XEOLF�FKRLFH�RU�FLYLF�
SULGH"�(DVWHUQ�(FRQRPLF�-RXUQDO������������-���� 

*RVV��-���	�$OH[DQGURYD��$����������+,9�$,'6�SUHYHQWLRDQG�
SHDFH�WKURXJK�VSRUW��/DQFHW�������6�-6�� 

*XDUGLDQ�6WDII���������0D\������6HUHQD�:LOOLDPV�RQ�KHU�
%ODFN�
3DQWKHU
�FDWVXLW��
,W
V�P\�ZD\�RI�EHLQJ�D�VXSHUKHUR
��7KH�

5XPLQVNL�	�&LOHWWL 



ϭϬϰ 

 

*XDUGLDQ��5HWULHYHG�1RYHPEHU����������IURP�KWWSV���
ZZZ�WKHJXDUGLDQ�FRP�VSRUW������PD\����VHUHQD-ZLOOLDPV-
ZDNDQGD-FDWVXLW-VXSHUKHUR-URODQG-JDUURV� 

+DOEHUVWDP��'����������3OD\LQJ�IRU�.HHSV��0LFKDHO�-RUGDQ�DQG�
WKH�ZRUOG�KH�PDGH��5DQGRP�+RXVH� 

+RHIIOHU��6���	�.HOOHU��.����������%XLOGLQJ�EUDQG�HTXLW\�WKURXJK�
FRUSRUDWH�VRFLHWDO�PDUNHWLQJ��-RXUQDO�RI�3XEOLF�3ROLF\�DQG�
0DUNHWLQJ�����������-��� 

,PSH\��6���������2FWREHU������µ6SRUW�VKRXOG�UHIOHFW�WKH�VRFLHW\�
ZH�OLYH�LQ¶��6RFLDO�MXVWLFH�DQG�WKH�FDVH�IRU�DGDSWLQJ�WKH�ILHOG��
6SRUWV3UR��5HWULHYHG�1RYHPEHU����������IURP�KWWSV���
ZZZ�VSRUWVSURPHGLD�FRP�IURP-WKH-PDJD]LQH�VRFLDO-MXVWLFH-
UDFLDO-JHQGHU-HTXDOLW\-EODFN-OLYHV-PDWWHU-GLYHUVLW\-VSRUW� 

-HIIUHV��/�:���-LDQ��*���	�<RRQ��6����������&RQFHSWXDOL]LQJ�FRP�
PXQLFDWLRQ�FDSLWDO�IRU�D�FKDQJLQJ�HQYLURQPHQW��&RPPXQLFD�
WLRQ�4XDUWHUO\������������–���� 

.HOOH\��6��:���	�7LDQ��.����������)DQDWLFDO�FRQVXPSWLRQ��$Q�
LQYHVWLJDWLRQ�RI�WKH�EHKDYLRU�RI�VSRUWV�IDQV�WKURXJK�WH[WXDO�
GDWD��,Q�.DKOH��/��DQG�5LOH\��&���(GV����6SRUWV�0DUNHWLQJ�DQG�
WKH�3V\FKRORJ\�RI�0DUNHWLQJ�&RPPXQLFDWLRQ��SS����-�����
/DZUHQFH�(UOEDXP�$VVRFLDWHV�� 

.LP��$���������2FWREHU�����/H%URQ�-DPHV
�YRWLQJ�LQLWLDWLYH�UH�
FUXLWV��������SROO�ZRUNHUV��DQG�2EDPD�MRLQV�1%$�YLUWXDO�
FURZG�WR�WKDQN�WKHP��&11��5HWULHYHG�1RYHPEHU�����������
IURP�KWWSV���ZZZ�FQQ�FRP������������XV�OHEURQ-MDPHV-PRUH
-YRWH-SROO-ZRUNHUV-WUQG�LQGH[�KWPO 

/DGGD��6����������7KH�QDWLRQDO�DVVRFLDWLRQ�IRU�JLUOV�DQG�ZRPHQ�LQ�
VSRUW������\HDUV�RI�SURPRWLQJ�VRFLDO�MXVWLFH�DQG�FKDQJH��
-RXUQDO�RI�3K\VLFDO�(GXFDWLRQ��5HFUHDWLRQ�	�'DQFH���������
��-��� 

/DIUDQFH��$������-XQH��������+RZ�WKH�ELF\FOH�SDYHG�WKH�ZD\�IRU�
ZRPHQ¶V�ULJKWV��7KH�$WODQWLF��KWWSV���ZZZ�WKHDWODQWLF�FRP�
WHFKQRORJ\�DUFKLYH���������WKH-WHFKQRORJ\-FUD]H-RI-WKH-
����V-WKDW-IRUHYHU-FKDQJHG-ZRPHQV-ULJKWV��������� 

/HJZROG��-���������6HSWHPEHU�����'HQYHU�%URQFRV�PDNH�(PLO\�
=DOHU�ILUVW�IHPDOH�FRDFK�LQ�IUDQFKLVH�KLVWRU\��(631��5H�
WULHYHG�1RYHPEHU�����������IURP�KWWSV���ZZZ�HVSQ�FRP�QIO�
VWRU\�B�LG����������GHQYHU-EURQFRV-PDNH-HPLO\-]DOHU-ILUVW-
IHPDOH-FRDFK-IUDQFKLVH-KLVWRU\�� 

0DLWODQG��+���������2FWREHU�����³7HQQLV�LV�D�VPDOO�SOD\�LQ�WKH�
ZKROH�VFKHPH�RI�WKLQJV´��6HUHQD�:LOOLDPV�LV�MXVW�JHWWLQJ�
VWDUWHG��%ULWLVK�9RJXH��5HWULHYHG�1RYHPEHU�����������IURP�
KWWSV���ZZZ�YRJXH�FR�XN�DUWV-DQG-OLIHVW\OH�DUWLFOH�VHUHQD-
ZLOOLDPV-LQWHUYLHZ� 

0DUWLQ��-���������-XQH������/H%URQ�-DPHV�DQG�RWKHU�VWDUV�IRUP�D�

)URP�6XIIUDJH�WR�6RFLDO�-XVWLFH 
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YRWLQJ�ULJKWV�JURXS��1HZ�<RUN�7LPHV��5HWULHYHG�1RYHPEHU�
����������IURP�KWWSV���ZZZ�Q\WLPHV�FRP������������XV�
SROLWLFV�OHEURQ-MDPHV-YRWLQJ-ULJKWV�KWPO� 

0F,QHUQH\��0���������2FWREHU������6RFFHU�VWDU�0HJDQ�5DSLQRH�
FDOOV�RQ�86)�VWXGHQWV�WR�YRWH��86)�1HZV��5HWULHYHG�1RYHP�
EHU�����������IURP�KWWSV���ZZZ�XVIFD�HGX�QHZV�UDSLQRH-FDOOV
-RQ-VWXGHQWV� 

0HOWRQ��(�1����������&UHDWLQJ�VRFLDO�FKDQJH�LQ�DQG�WKURXJK�LQWHU�
FROOHJLDWH�VSRUW��-RXUQDO�RI�,QWHUFROOHJLDWH�6SRUW�������-��� 

0RUULV��%��-���������$XJXVW�����:RPHQ¶V�6SRUWV�+LVWRU\��$�KHULW�
DJH�RI�PL[HG�PHVVDJHV��1DWLRQDO�:RPHQ¶V�+LVWRU\�0XVHXP��
5HWULHYHG�6HSWHPEHU����������IURP��KWWSV���
ZZZ�ZRPHQVKLVWRU\�RUJ�DUWLFOHV�ZRPHQV-VSRUWV-KLVWRU\� 

0XOOLQ��%���+DUG\��-��DQG�6XWWRQ��:����������6SRUW�0DUNHWLQJ�
��UG�(G����&KDPSDLJQ��,/��+XPDQ�.LQHWLFV� 

1DXULJKW��-����������:ULWLQJ�DQG�UHDGLQJ�$PHULFDQ�IRRWEDOO��&XO�
WXUH��LGHQWLWLHV��DQG�VSRUW�VWXGLHV��6SRUWLQJ�7UDGLWLRQV����������
���-���� 

1%&�6SRUWV��6SRUWV�1RUWKZHVW��5HWULHYHG�1RYHPEHU�����������
IURP�KWWSV���ZZZ�QEFVSRUWV�FRP�QRUWKZHVW�PRUH�XV-ZRPHQV
-VRFFHU-VWDU-PHJDQ-UDSLQRH-PLVVLRQ-PDNH-SROLWLFV-FRRO� 

2QOLQH�(W\PRORJ\�'LFWLRQDU\��6SRUW��5HWULHYHG�1RYHPEHU�����
������IURP�KWWSV���ZZZ�HW\PRQOLQH�FRP�VHDUFK"T VSRUW 

�3DUNV�3LHSHU��/����������³0DNH�D�KRPH�UXQ�IRU�VXIIUDJH´��3UR�
PRWLQJ�ZRPHQ¶V�HPDQFLSDWLRQ�WKURXJK�EDVHEDOO��:RPHQ�LQ�
6SRUW�DQG�3K\VLFDO�$FWLYLW\�-RXUQDO���������-�����KWWSV���
GRL�RUJ���������ZVSDM�����-����� 

3OXQNHWW�5HVHDUFK����������6SRUWV�LQGXVWU\�VWDWLVWLFV�DQG�PDUNHW�
VL]H�RYHUYLHZ��5HWULHYHG�2FWREHU�����������IURP�KWWSV���
ZZZ�SOXQNHWWUHVHDUFK�FRP�VWDWLVWLFV�VSRUWV-LQGXVWU\��� 

3Z&����������$W�WKH�JDWH�DQG�EH\RQG��3Z&�2XWORRN�IRU�WKH�
VSRUWV�PDUNHW�LQ�1RUWK�$PHULFD�WKURXJK�������5HWULHYHG�2F�
WREHU����������IURP�KWWSV���ZZZ�SZF�FRP�XV�HQ�LQGXVWULHV�
WPW�DVVHWV�SZF-VSRUWV-RXWORRN-�����SGI 

5DFKNR��7���������-XO\�������$WKOHWHV�WDNH�RQ�YRWHU�VXSSUHVVLRQ�LQ�
)ORULGD��+XPDQ�5LJKWV�:DWFK��5HWULHYHG�1RYHPEHU�����
������IURP�KWWSV���ZZZ�KUZ�RUJ�QHZV������������DWKOHWHV-
WDNH-YRWHU-VXSSUHVVLRQ-IORULGD�� 

5DSLQRH��0���������2FWREHU�����:K\�,�DP�NQHHOLQJ��7KH�3OD\HUV¶�
7ULEXQH��5HWULHYHG�1RYHPEHU�����������IURP�KWWSV���
ZZZ�WKHSOD\HUVWULEXQH�FRP�DUWLFOHV�PHJDQ-UDSLQRH-ZK\-L-
DP-NQHHOLQJ� 

5D\��$��*���������0D\�����7KH�UKHWRULFDO�ULWXDO�RI�FLWL]HQVKLS��
:RPHQ¶V�YRWLQJ�DV�SXEOLF�SHUIRUPDQFH��4XDUWHUO\�-RXUQDO�RI�
6SHHFK������-�����KWWSV���ZZZ�WDQGIRQOLQH�FRP�GRL�

5XPLQVNL�	�&LOHWWL 



ϭϬϲ 

 

DEV�������������������������� � 
5LFKHOLHX��$��	�%RXODLUH��&����������$�SRVW-PRGHUQ�FRQFHSWLRQ�

RI�WKH�SURGXFW�DQG�LWV�DSSOLFDWLRQ�WR�SURIHVVLRQDO�VSRUW��,QWHU�
QDWLRQDO�-RXUQDO�RI�6SRUWV�0DUNHWLQJ�DQG�6SRQVRUVKLS��������
��–��� 

5RGULJXH]��&����������6KDWWHULQJ�EXWWHUIOLHV�DQG�DPD]RQV��6\P�
EROLF�FRQVWUXFWLRQV�RI�ZRPHQ�LQ�&RORPELDQ�GHYHORSPHQW�
GLVFRXUVH��&RPPXQLFDWLRQ�7KHRU\���������-���� 

5RODQG��$�&����������&ULWLFDO�PRPHQWV�GXULQJ�FRPSHWLWLRQௗ��$�
PLQG-ERG\�PRGHO�RI�VSRUW�SHUIRUPDQFH�ZKHQ�LW�FRXQWV�WKH�
PRVW��1HZ�<RUN��3V\FKRORJ\�3UHVV� 

5XPLQVNL��(�/���	�+ROED��$�0����������,QWURGXFWLRQ�DQG�$IWHU�
ZRUG��,Q�5XPLQVNL��(�/��	�+ROED��$�0����(GV����&RPPXQLFD�
WLYH�XQGHUVWDQGLQJV�RI�ZRPHQ¶V�OHDGHUVKLS�GHYHORSPHQW��
)URP�FHLOLQJV�RI�JODVV�WR�ODE\ULQWK�SDWKV��/H[LQJWRQ�%RRNV��D�
GLYLVLRQ�RI�5RZPDQ�	�/LWWOHILHOG� 

5\DQ��6���������2FWREHU������+RZ�,OOLQRLV�DWKOHWHV�ZRUNHG�WR�
ERRVW�YRWHU�UHJLVWUDWLRQ�RQ�FDPSXV��µ7KHUH¶V�GHILQLWHO\�D�
KHLJKWHQHG�VHQVH�RI�XUJHQF\��(YHU\RQH�LV�UHDOO\�RXW�KHUH�
ILJKWLQJ�WR�EH�KHDUG��&KLFDJR�7ULEXQH��5HWULHYHG�1RYHPEHU�
����������IURP�KWWSV���ZZZ�FKLFDJRWULEXQH�FRP�VSRUWV�
FROOHJH�FW-LOOLQRLV-DWKOHWHV-YRWHU-UHJLVWUDWLRQ-ELJ-WHQ-
��������-DM\HP[PJ�EJFMN]E[ZFNEOSMSX-VWRU\�KWPO� 

6FKXOW]��-����������7KH�SK\VLFDO�LV�SROLWLFDO��:RPHQ¶V�VXIIUDJH��
SLOJULP�KLNHV�DQG�WKH�SXEOLF�VSKHUH��7KH�,QWHUQDWLRQDO�-RXU�
QDO�RI�WKH�+LVWRU\�RI�6SRUW�����������–����� 

6FKXOW]��-����������:RPHQ¶V�VSRUWV��:KDW�HYHU\RQH�QHHGV�WR�
NQRZ��2[IRUG�8QLYHUVLW\�3UHVV� 

6HYHUR��5���������'HFHPEHU�����*HUWUXGH�(GHUOH��WKH�ILUVW�ZRPDQ�
WR�VZLP�DFURVV�WKH�(QJOLVK�&KDQQHO��GLHV�DW�����1HZ�<RUN�
7LPHV��5HWULHYHG�1RYHPEHU�����������IURP�KWWSV���
ZZZ�Q\WLPHV�FRP������������VSRUWV�JHUWUXGH-HGHUOH-WKH-
ILUVW-ZRPDQ-WR-VZLP-DFURVV-WKH-HQJOLVK-FKDQQHO-GLHV-DW-
���KWPO� 

6LQJHU��-���������$XJXVW������µ0DNH�D�SODQ�DQG�GRQ¶W�JHW�GLVFRXU�
DJHG¶��0HJDQ�5DSLQRH�DQG�-HQQLIHU�6LHEHO�1HZVRP�RQ�VWD\�
LQJ�VDQH�LQ�������*ODPRXU���5HWULHYHG�1RYHPEHU�����������
IURP�KWWSV���ZZZ�JODPRXU�FRP�VWRU\�PHJDQ-UDSLQRH-DQG-
MHQQLIHU-VLHEHO-QHZVRP-RQ-VWD\LQJ-VDQH-LQ-����� 

6KDSHO\��+���������6HSWHPEHU������7KH�VXUSULVLQJ�UROH�VSRUWV�
SOD\HG�LQ�ZRPHQ¶V�VXIIUDJH��5HWULHYHG�2FWREHU����������IURP�
KWWSV���ZZZ�WHHQYRJXH�FRP�VWRU\�ZRPHQV-VXIIUDJH-VSRUWV-
KLVWRU\��� 

6WDQGHYHQ��-��	�'HNQRS��3���������6SRUW�7RXULVP��&KDPSDLJQ��
,/��+XPDQ�.LQHWLFV� 

)URP�6XIIUDJH�WR�6RFLDO�-XVWLFH 



ϭϬϳ 

 

6WDQWRQ��(�&��7KH�VROLWXGH�RI�VHOI��7KH�ZRPDQ¶V�FROXPQ��-DQXDU\�
�������–���5HSULQWHG�LQ�(OOHQ�&DURO�'X%RLV��HG���(OL]DEHWK�
&DG\�6WDQWRQ�DQG�6XVDQ�%��$QWKRQ\��&RUUHVSRQGHQFH��:ULW�
LQJV��DQG�6SHHFKHV��1HZ�<RUN���������5HWULHYHG�1RYHPEHU�
����������IURP�KWWS���KLVWRU\PDWWHUV�JPX�HGX�G������ 

6WDXURZVN\��(��-���HG����������:RPHQ�DQG�VSRUW��&RQWLQXLQJ�D�
MRXUQH\�RI�OLEHUDWLRQ�DQG�FHOHEUDWLRQ��&KDPSDLJQ��,/��+X�
PDQ�.LQHWLFV� 

6WHLQEHUJ��/���������-XO\������:KDW�GHILQHV�D�µVSRUW¶"�)RUEHV��
5HWULHYHG�1RYHPEHU�����������IURP�KWWSV���
ZZZ�IRUEHV�FRP�VLWHV�OHLJKVWHLQEHUJ������������ZKDW-
GHILQHV-D-VSRUW�"VK �H��EDG�G��� 

6WRWODU��'��.����������$�GHFDGH�RI�HYROXWLRQ��7KH�VSRUW�LQGXVWU\��
6SRUWV�0DUNHWLQJ�4XDUWHUO\������������-���� 

8QGHUZRRG��5���%RQG��(��	�%DHU��5����������%XLOGLQJ�VHUYLFH�
EUDQGV��/HVVRQV�IURP�WKH�VSRUWV�PDUNHWSODFH��-RXUQDO�RI�
0DUNHWLQJ�7KHRU\�DQG�3UDFWLFH����������-��� 

8QLWHG�1DWLRQV�*HQHUDO�$VVHPEO\����������7UDQVIRUPLQJ�RXU�
ZRUOG��7KH������DJHQGD�IRU�VXVWDLQDEOH�GHYHORSPHQW��5H�
WULHYHG�1RYHPEHU����������IURP�KWWSV���ZZZ�XQ�RUJ�JD�
VHDUFK�YLHZBGRF�DVS"V\PERO $�5(6�����	/DQJ (� 

81�:RPHQ���������0DUFK���&29,'-����ZRPHQ��JLUOV��DQG�VSRUW��
%XLOG�EDFN�EHWWHU��5HWULHYHG�1RYHPEHU�����������IURP�
KWWSV���ZZZ�XQZRPHQ�RUJ�-�PHGLD�KHDGTXDUWHUV�
DWWDFKPHQWV�VHFWLRQV�OLEUDU\�SXEOLFDWLRQV������EULHI-FRYLG-��
-ZRPHQ-JLUOV-DQG-VSRUW-HQ�SGI"OD HQ	YV ����� 

9HUWLQVN\��3���������6SULQJ���)HPLQLVW�&KDUORWWH�3HUNLQV�*LO�
PDQ¶V�SXUVXLW�RI�KHDOWK�DQG�SK\VLFDO�ILWQHVV�DV�D�VWUDWHJ\�IRU�
HPDQFLSDWLRQ��-RXUQDO�RI�6SRUW�+LVWRU\�����������-��� 

:DNHILHOG��.��/����������7HDP�VSRUWV�PDUNHWLQJ��2[IRUG��8.��
%XWWHUZRUWK-+HLQHPDQQ� 

:LOODUG��)�(����������$�ZKHHO�ZLWKLQ�D�ZKHHO��+RZ�,�OHDUQHG�WR�
ULGH�D�ELF\FOH�ZLWK�VRPH�UHIOHFWLRQV�E\�WKH�ZD\��1HZ�<RUN��
)OHPLQJ�+��5HYHOO�&RPSDQ\��'LJLWL]HG�LQ�������KWWSV���
DUFKLYH�RUJ�GHWDLOV�ZKHHOZLWKLQZKHHO��ZLOOLDOD�SDJH�Q��
PRGH��XS� 
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